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Uxiroru Covexaxys. Borrower and Lender covemant ard agree as follows:

. -

T

1. Payuext ofF Praxcrear anp INverzsr. Borrower shall prompdy pay when due tke principal of and interest cn the in-

debtedness evidenced by the Note, prepoyment and lite charges 25 provided in the Ncte, and the principal of 2nd interest ¢n any
Future Advances secured by this Mortgage.

§
l 2. Fuxps ror Taxss anp Ixsumance. Subject to applicabke Liw or 1o & written waiver by Lender, Borrower shall pay to 4
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum b

(bescin “Funds™) equal to onctwelfth of the yearly taxes and assessments which may amain priority over this Mortgage, and ground
rents on the Property, if any, plus onctwellth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre- , ¥
mium installments for mortgage insurance, if any, all as ressonably estimated initislly and from time to time by Lender on the basis ;

: of assessments and bills and reasonable estimates therecf, :
The Funds thall be heM in an institotion the deposits ¢o 2cocunts of which are insured or guarantced by a Federal or state : -3

agercy (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay saikd taxes, assessroents, insurance
premiums and ground rents. Lender may not charge for 5o holding and applying the Funds, analyzing said account, o verifying and
compiling said assessiments and bilks, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make ! .
r such a charge. Botrower and knder may agree in writing at the time of execution of this Marigage that interest on the Funds shall be : :

piid to Borrower, and unless such agreement i made o applicable Law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest or eamings en the Funds. Lender shall give to Borrower, withaut charge, an annual acccunting of the

Funds showing credits and debits to the Funds and tbe purpose for which each debit to the Funds was rade. The Funds are pledged
as additicnal security for the sums secared by this Mongage.

If the amount of the Funds held by Lender, together with the future monthly installments of Fupds payable prick to the
: due dates of uxes, assessments, insurance premives and ground remis, shall exceed the amount required to pay said taves, ascess-
ments, insurance premiums and ground rents as they fall due, sch excess shall be, at Borrower's option, either promptly repaid to
; Borroaver or credited to Borrewer ca monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
: suficient 10 pay taxes, assessments, insurance premiums and greurnd rents as they fall due, Betrower shall pay to Lender any amoum
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payient therecd.
! Upon payment in full of all sums secured by this Murtgige, Lender shall promptly refund to Borrower any Funds held by
! Lender. If under paragraph 18 bereol the Property is sold or the Property is otbenwise acquired by. Lender, Lender shall apply,
wo later than immediately price W the sale of the Propenty or its acquisiton by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.
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3. Arrurcamion oF Pavmexys. Unless applicable hiw prvides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable o Lender by Borrower under paragraph 2
herect, then to interes payable cn the Note, then to the principal of the Note, and then to interest and principal on any Future Advances. !

4. Cuarces; Liexs. Borrower shall pay all taxes, assessrents and other charges, fines and impositions attributable to the
: 7 Properly whith may attain 2 pricrity over this Mortgage, and Yeasehold puyments or ground rents, if any, in the manner provided
i i under paragraph 2 hereof o1, if not paid in sach munner, by Borrower making paiment, when due, directly to the payee thereof.
H Barrewer shall proinply furnith to Lender all Notices of amounts due under this paregraph, and in the event Borrower thall make
paymest directly, Borrower shall prompdy fumish 1o Lender receipts evidencing sixh payments. Bomrower shall promptly discharge
any hies which has priotity over this Mortgage; provided, that Borrower shall nct be reguired to discharge any such ben so bong as
Borrower shall agree in writing to the payment of the oblipation sweured by sixh ben in 2 manner acceptable to Lender, or shall in
good faith contest such Een by, e defend enforcement of such len in, legal proceedings which cperate to prevent the enforcement
of the. ben or forfeiture of the Property or any pant thereof.

5. Hazarp Inxsuraxce. Borrower shall keep the improvemsnts now existing or herealter erected on the Property insured
against loss by bre, hazards incheded within the term “extended coverzge,” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; peovided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage 1equired to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be choren by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums on insurance policies shall be paid in the manner provided under pan-
graph 2 heredd or, if net paid in sach manner, by Bormower making payment, when due, directly 1o the insurance carmier.

All insurance policies and renewals thereof shall e in fum acceptable to Lender and shall include a standard morigage
thiuse in favor of and in form acceptable w0 Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall prompdy fumish to Lender all renewal natices and all receipts of paid premiums. In the event of loss, Bomrower shall
give prompt notice to the insurance camrier and Lender. Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair s economicaliy feasible and the security of this Morgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Martgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mcetgage, with the excess, if any, paid to Bommower. If the Propeuy
is abandoned by Borrower, or if Bormower fails to respord 10 Lender within 30 days from the date notice is ruiked by Lender to g
Borrower that the insurance carrier offers to settle a chim for insurance benehts, Lender is amborized to collect and apply the insue- i
ance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise 2gree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 heteof of change the amount of such installments
If under paragraph 18 hereof the Property is aoquired by Lender, all right, tide and interest of Borrower in and to any insurance _
policies and in and 1o the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender : 11
10 the extent of the sums secured by this Mortgage immediately price to such sale or acquisition. '
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6. Preservamion anD Mantexance oF Prorerry; Leasenoips; Coxvoyntusts; Prasxen Ustir Deveroryexys, Borrower
shall keep the Property in good repair and shall not commit wiste o1 permit impairment or deterioration of the Property and shall )
comply with the provisions of any lease if this Mongage is on a leasebald. If this Mortgage is on a unit in 2 condominium or a :
planned unit development, Bormower shall perform all of Bomrower’s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and coanstituent documents. If 2 condominium or planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov- !
enants and agreements of this Morntgage as if the nider were a parnt hereof. :
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7. Prorecmiox of Lexper's Secunry. H Bomower fails to perform the covenants and agreements contained in this Mot~ zage, ;
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to, I
cminent domain, insolvency, code enforcement, or amangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary 1o
protect Lender’s interest, including, but not limited to, disbursement of reascnable attorney’s fees and entry upon the Property to
make repaits. If Lender required mostgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the preiiums required to maintain such insurance in effect until such time as the roquitement for such insurance terminates
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