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UNIFORM COVENANITS. Bozrower and Lender conenant and agree as follows:

1. Payment of Principal and Iaterest. Borromer shatl prompthy pay when due ihie pancipal of and interest on the in
deblednes: evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Adranocs secured by this Morigage.
2. Frads for Taves and Insurance. Subject to applicable law of 1o a written waiver by L ender, Botrower shall pay to ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid 1n full, a sum therein
Funds'') oqual to one-twelfth of the yearly 1aves and assessments which may attain priotity orver this Mortgage. and ground rents
on the Property, if any, plus one-1welfth of yearly premium instaltments for hazard insurance, plus one-iwelfth of yearhy premivm -I
instaliments for mogigage insurance, if any, al as reasonably estimated initialty and from time to time by Lender on the hasis of
assessments and bills and reasonable estimates thercof.
The Funds shall be held in an institution the depasits or accounts of which are insured o1 guarantoed by a Federal or state

aeency (including Lender if Lender is such an institution). | ender shall apply the Funds to pay said 1aves, ASSCSIMENTS, INLUTANCE ' m
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of venifying
and compiling said assessments and bills, unless 1.ender pays Borrower interest on the Funds and applizable law permits Lender to '(\’"‘

make such a charge. Borrower and 1 ender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not

he required 10 pay Borrower any interest of carnings on the Funds. Lender shall give to Bottower, without charge, an annual ac- : (
counting of the Funds showing credits and debits to the Funds and the purpose {or which each debit to the Funds was made. The )
Funds are pladged as additional security for the sums securad by this Motigage. o-

If the amount of the Funds held by Lender, 1ogether with the future monthly instaliments of Funds payable prior 10 the due
dates of 1206s. assessments, insurance premiums and ground rents, shall exceed the amoeunt required to pay said taves, assess-
ments, insurance premiums and ground rents as they fall due. cuch cioess shall be, at Borrower™s option, ¢ither prompaly repaid 10
Borronet of crodited 10 Borrower an monthly installments of Funds. If the amount of the Funds beld by 1 ender shall not be suffi-
CICNT 1O PAY LAVCS, 3ssesaments, inutanae premiums and ground rents as they fall due, Borrower shall pay 1o 1 ender any amount
nocessary to make up the deficiency within 30 days from the date notice is maled by Lender 10 Borrower requesting payeent
thrreof.

Upon payment in foll of sli sums secured by this Maontgage, Lender shall prompily refund to Borrower any Funds held by
1 ender. §f under paragraph 18 hereof the Propeuty is sold of the Property is aherwise acquited by Lender, Lender shall apply. no
Later than immediately peios to the sak of the Property of its acquisition by Lender, any Funds held by | ender at the time of ap-
plication as a credit apainst the sums sevured by this Moigage.

3. Applicstion of Paymeats. Unless applicable law peovides atherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payable to Lender by Boirower undecs paragraph :
2 heveof. then 10 interest pavable on the Note, then 1o the principal of the Note, and then 10 interest and principal on any Fulure i
Advanies.

4. Quarges: Liems. Borrower shall pay all taves, assesaments and eehet charges, fines and impositioes attnbutable to the
Property which may attain a peiofity over this Mortgape, and leasehold payments or ground rents, if any, in the manncr peonaded
under parapraph 2 hereof o1, if not pad in such mannct, by Borrower maling payment, when due. directly o the payee thereof.

Borromer shall prompeds furnish to Lender all notices of amounts due under this paragraph, and in the cvent Bosrowner shall make
pavenent ditecily. Borrower shall peompaly furnish 10 1 ender reccipas evidencing such payments. Borrower shall srompuiy dis-
chatge anm Den which has prioeity over this Mogigage: pronaded. that Borroner shall not be required 1o discharge any such licn so
Song as Basromer shall aprec in writing 10 the payment of the obligaton secured by such hen in a manner accepeahie 10 Leoder, o
shall in pood M2ith contest such bien by, o Sefend enforcement of such licn in, kegal proceedings which operaie to pravem the ca-

forcemem of the lien o foefeiture of the Propeeaty o any pars thereof.

£ Harard laswrance. Bogrower shall Loep the improncments nom cuisting of hereatfier crected oo the Propeny imured

g3t kows by fare, harards incloded within the term “eviendad conerage,”” and such other harards as Lender may soguire and in
such amoums 2od for ach persads a3 [ ender may roquire: pronided. that Lendes shall nod reguite that the amoum of such
conerape croeed that amount of oo er2g€ requited 10 pay the sums secuned by thas Marigage.

The tnsurance Carrier peoniding the insurance shall be chaien by Basromer subjoct 1o appronal by Lender: peonaded, that such
appeonal shall pot be unreasonably withheld. Al peemiums o incurance padicics shall be paid in the mannes peomided ender
parapraph 2 heroof oo, if pot paid in such mannet, by Borrower maling payment, when doe, directly 1o the SRsuranoe Carrer.

ANl tsur ance podicses and rencmals thezeof shall be in form acaeable to 1 ender and <hall indude a wandard morigage tause
in fanor of and in form acoepiable 10 Lender. 1 ender shall e the right 10 hodd 1he pobioes and rentwals thereof, and Borowee
shalt peompily furnish 1o | ender all reneaal notoes and alt seccipts of paid premiums. In the cvent of loss, Bosrower hall give
facenpt Balice 10 the incutance carnses and Lender. | ender may make peoof of doss if nov made prampaly by Bogrower.

Unicss 1 ender and Borroner otherwise 2p16¢ in writing, insurange proveeds shall be appliod 10 restaration o1 repais of the
Propesy damapad, pronided such 18100 ation of repailr 1s ecomamicalty feaubde and the socunity of this Mogigage is not thorchy im-
paited. I such recoraton of repant is nod ecchomically feasible o1 if the security of this Mortgape aould be impaired, 1be in-
surance praceeds shall he 2pplied 1o the suns secuted by this Mortpape, with the excess,if any, pasd to Barrower. 1f vhe Propetty is
ahandoned by Borrower, o1 1f Borroner fatds tarespond to L ender within 30 days from the dais notice 1s mailed by Lender 1o Bog-
tonet that the insuranoe carrser of fers 10 «¢ttle a chiam fog inwwrance benefits, Lender is authorired 10 coliect and apply the in-
sutance proceeds 21 1 ender™s option either 10 1o ation of 1epait of the Properiy o1 1o the sums secured by this Maigage.

Unless 1 ender and Borrongr atherwise agrec in wiiting, any such apphication of procceds to principal shall not cuvend o1
posipone the due date of the momhly insaliments referred o in patagraphs 1 and 2 bereod o change the amount of such in-
sialiments. I under patagraph 18 hereof the Propeorty is acquired by Lender, all ripht, title and interes of Bosroaer inand toany
insurance podicaes and in and 1o the provends thereof 1esulting from damage 1o the Propenty paiad 10 the sale o acquisition shall
pass 10 1 ender 10 the exten of the sums secured by this Morteage immediatcly priot 1o such sale o acquisition.

6. Peoservation and Maistenance of Property; Erasebolds: Condominiums; Plansed Usit Devddopmeats.  Borrower shall
Loep the Propetiy in pood repair and shall no1 commit waste o1 permit impairment or dererioration of the Property and shall com-
ply with 1the peonisians of any bease if this Martgage is on a leaschold. If this Moctpage is on a unit in a condominium o aplanned
unil ¢a clopencat. Borroner shall petfoum all of Borrowa™s oizatsoas under the doctaration o7 covenants areating of poverning
the condominium o8 planned unit dovelopenent. the by-lams and regulations of the condominium or planned unit development,
and constituent dacumnents. If a condominium o planned unit davelopment nider s cvevuted by Borrower and rocosded topetes
with this Nortgage. the corenanis and agreements of such rider shall he incorpezaied into and shall amend and supplement the
covenans and agreements of this Modtgage as if the nider were a part hereof.

7. Protection of Lender's Security. If Botroner fails to perform the covenants and agprecments contained in this Mortgage,
o1 if any action of proceeding is commenced which materially affects Lender®s interest in the Propeny, incdluding, bul nat limited
to. cminem domain, insohency, code enforoement., of 211aNFCMEnts o proceadings imalving a banlrupt oo decedent. then Lender
at Lender s option. upon notice 1o Bortoner, may make such appearances, disburse such sums and take such action as is NOOCsSary
10 protect Lender's interest, including, but not limited to, dishursement of reasonable attorney s fees and entry upon the Property “
to make repairs. I Lender toquired mottgage insurance as a condition of maling the laan secured by this Mortgage, Bosrowner
shall pay the premiums roquited 10 maintain such insurance in effect until such time as the reguirement for such insusance ter-
minates in accotdance with Borrower™s and Lender's written agreement o applicable law. Borrower shall pay the amount of all
MOILPage insurance pv emiums in the manner peovided unded paragraph 2 bhereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interest thereon, shall hecome additional indetnedness
of Borromer secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, suwch amounts shall be ]

payable upon naotice from 1 ender to Borrowner requesting payment thercof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
\ : trary 10 applicable law, in which event such amounts shall bear interedt a1 the highest 1ate permissible undcr applicable law,
Nothing contained in this paragraph 7 shall require Lender 1o incut any expense or 1ake any action hercunder.
8. Inspection. 1ender may make of causc to be made reasonable cntries upon and inspections of the Propenty, provided thai
Lender shall pive Borrawet natice prior to any such inspection specifying teasonable cause therefor related to Lender's interest in
; the Propeaty.
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