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Usirorst Covexaxys. Borrower and Lender conerunt ard agree as fellows:
1. Pavment oF Princrrar axp INteessy. Borrower chall prompdy pay whken due tke principal of and intitest ¢n the in-

debtedness evidenced by the Nete, prepuyment and late charges as provided in the Note, and the principal of and interest on any
Future Advinces secured by this Mortsge.
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2. Fuxps For Taxes axp INsumaxcr. Subject to applicatle biw o 10 2 written waiver by Lender, Botrower shall pay to ' ————
Lender cn the day monthly installments of principal and interest are payatle under the Nete, unti] the Ncte is poid in full, 2 sum R
(berein “Funds™) ¢qual to coetwelfth of the yearly tixes and assessments which may atain prictity cver this Mortgige, and ground L -
rents cn the Propenty, if 2oy, plus coetwelfth of yearly premium inctallments for hazard insurance, plus ccetwelfth of vearly pre- i W
mium installments for mortgage insurance, if any, all as rexenably estimated initially and from tire to time by Lender on the bads : .
: of assessments and bifis and reascpable estimates therecf.
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The Funds <hall be held in an institution the depesits of acccunts of which are insured or guaranseed by a Federal or suarte

agercy (including Lender if Lender is such an institntion). Lender shall apply the funds to pay said taves, 1ssessments, insurance ‘ L:t
premiums 2nd ground rents. Lender may oot charge for 5o helding 2nd applving the Funds, analyzing said account, ¢ verifving and . { A
compiling said ascessments and bills, unless Lender pays Borrower interest cn the Funds and applicable hiw permits Lender to make .
such 2 charge. Borrower and knder may agree in writing at the time of execution ¢f this Mortgage that interest en the Funds shall ke i -~ ‘_
paid to Borrower, and unless such agreement is made or applicable haw requires such intérest 1o be paid, Lender shall not be required E i
to ay Borruwer 20y interest o earnings on the Funds. Lerder shall give to Borrewer, without chirge, an annval acccunting of the i

Funds shcwing credits and debins 1o the Furds and the purpese for which each debit to the Funds was made. The Funds 2re pledged
as additiuna] security for the sums secured by this Morngage. .

If the amcunt of the Fueds held by Leoder, topetter with the future monthly installments of Funds payable price to the X
due dites of taves, assessments, imurance premiums ard grourd rents, shall exceed the amount required 1o pay waid taxes, assess B
ments, inqurance premiums aed ground rents as they fa8 dee. cuch excess shall be, 2t Borruwer’s option, either promptly repaid 1o :
Botrower of credited o Borrewer cn menthbly installrents ¢f Fueds, If the amount ¢f the Funds held by Lender shall not be ;
sufficicnt to pay taxes, assessmments, insurance premiums and grourd rents as they fall due, Borrower shall pay ¢ Lender any amcunt
eccessary 1o make up the defciercy within 30 davs from the dare notice s meikd by Leader to Borrower requesting payreent thereof.

Upcn payrent in full of all sums secured by this Morigige, Lender shall prompaly refund to Borrower any Furds held by
Lender. If under paragraph 18 herect the Property is scld ca the Property is ceherwise acquired by Lender, Lender shall apply,

to lizer than immadintely price 1 the sale of the Property or its acquikiicn by Lender, any Funds beld by Lender at the tme cof
application 25 2 credit againg ke sums sexured By this Montgage.
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3. Arrircaviox of Pavmexys. Unless applicable Liw provides ctherwise, all payments received by Lender under the Note
and patagraphs 1 and 2 bercof shall be aprlied by Lender first in paymert of amcunts payable 1o Lender by Barrosver under paragrarh 2

bereud, then 1o interest pavable <o the Ncte, th<n 10 the principal of the Nite, 2rd then to interest and principal co any Future Advances.

4. Croarces; Liexs. Boorower shall pay all taxes, acsessments 2nd other charges, fines and impoditions attribetable to the
Property which may attain 2 pricrity cver ks Mortgage, and leaseheld puyments of ground rens, if any, in the mancer provided
under parzgraph 2 bereof o1, if net paid in sixh minner, by Forrower meking pament, when due, directly to the pavee therecf.
Boerower shall promptly furaich to Lender all Netiews of amcunts due under this paragraph, and in the event Bomower shall make
payment directly, Borrower shall prempdy furnish to Lender receipts evidercing such payments. Borrewer shall premptly discharge
any lien which bas pricrity cver this Mortgege; provided, that Berrower shall not be required to discharge any such Fen so Jong as
Botrower shall agree in writing w the parment of ke obligathn woured by such licn in 2 manner acceptable 10 Lender, ot shall in

: good faith centest such Ben by, o deferd enforcement of such Lien in, kegal procecdings which cperite to prevent the enforcement
’ of the Lien or fcrfeirure of the Property cr any part therecd.
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5. Hazaeo Ixsurmasce. Borrower shall keep the improverxnts now existing of hereafter erected cn the Pregerty insured
! agaimet kss by fre, hazards incuded within the term “extended civerage,” ard such cther hazards as Lender may require and in such

arcurts and for such pericds as Lender may require; previded, that Lender shall net requirs that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance skall be choen by Burrower subject 1o approval by Lender; provided, thar wuch
appreval dhall not be unreasonably withbeld. Al premiuxs on izsurance policies shall te paid in the manrer provided under para-
graph 2 hereof or, f et paid in sach manner, by Bonomer muking payment, when due, directly to the insurance carrder.

All insurance policies and renewaks therecf shall te in form accepuble to Lender and shull indude a sundard mortgage
cliuse in faver of and in form accepable 1o Lender. Lender shall heve the right to hold the pobicies 2nd repewals thereof, ard
; Borrower shall peompdy furnih to Lender all reniewal notices and all receipts of paid premiums. In the event of Yass, Borrower shall

give prempt ootice to the insurance carrier and Lender. Lender may mate proof of biss if nct made prompdy by Borroser.
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Ualess Lender and Burower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Propeny damaged, provided such resscratica o rerair is econcmically feasible and the security of this Mortgage is not therebs
impaired. H such restomaticn o repuir is pot economically feasitle o if the security of this Motgage would be impaired, the insur-
ance proceeds shall be appbed to the sums secured by this Mongige, with the excess, if any, pad to Bomower. I the Property
s atandoced by Borrewer, of if Boewer fails to respord to Lerder within 30 days from the dite notice s mailed by Lender to
Borrower thut the insurance cammier cfers to settle 2 chim for insurance benefits, Lender is autherized 1o collect and apply the insur-
ance proceerds at Lender’s cpticn either 1o 1estoration of repair of the Propenty or 10 the sums secured by this Mertgage.

Unless Lender and Borower ctherwise agree in writing, any such apphcati-n of proceeds 1o peincipal shall nct extend o :
pstpcpe the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or chinge the amount of such installments. .
If ander paragraph 18 bereof the Property is acquired by Lender, all right, title and interest of Borrcwer in and 0 any insurance
golickes and in and to the proceeds theredd resultivg frem damage 1o the Propenty poior 10 the sake o aoquisiticn shall pass 1o Lender
to the extent of the sums secured by this Mortgage immediazely pricr to sixh sa%e o 2cquisizion.
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6. Presexvamion axp MasstexNasce ofF Prorezry; Lessenoips; Cosvosusiuss; Prasseo User Deverorsenys. Berrower
shall keep the Property in good repair and shall not commit waste «r permit impairment o deterioration of the Property and shall
comply with the provisicns of any leze if this Meontzage & on a keasebold. If this Meostgage #s co 2 unit in 2 codsminium ¢ a
rlinned nit doedopment, Boromer shall perform all of Borr wa’s cbligation under the declinaton of covenants crear’ g or govern-
ing the coadrminfum o plicned unit deseleprment, the bylaws and regulathins of the ccndominfum or plinned unit devel pment,
and constituent documents. If 2 condomintum or planned unit development rider s executed by Borrower and recurded together ;
with this Mortgage, the covenants and agreements of sich rider shall be incorperated into and shall amend and supplement the cov- !
cnants and agreements of this Mongige as if the nder were a part Bereof. :
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7. Provecmios of Lesver's Secunity. If Berrower fails to perform the covenants and agreements contained in this Mortgage, : :

oo if 20y action of proceeding s commenced which materially afects Lender’s interest in the Property, inchding. but not Emited tn, _I ' z
eminent domain, insclvency, ecde enforcerment, ¢r armangements «r proceadings invclving 2 bunkrupt of decedent, then Lender 2t
Lender’s ¢pticn, upen nctice 10 Boreswer, may make such appesrances, dishurse such sums aod take such acticn as is necesaary © ; o~
pretect Lender's irterest, incleding. but not Emited to, disbursement of reasonable atrornes’s fees and entry upen the Propeny © :
make repairs. If Lender required montgage insurance as a conditicn of making the lcan secured by this Mortgzage, Borruower shall
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h fuy the premiums required 0 mintain such insurance in effect untl such time as the requirement for such insurince terminates
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