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12. Nofice. Fxcept for any notice requited umder applicable 1aw 1o be given in anather manner, (a1 30y notice to Botrower
provided for in this Mocigage shall be given by maiting such notice by certified ma addreved 1o Botrower at Borroace™ lav
address shown by Lender’s fiie. and (b) any noiice 10 | ender shall be given by cartified mask, tetuin recaipt requansted, to | ender™s
address stated hercin of 1o such other address as | ender may designate by notice to Borrower as pronided beretn. Any notice pro-
vided for in this Mortgage shall be deemed to have been given 1o Borrower of L ender when given in the manner devizgnsied heran.

13. Governing Law; Severability. This Mortgage shall be governed by the law of the jurisdiction in which the Propetty is
located. In the event thst any provision of clause of this Mortgage o the Nate conflicts with apphicable Law, sisch conflict shall noy
affect other pronvisions of this Motigage or the Note which can be given effect without the conflicting pronision, and to this end the
provisions of the Mortgage and the Note are declared to be severable.

14. Transfer of the Property; Assumption. If all o1 any part of the Property or an interes theran is «o3d o transferred by
Boirowner without Lender’s prior written consent, excluding (a) the creation of a hen or encumbrance subordineic 1o this Mol
gage. (b) the creation of a purchase money sevurity interest for houschold appliances, (¢} a transfer by devise, descent, o by ofwera-
tion of law upon the death of a join! tenant, o {d) the grant of any leaschold interest of three years o keis not containing an oftion
to purchase, Lender may, at Lender’s option, declare all the sums secured by this Morigage 1o be immadizicly due and payable.
Lender shall hase waived such option to accekerate if, prior to the sale or tansfer, 1 endder and the person 1o whom the Propenty is
1o be sold or wransferred reach agreement in writing that the credit of such perwon is satisfactory 10 | ender and that the intcrest
payable on the sums secured by this Mortgage shall be at such rate as | ender shall request. B L ender has waned the option to ac-
celerate provided in this paragraph 14, and if Borrower’s sucoessor in interest has cvecuted a written ascumpiion agroement ac-
cepled in writing by Lender, Lender shall release Borrower from all odigations under this Mcsigage and the Note.

If Lender exercises such option 10 acoclerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph
12 hereof. Such notice shall provide a periad of not ess than 30 dass fram ihe daie the notice is maited within which Borrower may
pay the sums declared due. Lf Borrower fails 1o pay such sums price to the expiration of such pernd, L ender may. without further
notice or demand on Borrower, invoke any remadics permitted by paragraph 18 hereof.

15. Acccleration; Remedies. Upos Borrower's beeach of any covenant or agreesest of Borroner ia this Mortgage, in-
cluding the corenants (0 pay nhea due sn)y sams secored by this Moctigege, Lender at | ender’s option may declare sl of the sums
secared by this Morigage to be immedisicly doe and payable without further demand a3nd may foreciose this Mortgape by judicial
proceeding. Lender shad be eatited (o collect in such proceeding 3l eapemses of forecdiosure, incdoding, but not limited (o,
reasoasble attornry™s fees, coss of docameniany evidence, absiracts, and tifle reports. all of which shkall br sdditions! sums
secured by this Morigage.

16. Assigamest of Reats: Appoinimenl of Receiver. As additional secutity hereunder, Bocrower hereby asagns 10 Lender
the rents of the Property, pronided that Bosrower shall, prior 10 acoeleration undes paragraph 15 heteo! or atandonmen of the
Property. have the right to collect and reiain such rents as they become 3ot asd payvable.

Upon acodkeration under paragraph IS hereof or atandonment of the Property, Londer shall be entitled 1o hase a roaoenner ap-
pointed by a court to enter upon, take poistssion of, and manage the Property and 10 callect the rents of the Property, incloding
those past due. All rents collected by the reacirer shall be applicd firss 10 payment of the costs of management of the Property and
collection of rents. including., but not timited o, receiver’s foes. peemiums on rectiver’s bonds, and reascaable attoeney”s foes. and
then (o the sums securad by this Moartgage. The rocciver shall be lable 10 acoount only for those rents actualhy reveived.,

17. Feture Advances. Upon request of Borronct, Lender. 2t | endet’s opticn praor 10 release of this Mocrgage, may make
Fulure Advances to Barroaer. Such Fulure Advanoes, with interest thereod, shall be secutad by this Mostgape when ci3denoed by
prombasory nodes staling that savd notes are socured hereby. At no time shall the poincipa) amoum of the indeddodness socured by
this Martgage. not including sums advanced in acoovdasace berenith 1o preatect the secunity of thas Moctgape. ovooed the ariginal
amount of the Note plus US § .

18. Rcelesxse. Upon payroent of all sums secured by this Mosigage, this Morigage shall becoane sl and void, and Londer
shall redease thas Mocigage sithowt charpe (o Bacrower. Bodroner shall pay all cmts of reccedataon, if any.

19. Wsiher of Hamessead and Appraisal. Booroacr hereln manes all right of boonesiead cvempdion an the Proguerty, and
the right 1o an apyearal of the progerty in the avent of fococdosure of thes Moergage.

2. Comstruction Loan Pronvidioas. The indeltodnsss avidenoad by the Noge is intendad 1o finance the comtruction of im-
pronemems 10 the Propenty. Borromer 2p1008 10 coraply with the oomenants and comditions of the Loan Agroomen, winch &
hereby incoopovated by refarence in and made a patt of this Morigepe. All adhvanaes made n L ender pursuant 10 the | oan Agree-
ment shall be indehiadness of Barrownet socutod by thas Moetgape.

In case of becach by Bowrowcer of the conenants and conditions of the Loan Agpreement, Lender, at L ender’s ogvion, with or
without entry upon the Property, (1) may imole 2ny of the rnights o0 remodies pronyded in the Loan Agrooment, (it may acocierale
the sums secured by this Motgage and imoke those remodics pronsded in paragraph 18 hereof, o0 (1it) may do hoah. Praos 1o ocen-
pietion of the impronements, sums dishursed by 1 ender 10 proqect the socuraty of this Mocigape up to the principel amount of the
Note shall be treatod as disbursements pursuant 10 the Loan Agiocment, and such sums disbursed by Lendes in cvoess of the prin-
cipal amount of the Note shall be additional inéebodness of Braton et secured by this Maotgape. Al such sums «hall bear imerest
frcan the date of disbursement a1 the 1ate stated in the Nove, uniess oadlection from Borronet of inerest at soch rate woulldd be con-
trary 10 applicatds law, in which cvent such amounis shall bear imerest at the hipghest cate which may be collecsed from Borroner
under applicable law, and shall be payable upon notice from Lender 10 Borrower soquesting pavment therefoo .

If, after the maturity of the Note, the Note and this Morigage are sold by T ender, from and after such sale the Loan Agree-
mont shall cease 1o be a past of this Mostigape and Bosrower shiall nod assert any right of set-off, counterdaim, o0 onher claim o
defonse arising out of the Loan Agreement against the oblipations of the Note and this Morigage.

1V. Exemption from Persoasl Liability; Exseasions, Fic., Not to Release Interest in Property. If any porson execuics this
Morigage who did Dot execuic the Note, then nothing comained in this Morigage of in the Note setting out the obligations secured
hereby shall obligate such person further than to bind such person®s right, tide, and interest in the mosigaged Progernty, and on de-
fauh hereunder no deficioncy oo other personal judgment shall be demanded or entered againgt such porson; bin, extensson of the
time for payment, at any time, and from t1ime to time, modification of amartiration of the sums secured by this Moctgage, at any
time, and from time 10 11me, of other accomadations granted by Londer (0 any maker of the Ninde, at any vime, aod from time 10
time, without the consent of such person. shall not operate 1o release, in any marmer., the Latshity of such person of suth porson™s
SUOcessors in intereyt insofar as such person’s interedd in the Property is concerned. Lender shall not be roquired, a1 any time, 10
commence proceedings against snyone who executed the Note of refuse to eatend time for payment or otherwise modify amoetiza.
1ion of the sums secured by this Mortgage by reason of any demand made by such person of sikh person’s sucoessors in interest.
The prorvisions of paragraph 10 above aleo apply 10 any person who cxecutes this Morigage, whether or not such person executed

the Note. The word “'person’ as used in this paragraph shall mean an individual, parinesship, association, cporation and all
other Yegal and commercial emities.

IN WITNESS WHEREOQF, Borrower has executed this Mortgage.
GOVERNORS SGUARE ASSOCIATES » A PARTNERSHIP
Signed, scaled and delivered

in the presence of R. E

------
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