Unirorsmt Covenants. Borrower and Lender conenant and agree as folloms-

). Paymeat of Principal and Interest. Borrouer shall prompily pay when due the principal of 2nd interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the prnapal of and interest
on any Future Advances secured by this Morigage

2. Fends for Taxes and lesurance. Subject 10 applicable law or 10 a2 wnitten wawver by Lender, Bortower shall pay
10 Leader 0a the day monthly instaliments of principal and interest are payable under the Nole, until the Note 15 paid i full,
a sum (herein “Funds™) ¢qual 10 ocne-twelfth of the yearly 1aves and assesaments which may altain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tuelith of yearly premium instaliments for hazard insurance.
Pus one-twelfth of yearly premium instaliments for mortgage insusance. «f any. all as reasonably estimated iniually and from
time 10 time by Lender on the basss of assessments and bills and reasonable esumates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guarantced by a Federal or
state agency (including Lender if Lender is such an institution). [ender shall apply the Funds 10 pay said taves, assessments,
tnsurance premiums and ground rents. Lender may not charge for »o holding and applying the Funds. analyzing said account,
or verifying and compling said assessments and Nlls. untess Lender pays Borrower interest on the Funds and applicable law
permats Lender to make such a charge. Borrower and lender may agree in wrnting at the time of execution of this
Mostgage that interest on the Funds shall be radd 1o Berromer. and unless such agreement is made or applicable law
requires such interest to be paid, 1.ender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds show:ng credits and debits to the Funds and the
purpose for which each debit 10 the Funds »as raade. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the fuiure monthly instaliments of Funds payabk prior to
the due dates of taxes, assessments. insurance premisms and ground rents, shall exceed the amount required 10 pay sad taxes,
RISCSUDCOLS, INIUTANOE premiums and ground rents as they fall due. such excess shall be, at Borrower's opton, either
promptly repaid 1o Borrower or crodited to Borrower on monthly imuliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (0 pay taves, assessments, insurance premiums and ground rents as they fall doe,
Borrower shall pay to Lender any amount nECessary 10 make up the deficiency wntun 30 days from the date notice is maited
by Leoder 1o Borrower reguesting payment thereof.

Upcn payment in full of all sums secured by this Motrgage. | ender shall prompily refund 10 Borrower any Funds
held by Lender. 1f under paragraph 18 hercof the Property s sold of the Property s otherwise acquired by Lender, Lender
shall apply. no Later than immediaicly prior 1o the sale of the Propenty or its acquision by Lender, any Funds held by
Leoder at 1the ume of application as a credit aga:nst the sums secured by this Mongage.

3. Application of Pymeats. Unless applxcable law provides otherwise. all payments received by Lender under the
Noic and paragraphs 1 and 2 hereof shall be apphod by [ender fint in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Notwe, then 10 the principal of the Note, and then 1o interest and
princspal on any Future Advanoces.

4. Charges; Liems. Borroser shall pay all taves, avsessments and other charges. fines and impositions attnibutable to
the Property which may attain a prioarity over this Mortgage, and keaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereol o+ of Dot pasd an such manner, by Borrower making payment, when due, directly 10 the
payor thereof. B«rmshﬂ!mﬂlylmnhmuo&:ﬂln«mdamdmuodumsm and in the event
Borromer shall mike payment dirextly. Bogrower shatl proenpily furnsh to Lender reccipts evidencing such payments.
Borrower shall prompely discharge any ben which has preofty onet this Morigage; prossded. that Bosrower shall not be
roquaed 1o dacharge any such ben wo bong as Bovroner shalt agroc in writang 10 the payment of the obl:zation secured by
such bea in 2 manner acoeplablie 10 Lender. o shall in goad fash contest such lien by, or defend eaforcement of such hien in,
legal procoodengs whach operale 10 prevent the caforcemont of the ben or forfedure of the Property of any part theseol.

S. Harard lesarsace. Borrower shaf Locp the rmprovaments nom euisting o hercafier crectod on the Property imsured
agunst ks by fire, hazards inclvded witha the term “satended coverage™’. and such other hazards as Lender may require
and o such amounts and for such periods as Lender may roquire; pronasded., that Lender shalt not require that the amount of
such covtrage crored that amaunt of conerage requiied 10 pay the sums secured by this Mongape.

The sasvrance carrier providing the amurance shali be chosen by Botrower subject 10 approval by Lender; provided,
that such approval shall not be unreasanably withhedd. Al promims on insurance policies shall be paid in the manner
provided under paragraph 2 hereof o1, if not pard in such manner, by Borrower making payment, when due, directly 10 the
INSUTADCE CATTMY.

Al inturance pollacies 204 rencsals therea! vhall be an form scceptable (o Lender and shall include a standard mongage
clausc an faver of and m faem acccplatie 1o Lender. 1 ender <hadl Bane the nght to hodd the policies and rentwak thereod.
and Borroner shall prampaly farnnh 1o Lender all rencwal noboes and all 1eocapds of paid premivms. In the event of s,
Borrowes shall gne prompe nolice 10 the imutance varreer and | ender. 1 ender may make procd of oss of not made prompily
by Borrowmes.

Uniess 1 ender and Borrewer othoraine apoc an mriting. msurance proceeds shall be appbed to restoration or repais of
the Propoety damagod. provided such resoration o1 tepan i cconomscally feamble and the socurity of this Modigape s
nad thereby smpaved. 3 such revaration or 1epair a5 nel cconomically feavhle o7 of the secursly of this Martgage would
be impaied. the smsurance pracosds shall be applied to the sums secuted by ths Mortgape. with the excess. if any, pad
0 Botrower. I the Property i atundoned ts Borsomer, of 1f Borrowers {ails 1o respond 1o 1.eoder within 30 days from 1he
date notioe 11 mailed by Lender to Borrower that the insurance satricr offers 1o setthe 2 claim for insurance benefits, Lender
15 authorized 1o collect and apply the insurance proceeds at | ender's opiion either 10 sestoration o1 repair of the Propenty
o7 1o the sutm. socured by this Mortgage.

Unless Leades and Borroner othermise agrec sn writing. any such application of procoeds 1o princypal shall not extend
o postpone (he due date of the monthly installments refcited to in patagraphs 1 and 2 bereof of change the amount of
such imtaliments I wader paragraph 18 hereof the Property i acquired by Eender. all night. uthe and interest of Borromes
 and (0 any imurance policses and in and to the praceads theroo! tesuling from damage 10 the Property pror (0 the salke
o7 acqusition shall pass to Londer to the cutent of the summ secured by thy Moitgage immediately prior 1o such vale or
20GUISItIOn.

6. Prescrvation and Mainteaance of Property; |eascholds: Condominiums; Planned Usit Deselopments. Borrower
shali Leep the Property in good repair and shall nol commit waste of pcimat impairment or deicrioration of the Propeny
and shall comply uith the provitacns of ¥ny dease 31 tha Morigape 1 on a kaschodd. §f thas Morgape o on a1l 1n 3
condomirrum ¢ a planncd unit development, Borroner <hall perferm all of Borroner's obligations under the declaration
of covenanty creating of poverning the condomimium or planned unit development. the by-laws and regulations of the
condominium or planned unit desclopment, and constitoent documents. If a condominium or planned vnit Jevelopment
ndes s caecuied by Borrower and recotded together with this Martgage. the covenants and agreements of such rider
shall be incorporated anto and shall amend and supplement the corenants and agrcements of this Mortgage as if the rider
were a part hercof.

7. Prolection of Lemder's Security. §f Borrower fails to peiform the covenants and agreements contained in this
Mortgage. or if any action o1 proceeding 18 commenced which materially affects Lenders interest in the Property,
including. but not limated to. eminent domamn, insohvency. vode enforcement. or arrangements of proccedings involving a
bankrupt or decedent. then Lender at Lenders oplion, upon notice to Borrower. may make such appecarances. disburse such
sums and take such adion as 18 neccwary to protect Lender's anterest, including. but not limited 1o, disbursement of
reasonable attorney’s foes and entry upon the Property to make tepans. I 1 ender required motigage inwrance as a
condition of making the loan socured by this Mortgage, Botrower shall pay the piemmums required to maintain such
insurance in cffect until such time as the requitement for such nsurance terminates in accordance with Borrower's and
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