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Uxironst Covexants. Borrower and Fonder oovenant and agree as follows:

L. Pavstent oF Priscwpan ase Istreest. Dorrewer  shall promply pav when due the rrincipal of and intcrest en the in-
i debtadness evidenced by the Note, prepayment and Jate charges as prisided in the Note, and the prindpal of and intcrest on any
! Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subject to applicatle liswe o0 1o a written waiver by Leader, Borrcwer dhall pay o
Lender on the day monthly installments <f principal and interest are payil’ under the Note, until the Note is pid in full, a sum
(hercin “Funds™) egual to one-twelfth of the yearly taxes and assessmerts which may atain pricrity e this Mortgage, and ground
reots on the Propenty, if any, plus onctwelfth of yearly premium installments for hazard insurance, plos onewvelfth of vearly pre : N

i

mium installrments for mertgage incurance, if any, all as rexsonatly estimated initially and from time t time by Lender on the basis

agency (mJlelng Lender if Lender is such an institution).  Lerder <hall apply the funds to puy said tixes, assessments, insurance
premiums and ground rents, Lender may not charge for o0 holding and apphing the Funds, anahzing «il a2covunt, or verifying and )
compiling said asscssments and bills, unless Lender pavs Borrower interest en the Funds and applicable iw permits Lender to make : =
such a charge. Burower and Jender muy agree In writing at the time of exavution of this Mortgge that interest cn the Funds <hall be ) b
paid to Boreower, and unless such agreement is made er applicable law requires such interest 1o be paid, Lender <hall not be required

tor pay Berrosver any intercst or earnings on the Funds. Lerder shall give © Borrower, witheut chirge, an annual acccunting of the ‘
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledsed o
as additi-nal wecurity for the sums secured by this Mongage.

of assessments and bills and reasonable estimates thereof, ; ~
i
The Funds shall be held in an institution the depesits or accounts of which are inwred or guannwed by a Federa) or state :

If (ke amcunt of the Funds held by Lender, together with the fumre rmenthly installments of Funds payable pricr to the 3
due dates of taxes, assescments, insurance premiums ard grourd rents, hall exceed the ameount required to pay said tanes, ascess ‘f
ments, insurance premiums and ground rents as they fall due, such oxcess shall be, at Borrower's eption, either promptly repaid to ;i
Borrower or credited to Berrewer on menthly installmerts of Furds. I the amcunt of the Funds kel by Lender shall not be
sufbcient to pay taves, asscesments, insunnce premiums and greurd renis as they fall due, Berrower shall pay to Lender any amount B
nccessary to make up the debciency wnthin 3u days from the date notice is rmuiled by Lender to Borrower requesting pavement thereol. i

Upon payment in full of all sums secured by this Mortgige, Lender shall promptly refund to Burower any Funds held by "

PLender. 1f under paragraph 18 hereof the Property is scld or the Preperty is otherwite acquired by Lender, Lender <hall apply,
no later then immediately prior to the sale of the Property cr its acquisitien by Lender, any Funds hel by Lender at the time of
applicaticn as a credit against the sums secured by this Marrgage.

3. AppLicamon ofF Pavsmests. Unles applicable Jasw provides ctherwise, all payments recqii'cd by Lender under the Nete
and raragraphs 1 and 2 kercof shall be applied by Lender first in pavment of amcunts payeble to Lender by Borraaver under paragraph 2
here f, then to intarest payable on the Nite, then to the principal of the Nute, eard then to intcrest and prindpal on any Future Advances.

4. Cnarces; Liexs. Borrower shall pay all taves, assessments znd cther charges, fines and impositions attributable 15 the

Property which msy attain a priegity over this Mozteaze, and leasehold piyments or ground rents, if any, in the manner provided

under patagraph 2 hereof or, if not paid in such minnir, by Borower muking payvment, when due, direct}y to the payee thereof.

| Borrower chall premprly furnish to Lender all Notices «f ameounts due urder this paragraph, and in the event Borreaver shall make

payment dicectly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrewer shall promptly discharge

any lien which has priority over this Maongage: provided, that Brrrgwer shall nt be required to discharge any such Len so lng as

: Borrewer shall agree in writing to the payment of the ctligaticn weoured by wuch lien in a manner aceptable to Lender, or shall in

: good faith contest such Len by, or defend enforcement of such lien in. Jegal proceedings which (perate 1o prevent the enforcement
: of the lien or Fusfeiture of the Property or any part theredf.
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5. Hazaro Insurasce. Borrower shall keep the improvements now existing or hereafter crected on the Property insured
apaint loss by fire, hazards included within the term “eatended ¢overage,” and such other harards as Lender may require and in such
ameunts ind for sich periods as Lénder miy require; provided. that Lendr shall not require that the amount of such coverzge excecd
that amount of coverage required to pay the sums secured by this Mongage.

‘The insurance cerrier providing the insurance shall b cheren by Buanwer subject to approsal by Lender; pgovidéd, that cuch
approval shall net be unreasonably withheld, All premiums on irsutance policics shall te paid in the manner provided under para-
gtaph 2 Lereof «r, if not paid in such manner, by Borower muking pament. when due, directly to the insurance carrier.

All insutance policies and renewals thereof shall te in form accepuble te Fender and shall indude a standard martgage
claue in favor of and in furm acceptable to Lendar, Lender shall have the right 1o hold the policies and renewals thereof, ard
Borower shall promptly furnish to Lender all rencwal netices and all receipts of paid premiums. In the event of doss, Borrower shall ;
kive prompt notice to the insurance carricr and Lender. Lander way male prof of doss f not made promptly by Borrower, :

Unless Lender and Borrower otherwive agree in writings, irsurance prceeds shall be spplied to rastoration or repair of the
Property dimaged, provided such restoration ot repair is cconomically  fesitle and the security of this Meortgage is not thereby
impaired. If such restoration or repair is oot economically feasible or if the wcurity of this Mortgage would be impaired, the inwur-
ance preceeds shall be applied to the suns secured by this Mongage, with the excess, if any, pid 1o Borrower. I ihe Properny
is atandoned by Borrower, or if Borrower fails to resperd to Iender within 30 days frem the dite notice is mailed by lender o : ‘o
Borrower that the insurance carrier offers to sentle a claim for insurance tenefits, Lendar is autherized 15 collect and apply the insur- : v
ance proceeds at Lender's option either to restoration «r tepair of the Prooperty or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writinge, any such application of procecds to principal shall nct eatend o
i stpene the due date of the monthly incallments referred o in paragraphs 1 and 2 hereof o change the amount of such insallments,
If under paragraph 18 hereuf the Propetty is acquired by Lender, all right, titde and interest of Borrower in and to any iniurance
policies and in and o the procceds theraf reculting frem dasmage 1o the Propinty prior 19 the sale vr acquisition shall pass to Lender
to the extent of the sums secured by this Mertzage immedistely pricr 1o such wale or cequisition.
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PRESERvATION AND MaINTEXNANCE OF Proveryy; T eacenoros; Coxvoauxiuss; Prasses Usir Devitopatrnts, Borrower
<hall kcep the Property in good repair and shall not commit waste «r pormit impairment o deterioration of the Prupenty and <hall

.
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comply with the provisions of any lease if this Mcrtgage i on a leasehold. I this JMortgage is ¢n a unit in a cendominium or a ' ‘

planned unit devekpment, Borrower shall perform a2l of Bnrruuus obligation under the declaration or covenants creating or govern- ; v

ing the condominivm or planned unit develipment, the by laws and regulstions of the condeminium or planndd unit development, - t

and constituent documents. I a eondominium cr plainned unit development rider is executed b) Borrower and recorded together : .

with this Mortgage, the covenants and agreements «f such rider <hall be incrporated into and shall amend and supplement the cov- '
’ enants and agreements of this Mortgage as if the rider were a pant hered. : i ;‘

7. Proyicmox ofF Lexver's Securry. If Borrower fails to perform the cuvenants and agreements centained in this Mortgage, ' o~
" or if any action o proceeding is commenced which mawrially affects Lender's interest in the Property, including, but not limited to, J . E

crmirent dumnain, insehency, code enforcament, or arangements o proceadings involving 3 bankrupt or decedent, then Lender at N

Lender’s cpticn, upon notice to Burrower, may make such appearances, dishurre such sums and ke such action as s necesary o B 'm
¥ protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and eatry upen the Propeny tu i S‘;
t make repairs.  If Lender required mortgage insurance as a condition of 1uking the loan secured by this Mortgage, Borrower shall ﬁl

P4y the premiums required to maintain such insurance in  effect until such time as the requirement for such insurance terminates
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