i

T R “ | o . SRR ) N

R TS

UNIFORMCOVENANTS, Botower and L ender concenant and zgrec a4 tadlovms

1. Paymenl of Principal and Iaterent. Borromer chall peomptiv pany aben doce the prancpat of and snictest on the ane
debiedness avidencad by the Note, prepayvment and late charges av pronadad in the Note, and the panopal of and inlerest onany
Future Advances sevured by this Movtgage.

2. tunds for Taves and Dasuramce. Subject to apphicable lam o 1o a wisiten wainver by | ender, Baarower shall pay 1ol ender
on the day monthiy indaliments of prinapal and imtctest are pavable under the Note. unnl the Note s pand 1o full, a sum (herein
“Funds™) oqual 1o onc tacifth of the vearly faves and assovaments which may antamn prrosity over this Mortgage, and ground rents e
on the Propenty, if any, plus onc-twelfth of vearly premium msiallments for hazard insurance, plus onc-tnelfith of yeariy premium o
installments foo mortgage insurance, if any, all as reasonably ccnmied rmitially and from time 10 1ime by | ender on the hasis of x
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O\

azsevments and balls and reasonable estimates thereof.

The Funds shall be hedd in an institutson the deposits o aicounds of which are insured of guarantead by a Federal or vate
ageny tinctuding 1 enderof 1 endet i such an invitenieny. | onder shall appdy the Funds 1o pay wad taves, 2sscviments, insurance
premiums and ground rents. | ender may not charge for 0 holding 2nd apphing the Funds, analviing said account, or vernfving
and compiling «aid asscvaments and bills, enless L ender pays Botrower interest on the Funds and applicable law permits Lender to
makesuch acharge. Borrower and 1 ender may 2pree in writing at the ime of exvecution of this Mortgage that snteres onthe Funds ‘
shall be paid 10 Borrower, and unless such agroement i made of apphcable faw requuires such interest to be paid, Eender shall not A0t
be required 10 pay Borrower any interest of carnings on the Funds. L ender shall give to Borrowner, without charge, an annual ag-
counting of the Funds showing cradits and detats 10 the Fund< and the purpose for which each debit 1o the Funds was made. The S.
Funds are pledeed 25 addiional secunty for the sums sequred by this Mosigage.

If the amount of the Funds held by I ender, together with the future monthly inaaliments of Funds pavable prior to the due
dates of 1aves, asseaments, incwrance peemiums and ground rents, shall evceed the amount requited 10 pay said taves, asscis-
ments, insurance premiums and ground rents as they fatl due, such evcess shall be, at Borsower™s optian, cithet prompily repand to
Borrower o1 credited to Bortoner on monthlvinvatiments of Funds, 1§ the amount of the Funds held by Lender shall not be suffi-
CHNL 10 PaY LALES, ASSCMMENTs, insurance premiums and ground rents as they fall due. Borrower shall pay to Lender any amount
necessary 1o make up the deficiency within M days from the date notice s mated by Lender 1o Bortoner soquesting pavment
theroof.

Upon payment in full of all sums secured by this Morigage, | ender shall peompaly refund to Barrowner any Funds held by
1 ender. If under paragraph 18 hereof the Property is sold o the Property is achermase acquired by Lender, Lender shall apnly. no
Later than immediately prios 10 the sak of the Property of its acquisition by Lender, any Funds hedd by Lender at the 1ime of ap-
plication as a credit against the sums secured by this Motigage.

3. Application of Paymeets. Unless applicable lan pranides atherwise, all payments reacived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Bosrower under paragraph
2 hereof, then 1o interost pavable on the Note, then to ihe prancipal of the Note, and then 1o interest and principal on any Fulure
Advances.

4. Charpes; Liewms. Borrower shall pay 2ll taves, assessments and onher charges, fings and impositions atributable to the
Pronetty which mays aitain a poority over this Maeigape, and leasehodd pavments ¢ ground rents. of any. in the manner provided
under parapraph 2 hereof oo, if not paid in such manner, by Borroser making payvment, when due, ditectly 10 the payee thereof.
Borrower shall ppomptly furnish 1o 1 ender all natioes of amounts due under thes parxgraph, and 3a the cvent Borroner shall make
pavment directly, Bogrower shall prompaly furnish to L ender 1eccipes evidencing such payments. Borrower shall promply dis-
charge any hicn which has praoeity over This Mattgage: peavided, that Bocroner whall noa be tequired 1o discharge any such bien so
long as Borrower shall agree in wrning to the pavment of the oblipetion socured by such ben 0 2 manner acoepiable to Lender. o
shall in pood fanth comtest such ben by, or defend enfoecement of such tien in, lepal proacoedings shich operate to peaient the en-
forcement of the ien on foefeiture of the Properiy <0 any pan thezeof.

S. Harard Imswrance. Boorower shall heep the impeconcments nom aaasting of heraafier erecied on the Propernty imuraed
agamnst boss by fire, harards incdodod withm the torm “eviended congrage.”” and soch oiher harards as Lender may tequite and in
such amoums and fw such petinds as Loendeor man icguac, geandnd, thm Looder shail nd tequnic that the amonm of soch
conerape oxooed that amount of conerape roguired 1o fud the sums seoured by 1 Mootgape.

The insurance catrer proniding the amapranoc shall e chosen by Borroser subject 1o 2pgeonal by Lender; paonidod, thai such
appaonal shall not he unreascrahly nitkhedd. All peemiums on imurance patioes shall be p2id in the manncr geaonaded undes
raragraph 2 heroof of 1 not paid in soch menner. by Borroser maling pevment, shen doe., directly to the imsuranoe carner.

All insurance podickes and renenals thereof shall be 1 form accepnable 10 Lender and shell indtude a tandard mortgape dause
in favor of and in form aoocpatie 10 1 endes. L onder «hall have the 13ght 10 hodd the policies and renenals thereof, and Boatower
shall guomptly furnish 10 Lender all sencwal notines and 31l seceipts of pasd peemiums. In the cvent of boss, Borrower shall give
promp notice 1o the inmurance carrict and | ender. 1 oender mas make peood of Ios if nov made proengely by Bogrower.

Unless Lendar and Borrower onhtr sise ag10c in sesting, imuranoe peoceeds thall be applind 10 restoration or repair of the
Property damkpod. peonaded such 16800 31300 oF Tepait 1 economicalls feasitie and 1he sovurity of this Moeigage is not thereby im-
paited. If such restoration Of topaut 3 not eoomornically fexuble o0 of sthe security of this Maigage soudd be impaired, the in-
surance praconds shall be apphicd 1o the sums seoutod by thus Moripape, with the cvooss. of any. paid 10 Borower. B the Properiy is e R
standonod by Borrouer, or of Boarower fails o respond 10 | ender sathin 3 davs Trom the date navice 15 mailed by Lender 1o Bag- S
sowed that the insurance carner offors 10 woitle a ciaom four Invwance denechits, § ender s avthoqwred to calleat and apply the in-
surance peooneds at b endet™s aption enher 10 108107 21300 o 10pair of the Property of 10 the sums socured by this Mogtgage.

LUn¥ess Lender and Borzower onhttwise 2proc in m1sting, 2any such apphication of proceads to prinapal shall not eatend o1
posipone the due date of the monthly installments teferned (o in paragraphs 1 and 2 hereof 0 change the amount of such in-
stallments. I under paragraph 1R hooof the Propetty it aoguited by Lender, all right, 1itde and imerest of Bogrower in and to any !
insurance palicics and in and 10 1the proceads thereo! resulting fram damage 10 the Property pasor 1o the sale o aoquisition shall
pass to Lender 1o the extem of the sums secured by this Mottpage immediately prior 1o such sale o acquisition.

6. Preurnvation and Maisteaance of Property; Leasebolds; Condomisivms; Plensed Unit Devdopmonts. Bosrower shall
Loep the Property in gocd repais and shall po! commit masie of permit simpairment o deteroration of the Property and shall com-
ply with the proaisions of any dease if this Mootgage 15 on a2 dexschold. I this Morigage is on 2 unit in a condominium o a planned
unit dovelopenent, Bocroxer shall perforem all of Borrower®s obligations under the doctaration of conenanis creating of gonerning
1he condominium o planned unit dovelopaneni. the ty-1ews and repulations of the condomanium o pdanned unit devclopment, k
and constitoen documents. I a condominium ¢¢ planned unit davelopnent ider is evecuted by Borrowner and rocorded topether |
with this Moetgage. the covenants and agrecmnents of such rider shail be incceporated into and shall amend and supplemem the
covenants and agreements of this Mostgage as if the rider were a part hereod.

7. Protection of Leader's Security. I Borrower fails to perflorm the covenants and agreements cantained in this Mortgage,
of if any action of procending is commencad which materially affeats | onder’s interewt in the Property. indluding, but ot limited
10, cminenl domain, imohveny, O3 CHfOCOEMENT, oF EITANFEMEeNTs o proceadings imvohing a hanlrup of decedent, then Lender
at Lender s option, upon notice 10 Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lendet's intetet, including, but not timited 10, disbursement of teasonable attoeney’s fees and entry upon the Propenty
1o make repairs. If Lender roquired mostgzge insurange as a condition of making the loan secured by this Motigage, Borcower
shall pay the premioms required 10 maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Botrower™s and Lender™s writien agreement o applicable law, Borrower shall pay the amount of all
mortgage insurance premiums in the manner paeovided under paragraph 2 hereof.

Any amouns disbursed by Lender pursuant to this paragraph 7. with inicrest thereon, shall become additional indebiedness
of Borrower secured by this Mottgage, Unless Botrower and Lender agiee 1o other terms of payment, such amounts shall be
payable upon notice from 1. onder 10 Boatrawer requesting pavment thereof, and shall bear interest from the date of dishbursement at
the rate payable from time to time on outstanding peincipal under the Note unless payment of interest 21 such rate would be con- ;
trary to applicable law, in which cvent such amounts shall bear interest at the highest rate permissible under applicable law. !
Nothing contained in this paragraph ? shatl require Eonder 1o incur any expense o1 1ake any action hercunder.

8. Inspection. Lender may make or cause 10 be made reasonable entries upon and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection spevifyving reasonable cause therefor related to Lender’s interest in
the Propeity.
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