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UxiFory COVENANTS. Borroner and Lender covenant and aprec as follows:

) 1. Payment of Principal and Interest. Borrowmer shall prompily pay when due the principal of and intcrest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Imsurance. Subject to applicable law or to a written waner by | ender. Borrower shall pay
1o Lender on the day monthly installments of principal and interest are payable under the Note. until the Note os paid in full,
a sum (herein “Funds™) equal 10 one-twelith of the yearly taves and asscssments which may attain priotity over this
Mortgage, and ground rents on the Property. if any. plus onc-twellth of searly premium installments for hazard imurance,
plus onc-twelfth of yearly premium instaliments for mortgage msurance. if any, all as reasonably estimated initiatly and from
ume 1o time by L.ender on the hasis of assessments 2nd hilks and reasonabke estimates thereof.

The Funds shall be beld in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institutie n). | ender shall apply the Funds ta pav said faves, assessments,
insurance premiums and ground rents. Lender may not charge 101 so holding and applyving the Funds, analyzing said account.
or \-e{if)ing and compuling said asscssments and hills, unless Lender payvs Borrower interest on the Funds and apphicable law
permits Leader 10 make such a charge. Bosromer and Lender may agrec in wnting at the time of ciecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i made or applicable law
requires such interest 10 be paid, Lender shall not be required 1o pay Borrower 2ny interest or earnings on the Funds. | ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credis and debits to the Funds and the
purpose for which cach detwt 1o the Funds was made. The Funds arc pledped as addimional securay for the sums socured
by this Mortgage.

If the amount of the Funds held by Lender. topether with the future monthly snsialiments of Fonds pavable prior to
the duc dates of taves, assessments, Insurance premiums and ground rents, shall excead the amount requited 1o pay said taves.
assessments, imturance premiums and ground rents as they fali due. such excess shall be, at Borrowers optan, cither
prompily repaid 10 Borrower of credited to Borrower on monthh indaliments of Funds. I the smount of the Funds
bedd by Leoder shall not be sufficient to pay taves, assesaments. insurance premiums and ground rente as they fall due.
Borrower shall pay 10 Lender any amaount necessaty 1o mabe up the deficienay within 30 davs fram the date notice s manted
by Lender 10 Borromer requesting pavment thereao

Upoa paymeat in full of all sums secured by this Mornigage. 1 ender shall prompthy tefund 10 Boarrower any Fands
held by 1.ender. I under paragraph 18 hereof the Proaperty i wold o1 the Propeiiy is otheraise acquired by 1 ender, 1 ender
shall apply. no later than immediately prios to the <ale of the Property or s acquisiion by Tender. any Funds held by
Lender at the e of application s a credit agarnt the sums secared by this Mortgage

3. Application of Paymeats Unkess applicable law provsdes othermise. all payvments reccived by 1ender under the
Nate and paragraphs 1 and 2 heteof shall be appbad by [ ender first in pasment of amounts pavable ta 1 ender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Naote. then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liems. Borsouer <hall pav all taves. accssments and other charges. fines and :mpositions atinbutable to
the Propeny which may atisin a prority over ths Morigage. 2nd kawhold pavments o7 ground rents, if any. in the manncs
provided under paragraph 2 hereod or. af nit paod an sach manner, by Borrower mating pavment. when due, directly 1o the
payer theroof. Bogrower shall prompily furnsh 10 1 ender 2!l notioes of amaunts due under thiy peragraph. and in the event
Borrower shall make payment directty. Bosroner shall prompth fomnassh 10 Lender receipts ovadenaing such peyments,
Bosromer shall promptly discharge any Ien which has praeay oiez this Morigage: provided. that Borsoner shall not be
requued 1o discherge any such bien w0 3ong 35 Barrower shail sptac in wiring to the payment of the obligation sevured by
such ben in a manner acceptabide 10 Lender. o shall an goad fanh content soch bea by, o defend enforcoment of such Ben in.
kegal proveodings which operale (0 prevent the enforcement of the ben o forfeaure of the Propenty of any pan therood.

5. Harsed Inswrance. Borrower shall Leep the smproncments niom easuing of hereaficr eracted o the Progenty imurod
agamit kns by fire. harards incdlodad wnthun the 1erm “evaended conctage™. and such caher hazards as L endes may roquire
and m such amaounts and for swch penads as L ender may requite. prosvided. that 1 ender thall not require that the amount of
such converape evooed that amount of comerage requited 1o pay the wumms secured by this Motnzape.

The insurance carmnes peoniding the mnsutanoe shall be chown ' Borrower subject 1o appronal by Eender: pronaded.,
that such appreid shall not be unrexsonahly withhedd Al premums an dnsurande poticses shall he paid an the sanner
provaded under paragraph 2 hereof 01, 3 0 paod in such manncr. by Borrower making payvment. whon duc, directdy 10 the
IASUTATKE CAITHT.

All insurance poboses and rencwals thereod shall be in farm acceptsbie 1o ] ender and shall indlude a standard menpage
clause sn favor of and o foren acceprable 1o Lendei. | ender shall have the fight 10 hold the palicics and rencnah theioof.
and Boarownes shall proeoptly furnsh to Lender all rencual noloes and all reveipis of paid premiums. In the event of ks,
:)mmw shafl prve prompe Dolice 10 the smautanae catner and 1 endet. Lender may make proot of loss if not made prompaly

* Borrower.

Unless Lender and Borrower cthemwne agtee tn s otiag, insurance proveads shall be apphied 1o restoration of repair of
the Propeaty damaped, provided such resiciabion o repair i cconomically feauble and ibe security of this Mortgage s
nod theredy impaired. ¥ such redaration o1 repair s w0t cconomically {eanble ar of the secutsty of thi Morigape would
be impaired, the snsuranae proveeds shall be applied o the sums secured by this Morigape, with the excess, if any. paid
10 Borrower. If the Property o sbandonad by Borrower, or it Borsomer §mis 1o respond to | ender within 30 days from the
date notice i maiked by Lender 1o Batrower that the imsutance caftier offens 1o settle a <inm for insuranpe benefits, Lender
s authorized to coflect and apply the insurance proceeds at | coder’s oplion cither 10 restoration of repair of the Propenty
of 10 the sums socured by this Mortgage.

Unless Lender and Barromer caherwise agree in writing. any such application of proceeds 5o princigal shall not eatend
or posipone the due date of the monthly installments referred o in paragraphs 1 and 2 bereof o1 change the amount of
such imtaliments. 11 uoder paragraph 18 bereof the Propedty is acquired by Leader, all right, title and interest of Borrower
in and te any insurance policses and in and o the proceeds thereo! resulting from damage 1o the Propenty prior 10 the salke
or acquistion shall pass 10 Leader 10 the ctent of the sunns socured by this Mortgage immodiately gaiw to such sak of
acquisition.

6. Presenvation sad Maistenance of Properfy; Leasebolds; Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall no! commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any lease il this Mortgage 1+ on a leaschold. I this Morigage is on a unit in a
ocondominium o0 2 plannad unil developmwentl, Borroner shall perform all of Borrowed's obhlipations under the doclaration
OF covenants creating of poverning the condommnium of planned 1mil dovelopment, the by-laws and regulations of the
condomininm of planned unit development. and constituent documents. If a condominium or planned unit development
rider is execuied by Borrowes and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Maortgage as if the rider
were a part hereof.

7. Prolection of Leader’s Secwurity. Il Bomrower fails 10 perform the covenants and agreements contained in this
Moaortgape, or if any action or proocceding 15 commenced which materally affects Lender’s interest in the Property,
including, but 3ot limited to, eminent domain. imsolvency, code enforcement, or arrangements of procoedings involving a
bankrupt or deoedent, then Lender al Leader’s oplion, upon notice (o Borrower, may make such appearances. dishurse such
sums and take such action as is pocessary to protect Lender’s increst, including. but not limited to. disbursement of
reasonable atlorney’s fecs and entry upon the Property 1o make repairs. I Lender required mortgage insurance as a
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condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such | <t
insurance in cflect until such time as the requirement for such insurance terminates in accordance with Borrower's and —



