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Uxsirory Covexants. Boewer and Eender covenant ard agee as follows:

A
I. PavaesT ofF Prxcipat axp INTEREST. Borrower shall prumptly pay when due the principal of and intcrest en the in- :

debtadness evidenced by the Note, prepayment and lite chargcs as praided in the Note, and the prindpal of and intercst on an)
Future Advances secured by this Mu1gage. !

2. Fuxps ror Taxis aNp INSURANCE, Subject to applicable bw or to a written waiver by Lender, Borrvwer shall pay 1o
Lender on the day monthly installments of principal and interest are psyable under the Note, until the Note is paid in foll, a sum
(herein “Funds™) equal to cnetwellth of the yearly taxes ard assessments which may atrain pricrity over this Montgage, and ground
rents cn the Property, if any, plus one-twelith of yearly premium insullments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reascnably esimated initially and frun time to time by lender ¢n the basis
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution tke deposits or acomunts of which are insured or guinnteed by a Federd or sute
agency (including Lender if Lender is such an institution). Lernder shall apply the [unds to pay said taves, asscssments, insurance
premiums and ground rents. Lendsr may not charge for so holding and zpplying the Funds, analyzing said account, «r venfving and
compiling said assessments and bills, ;anless Lender pays Bonower inerest on the Funds and appliceble law permits Lender 1o make
such a charge. Borrower and lender may 2gree in writing at the time of execution of this Mcrtgage that interest cn the Funds shall ke

paid to Borrower, and unless such agreement is made or applicable law requires such inrest 1 be paid, Lender shall not te required ¥ SARE
to pay Borrower any interest or eamnings en the Funds. Lender shall give to Borrower, without (harge, an annual accounting of the 1’
Funds showing aredits and debits ta the Funds and the purpose for which each debit to the Furds was made. The Funds are pledged i
as additicnal security for the sums secured by this Mortgage. . ;

If the amount of the Funds held by Lender, together with the future monihly installments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums and grourd rents, shall exceed the smount required to pay sald taxes, ascess-
ments, insurance premiums and ground rents as they fall due, such excess shall e, at Borrower’s opticn, either promptly repaid to
Borrower or credited to Borower cn monthly installments of Tunds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd wents as they [all due, Borrower shall pay to Lender any amount
necesary to make up the defciency within 30 days from the date actice is maikd by Lender to Borrower requesting paymernt thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property. is sold or the Property is otherwise acquired by Lender, Lender shall apply,

no later than immediately prior o the sale of the Preperty or its acquiition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.
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3. Avrricamion of Pavments. Unless applicable law provides otherwise, all payments received by Lender under the Note
and peragraphs 1 and 2 bereof shall be applied by Lender frst'in payment of amcunts payable t5 Lender by Borrower under poragraph 2
herecf, then to interest pavable cn the Note, then to the principal of the Note, ard then 10 interest and principal on 2ny Future Advances.

4. Cuarces; Liexs. Bomower shall pay all taxes, assessments and cther charges, hnes and impositions . sttributable to the
Proparty which may attain a pricrity over this Mortgage, and leasehcld payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if pet paid in such menner, by Borcwer making payment, when due, directly 1o the payee thereof.
Borrower shall. promptly furnish to Lender all Notices of amourts due wunder this paragraph, and in the event Borrgwer shall make
payment directly, Boreower shall promptly Furnish to Lender receipts evidencing such payments. Bomower shall prompily discharge
any lien which has priaity over this Mortgage; provided, that Borrower shall nct be required to dischirge any such lien so long as ]
Borrower shall agree in writing to the payment of the obligatien wcured by such lien in a manner acceptalle to Lender, of shall in i
good faith contest such lien by, o defend enforcement of such lien in, legal proceedings which cperate ta prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Ixsupance. Borrower shall keep the improvements now existing or hereafter erected on the Preperty insured
againit loss by fire, hazards included within the tam “extended cutenge,’” and such other hszards as Lender may requite ard in such
amcucts and for such periods as Lender may require; provided, that Lender shall not 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgige.

The insurance carier providing the insurance shall be choven by Borrower subject to approval by Lender; provided, that such
apptoval shall not be unreasonabtly withheld. All premivms on insuance policies shall be paid in the manna provided under para-
graph 2 hereof or, if net paid in such manner, by Borrower making payment, when due, directly 1 the insirance carmier. .

All insurance polides and renewals thereof shall be in form acceptable 10 Lender and shall include a standard mortgage C e
clause in faver of and in form acceptable to Lender. Lender shall have the right 10 hold the polides and renewals ikereof, ard
Borrower shall promptly fumish to Lender all renewal notices and all receipts of paid premiums. In the event of ks, Borrower shall
give prompt notice o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwize agree in wiiting, irsurance precceds shall be applied to restoration or repir of the
Property damaged, provided such restoration or repair is eccnomically feasible and the security of this Mortgage is not thereby
impaited. If such resteration ot repair is not economically feasible or if the security of this Morngage would be impaired, the insur-
ance procceds shall be applied 1o the sums secured by this Munigage, with the cxcess, if any, pzid to Bommower. If the Property
is atandoned by Borrower, or if Borrower fails 1o respond to Lender within 30 days from the date motice is mailed by Lender to
Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur- : _
ance proceeds at Lerder's cption either 1o restoration or repair of the Property o1 to the sums secured by this Mertgage. ’

Unless Lender and Borower otherwise agree in writing, amy such application of proceeds 1o principal shall not extend or
postiene the due date of the menthly installments referred 1o in pingraphs 1 and 2 hereof or change the amount of such insuallments.
1€ under paragraph 18 bereof the Property is acquired by Lender, all right, tide and interest of Bomewer in and to any insurance
polices and in and to the provecds thereof resulting from damage 1o the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr 1o such sale or ccquisition.
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6. PresERvATION asp MusTeExaxce of Properny; Leassnorps; Coxooanxiunss; Poanxen Usit Deveropsexrs. Borrower .
shall keep the Property in good repair and shall not commit waste ¢t permit impairment or detericratien of the Property and shall !
comply with the provisicns of any lease if this Mottgage is on a Yeaebold. If this Mcrtgage is on a unit in a condeminium < a :
planned unit development, Borower shall perform all of Borrower’s ¢bligaticn under the decliration ot covenants creating of govern- a i
ing the condominium or planndd unit development, the bylaws zad regulations of the condominium or planned unit developmenn, %
and constituent documents. If a condeminium o planned unit developmment rider is exccuted by Borrower and recorded together it
with this Moﬂgage, the covenants and zgreements of such rider shall be incorperated into and <hall amend ard ‘upplemcm the cuv- i
vnants and agrccmcnt; of this Mortgage as if the rider were a pant hereof.

7. Prorechox ofF Lexpir’s Srcurirv. If Burro“er fails © perform the covenants and agreements oontained in this Maortgage, J
or if any action or procceding is commenced which materially sficcts Lender's interest in the Propety, inchding, but not limited to, ) .
ciminent demain, insclvency, ode enforcement, or arrangements (1 prececdings involving a tunkrupt of decedent, then Lender at . |
Lender's option, upen motice to Borrower, may make such appearances, disburse such sums and take such activn as is necessary to
protect Lender's intarest, including. but not limited to, disbursament of reasonable atterney’s fees :nd entry upen the Propany 19
make repairs. 1f Lender tequired mortgage insurence as a condition of making the kan secured by this Mungage, Borrower shall
1ay the promiums required to maintain such insurance in effect until such time as the requirement for such inturance terminates '
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