]
®
A
1

wor 1443 0248

Usirors Covinants. Borrower and Lender covenant ard agree as £ wa:

1. PavymexTt ofF Prinarar axo INTerest. Borrosver shall promptdy pay when dee the prindpsl of and intereer <o the in-
debtedness evidenced by the Note, prepayment and lire charges s provided in the Note, and the prindipzl of and intoreer o n oam
Future Advanocs secored by this Meorreage.

2. Fuxps ror Taxes axp Insuraxcr. Subject to applicatle Law o1 to s written waiver by Lender, Borrower chall pav
Lender ¢n the day monthly inaallments of principal and interet are pavable under the Note, unul the Noce is paid in full, a sum
{hetein "Funds") cqual 1o cnetwelfth of the vearly taxes and @ sessmients which may anain prioriny caer this Montgage, and ground
rents on the Property, if any, plus cnenwelfth of yearly premium installments for huzard incurance, plus enetwelfth of searly pre-
minm installments for mertgage insurance, if any, 2ll as reawnably estimated initially and frm time o time by Lender +n the hads
of assessments and bills and reascnable estimates thereof.

The Funds shall be held in an indgituticn the depesits o eccounts of which are insured or guaranteed Yy 3 Federdl o sute
agency (including Lender if Lender is such an institution ;. Lender shall apply the funds to psy said tives. assessments. insurance
premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing wid acceun:, or verifvirg and
cempiling said aswssments and bills, unless Lender pays B rrower interest on the Funds and applicable law permits Lender to make
such a charge. B rrower and lender may agree in writing at the time of execution of this M.ortgage that interest on the Funds shall be
psid to Borrower, and unless such agreement is made or applicable law requites such interest t5 be paid. Lender <hall not e reguired
to pay B rrosver 2ny interest or earnings on the Funds. Lender shall give to Burrower, without charge, an annual sccounting f the
Funds showing credits and debits to the Funds and the pur te fir which each debit to the Funds was made. The Furds are pledged
as additi- nal wcurity for the sums secured by this Morntgege.

If the amcunt of the Funds held by Lender, t gether with the furure menthly indallments f Funds pavable pricr to the
due dstes of tanes, assessments, insurance premiums and grourd rents, shall eaceed the amcunt required 1o pav wid taves, acuess
ments, in<urance premiums anpd ground rents as thev fall due. «uch excess <hall be, at Borrower's opti-n. either promptly repaid o
Borrower or credited 1o Boroower on monthly inaallments ofF Furds. 1f ihe amount of the Funds held by Lender <hall not bhe
suthcient to pay taaes, assessments, insurance premiums and grourd rents as they fall dee, Berrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 davs fr .m the diie notice is mailed by Lender to Borrower requesting pavment thereof.

Upon payvment in full of all sums secured by this Mortgaze, Lender shall promptly refund to Borrower any Funds held by
Lender. M under paragraph 18 hereof the Property is seld «r the Preperty is otherwise acquired by Lender, Lender <hall apply,
no lLater than immediately price ts the sale of the Propenty or its acquisition by Lender, any Funds held by lender at the time of
apphlicaticn as a credit againg the sums secured by this Mongege,

3. AprrLicamioN ofF Pavuexrt<. Unless applicable liw privides otherwise, all payvments received by Lender under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender hist in pavment of amcunts pavable 1o Lender by Barrower under paragraph 2
heredf, then 1o interest pavable on the Note, then 1o the prinvipal Jf the Note, and then to interest and principal en any Future Advances.

4. Cuarces; Liexs. Borrower thall pay all toxes. awesiments and other (harges. fines and impesitions attributable to the
Property which may atrain a pricrity over this Morigagze. and kaceh ld pavments or ground reats, if anv, in the manner provided
under paragraph 2 herecf o1, if not paid in such munncr, by Borreower making payvment. when due, directly to the pavee thereof.
Borrower <hall promptly fumnish 1o Lender all Notiees 8 smuounts due under this paragraph, and in the event Borrower shali make
payment directly, Barrower shall prompiy furnish 1o Lender reveipts evidencing such pavments. Borrewer shall premptly discharge
any lien which has priority cver this Morigage, provided. that Borrower <hall nvt be required to discharge any such hen <o long as
Borrower shall agree in writing to the pavment of the <bigatiin weured Ly such len in 2 manner acceptable 1o Lender, or shall in
pond faith contest such lien Ly, or deferd enforcement of such lien in, legal priceedings which operate to prevent the enforcement
+f the lien or furfeiture of the Property or any pant theredf.

5. Hazarp Insurance. Borrower shall keep the imprivemants now existing or hereafter erected on the Preperty insured
against Joss by hre, hazards included within the term “eatended o verage,” and soch cther hezards as Lender may require and in cuch
ameurts and for such periods as Lender may require. provided. that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by thic Monrgace.

The insurance carrier priaiding the insurance shall te chiren by Borrewer subject o appruval by Lender; provided, that such
«pproval shall not be unreasenably withheld. All premiums en ircurance policies shall Le paid in the manner provided under para-
graph 2 heteof or, il net paid in such manner, by Borrewer muking paviment. when due, directly to the insurance carrier

All insurance pwlicies and renewals thereof thall te in f:rm acceptable to Lender and shall include a standard martgage
clause in favor of and in form acceprable to Lender. lender shall hive the right to held the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender ray make proof of Ioss if not made promptly by Borrower.

Unless Lender and Borrower otherwive agree in writing, irtsurance priceeds <hall be applied to restoration or repair of the
Propeity damaged, provided such restration or repair is ec nomically feacible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is not economically feauble or if the security of this Mortgage would be impaired, the in-ur-
ance procceds shall be applied o the «ums cwiured by this M rgage, with the oxcess, it any, paid ta Borrower. 1§ the Property
is atandoned by Borrower, or if Borrower fails to respord 1o Lender within 30 duys from the date notice is mailed by Lender 1t
Borrower that the in<urance carmer offers to sertle a3 cluim for maurance benehits, Lender is authorized 1o collect and apply the incur-
ance prweeds at Lender’s «ption either to resteration cr repsir of the Propenty o1 1o the sums secured by this Morntgage.

Unless Lender and Berrower ctherwise agree in writing. anv «uch application «f pricevds to principal shall pet extend or
mstipene the due date of the monthly inuatlments referred 0 in piragraphs 1 and 2 here f o1 ¢hinge the amount of such instatiments.
H under paragraph 18 hereuf the Property is acquired by Lendcr. all right, title and interest of Barrower in and to any inwrance
m:hcies and in and to the proceeds theredf rewulting from damage 19 the Propeny prior to the sale or acquisition «hall pass 10 Lender
to the extent of the sums secured by this Mortgage immedistely prior 1ok cale or Lequisition.

6. PreservatTion anND MuaNTENANCE oF Prorerry; Livienoros; Coxposixiums; Peaxyeo Usit Devecorsexts, Borrower
shall Xeep the Property in good repair and shall not commit wavte o0 permit impaimment «r deterioration of the Property and shall
comply with the provisions of any lease if thiz Mortgage s on 2 hacehold. If this Mortgage is ¢n a unit in a condeminiuom e a
plainned unit development, Borrower shall perform ali of Boorower’s obligation under the decliraticn or covenants creating of govern:
ing the ccnd ‘minium or planned unit development, the byv-laws and regulations of the condoeminium or planned unit development,
and constituent drcuments. If a condominium or planned unit development rider is executed by Borrewer and recerded together
with this Mortgage, the covenants and agreements of such rider hill be incorporated into and <hall amend and supplement the cov-
enants and agreements of this Mortgage as it the rider were a part hereof.

7. Provecmion oF Levoer's Securaty. If Borrower fails 1o perform the covenants and agreements contzined in this Morteage,
vt if any action or procecding is commenced which materially affects Lender’s interest in the Property, including. but not limited to.
eminent < main. inswlveney, oode enforcement. (r amangements or procecdings inv . hving @ bankrupt or decedent, then Lender at
Lender’s « pticn, upon nuotice to Borreawver, may make such appestances, disburne such sums and teke such 20tion as is necesary to
protext Lender’s interest. including. but not limited to. disburwmrent of reawnable attornev’s fees and entry upen the Property to
inake repairs. If Lender required mortgage insurance as a vonditr n of ruaking the lnan tecured by this Merigage, Bornower <hall
pav the premiums required to maintain such insurance in effect until such time as the rcquirement for such insutence terminates
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