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UstFory Covinants. Borrower and Fender covenant and agrec o folloas

1. Payment of Principal and Interest. Borrower shall promptly pay when Jdue the prncipal of and interest on the
indebiedncss ¢v:denced by the Note, prepayment and late charges as prov:ded in the Note. and the principal of and anterest
on any Future Advances <ecured by this Mortgage

2. Funds for Taves and Insurance. Subject 10 apphicable law of to 2 writien wawer by Lender. Borrower shali pay
10 Lender on the day monthly instaliments of prin.ipal and interest aze pavable under the Note, untif the Note 15 pard 1n full,
a sum therein “Funds'y equal to onetwelfth of the yearly taves and zvcvaments which may attain prionity over thes
Mortgage. and ground rents on the Property. if any. plus one-tuclfth of yearly premium nstatiments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage msurance. of any. a1l as reascnably estimated minally and from
time to ume by Lender on the hasis of assesaments and bells and reasonablk cstimates theread

The Funds shall be held in an institution the deposits or accounts of which are imured or guaranteed by a Federat or
state agency (including Leader if Lender s such an inststunion) . 1 ender shall apply the Funds 1o pay sad 1aves, assessments,
insurance premiums and ground rents 1 ender may not charge 101 so holding and appiving the Funds, analyning s2:d account.
or venfying and compiling said assessments and tutls, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such 3 charge Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that snterest on the Funds shall be pasd 10 Borrower. and unless such agreement s made or applicable law
requites such interest to be paid, [ eader shall not be reguered 1o pay Borrower =0y interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds shoning credits and deduts 1o the Funds and the
purpose for ahsch cach debut 1o the Funds aas made  The | unds are pledged 3t add:iional secunty for the sums secured
by this Mortgage

1f the amount of the Funds held by Lender. topether with the Tuture monthly nstaliments of Funds pavable prior to
the due dates of raves, asscssments. nsuranie premuums xnd ground rents. shall evceed the amaunt requited o pay said 1anes,
asscssments, nsurance premiems and greund rents as they fall due. such ewess shall be, at Borrower's opron, cither
promptly tepad 1o Borrower of credited o Borroaer on monthhy metaliments of Funds. 1 the amount of the Funds
held by 1 ender <hall net be sufhicient 1o pay taves. assesaments, nsuranke premeurms and ground rents as they fall due.
Borzewer shail pay 10 I ender any amount necessz1y 10 made up the 3eho cnoy withon 30 days from the date nonce s marled
by L ender 1o Berrower requasting pevment thefed!

Upon payment :n full of all sums sccared by this Morgege. Tender shall prompily refund 1o Borrower any Funds
held by T ender. 1 under paragraph I8 hereof the Property s «old or the Property 1s otherwise acquured by Lender, Lender
shall apply. 0o !xter than :mmeditely prior (0 the <ale af the Property of its acquisibon by Lender, any Funds held by
Lender ot the tme of apphiation as 3 credst apa:nst the sums secured by this Morigage.

3. Application of Paymeats Uricss apphcable lem prinades athernne, all paaments received by Lender under the
Note and perzpraphs 1 and 2 hereod adall be apphad by Fender fintin paiment of amounts payabie to Lender by Borrower
under patagiaph 2 hereot, then o oniczest pavable an the Nale. then to the principal of the Note, and then 0 interest and
prancpal on amy Future Advances

4. Charges; Tiems. Borroacr shall pay 2l taves, aswosaments and other charpes. fings and impouhions atinibutable to
the Propeny which may altarm a prscmly oved thas Morigape. and eawhold payments of ground rents, af any. in the manner
pronded ander prragtept 2 hored 01 3f aet pad Ln soch menner. by Borroner matung pavment. mhen doe. directly to the
pavee thereo!  Berrcacr shali proenpiy furnsh 16 Lender all notuces of amowents doe under ths paragraph, and in the event
Borroaer sha! mrie pamant drecin, Bomzeacr shall proempth turrnh 1o Lender receipts evadenang such payments.
Bosrower stall proempthy s hzrge 2rd hes atach Ras proray caer this Mortgape. provaded. that Bosrawer shall not be
roqured 1o o br1pe and wucd I s dong s Borrcacr s*ail zgree in anit ag 10 the payment of the oblgation secured by
such bent on 2 marot aiceptabic 1o 1 ender. o shatlan gond frah contest such xen by e defend enforcement of such bien 1n,
Wopal proocednps mhuh onetale o proeaht The entoroomert o the en of foafetare of the Progery o any pan thereod.

K. Harad tosmiance. Boaoronct Foll bogp 1 Do o0 ts nom canbng o7 hereafier eredted oo the Poogerty ansuroed
apamst W by fire Raratd traduded wtho the ferm ostended coverape | and sich othet herards as | eoder may requare
and snsuch 2manls atd Lor such penaods ac ender man recuie, prosded, that [ ender shall not reguire that the amount of
aoch contrppe cooeed That prant o Coaetape fequted 10 Paa the o welaTed e ths Mortpage.

fhe .rnurance <arher proasding the siutance snail e chosen by Bearower subject to appwonal by Lender, prowded.
that such appron o) ol o he cnteavonabiy wartteld Al premins on insurance pobickes shall he paid sn the mannes
Provded under paragtaph 2 horeo! o7 o nad perd an soch manner. by Bogrower making payment, when due. directly 1o the
ENLUTATIG < AT130d

ANttt ool e and tehos an the teot shizli be an zam acoeptable 1o 1 endor and shall aclude 2 standerd mongage
e Qv < and an foam scceptabde 1o Lender | ondor wtall haae the 1ight 10 bodd the poboes and rentwah thereod.
and Borrowgs A4 proenpedy foannd 10 Fender ni! “oncual notives and all reieipis of pand premiurm In the evenl of boss,
Batgomer shiati pog 3000 ot t0 the it ang Lottt and 1ender 1 ender may make peoet of s af not made prompaly
by Borzewner

Unless 1 ender and Bortowes <therane agtec 0 =0ng. snsutance jronceds shiall be apphed 10 restoration of ropair of
the Properny drmaped, provided such feaeration of 1epat o coonomiath fexuhle and the socunity of this Mortgage o
not thereby smpared B such retotation wr sepait s ol coonomiatly foamble of if the secutay of ths Mortgage would
be impaned, the insutance proveeds shall be apphed 1o the sums secuted tn ths Mongape, wah the cvoess, of any, pad
10 Bosrcomer 11 the Property o abandoned th Botrower, of 13 Botroner tals 1o sespond 1o § ender wathin 30 days from the
date nouce o8 manted by §ender 1o Boizower that ihe smurance varner offers to seithe a ¢larm for insurance henefits, Lender
1 authorzed 1o coliect and apply the insurance procoeds 2t Lendor's aphion athet 10 restoration of tepanr of the Property
o1 50 the suim secured by thes Mortgape

Unless Lender and Borronet otherane agie o widing. any such apphoatan of procceds 1o prncipal shall not eviend
o postpone the duc date of the mimbh ansaliments scferred to i patagrapts 1 and 2 bereof of change the amount of
such imtallments 1t under patagraph 15 heroe! the Propeity oo scguired by Leader 2l right, Gtke and interost of Borromer
in and 1o any imwranie pabioses and 1 and e the proveads thereo! resulting trom damagpe 10 the Propezty pasor to the sale
of acquinition shati pass to §ender 10 the evtent of the suns secured by ths Morgage :mmediately poor o such sale o
Acquisition.

6. Presennation and Mainteaance of Propery; § caswcholds; Condominioms; Plansed Usit Developmeats. Horrower
shalf heop the Property in gowd repat and shiall not commit waste o permit smpament o detcrioration of the Property
and stall comph wah the prospotas of ann doase 1 thn Monpape noon 2 kasehdd I ths Manigepe 5 an a umt an 2
condominitm o1 a planned unit erclopment, Bagromer <hall porform ail of Borroacrs obligations undes the declaration
of covenants crealing of governing the cendonimum o1 planned vnit development, the by-laws and regulations of the
condominium o7 planned unn development. and constiiuent dowuments I a condominium o7 planned vnit development
ndet 1 onecuted by Borower and recorded together wath this Morigage, the concnants and agreements of such nider
shall be incorporated inte and shall amend and cupplement the corcnants and ageeements of ths Morigage as of the nidet
were a part hercof.

7. Prolection of Lender’s Security. 1t Borrouer fads to peiform the covenants and agreements contained an this
Morigage. or if any acton o proveeding o commenced which materially aflects Lender’s intetest in the Propenty.
ik luding, but ot himated te. comnent doman. insohvency, vode entorement. o1 atrangements of proceedings involving a
hankiupt o1 deuodent, then Lender at | endet™s option, upen notice to Borrowcer. may make such appearances, dsshurse such
sums and take such aclion as 38 pBeccwary to prolect Tender’s anrerest. aincloding, but ot hmited to. dabursement of
reasenable attorney’s fees and ety upon the Properiy to mabe sepaus. 1 Lender required mortpage insurance as a
condition of making the loan wwouted by this Mortgage. Botrower shall pay the premiums required 1o maintain such
shsurance in effect unlll such time as the reguirement for such ansuranee terminates in accordance with Borrower's and
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