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UniForM CovERANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Marigage

2. Funds for Taxes and Insurance. Subject 10 applicable law of 10 a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds™) cqual 10 onc-tnelfth of the yeardy taves and assessments which may attain priority over this
Mortzage. and ground rents on the Property. if any. plus ane-tuelfth of yearly premium installments for hazard insurance,
plus onc-twelfth of yearly premium installments for mortgage insurance. f any. all as reasonably estimated initially and from
time 1o lime by Lender on the basis of assasments and hlls and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of
state agency (including Lender of Lender is such an institution). L ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground renis. 1.ender may not charge for so holding and applying the Funds, analyzing said account,
of verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable haw
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds arc plodped as additional security for the sums secured
by this Morgage.

If the amount of the Funds held by Lender, topether with the future monthly installments of Funds payable prior 10
the due dates of taxes. assessments, imurance premiums and ground rents, shall exceed the amount required 10 pay said tares,
assessments, insurance premiums and ground rents as they fall due. such encess shall be, at Borrower's option, cither
prompily repaid 10 Borrower of ctedited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay taves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader o Borrower requesting payment thereof.

Upon paymeat in full of all sums secured by this Movigage. | ender shall pramptly refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny s so¥d or the Property 1 olherwise acquired by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Property of its acquisstion by Lender, any Funds held by
Leoder at the time of application as a credit 2gainst the sum secured by this Mongage.

3. Application of Paymeats. Unlcis applicable law provides otherwise, all payments received by Lender under the
Noie and paragraphs 1 and 2 hereof shall be apphed by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then o interest paysbie an the Note. then 10 the principal of the Note, and then o interest and
principal on any Future Advanoes.

4. Charges; Liens. Borrower shall pay all raves. asscssments and other charges. fines and impositions attributable to
the Property which may attain 2 priority over this Mortgage. and beaschold payments o gropnd reots. if any, in the manner
provided under paragraph 2 hereof of. of not paid in such manner. by Borroner making payment, when due, direcdy (o the
payee thereof. Borrower shall prompidy furnish 10 Lender all notoes of amounts due under this paragraph, and is the evert
Borrower shall make payment directly, Borromer shall prampily fumsh 1o Lender roccipts evidencing such payments.
Borromer shall prompaly discharge any lien which has precerty over this Morigage: provaded, that Boerowes shall not be
required to dncharge any such licn s0 bong a3 Borrower shall agree in mrdmg ko the pryment of the obligation securtd by
such ben in 2 manner acceptable 10 Leader, o shall in gocd fanh comost such ben by, o defend enforocment of such lien i,
fegal procoodings which operate 10 prevest the eaforcemont of the hen of forferture of the Property or any part thereof.

S. Hazard faserance. Borrower shall Leep the smpronements nom eristing o hereafier erected on the Property innured
against boss by fire. hazards incloded uithin the 1erm “cutended conerage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may roquire; pronaded. that Lender shalt nod rogquire that the amount of
such coverage excond that amount of coverage roqured to pay the sums secured by ths Morigage.

The insurance carrier providing the insuranoce shall be chesen by Borrower subjoct 10 approval by Lender; provided,
that such approval shall not be unreasorably withhedd. Al premiums on insurance policses shall be paid in the manner
provided ynder paragraph 2 hereof of. of not payd in such manner, by Borrower making payment, when due, directly 10 the
INSUTADOE CATFIEr.

Al insurance policses and rencwals thereo! shell be in form acocpiatic 10 Lender and shall inchode a standand morigage
clause in faver of and i (onm acceplable to Lender. Lender shatl have the right 10 hold the policies and rencwals therood,
and Borrower shall proampely furnish 1o Leader all rencwal notxces and afl roccipts of paid premiums. In the event of Joss,
Borrowes shall give prampt notice to the imurance carnicr and Lender. Lender may make proof of loss if nod made prampaty
by Boarower.

Unless Lender and Basrower othemwise agroe in wating, insuranoe procceds shall be appliod 1o restoration of repair of
the Property damaged, provided such restoratian of repair 1 economically feasthie and the security of this Mortgage is
not thereby impatred. If such restoration of repair 15 /et cconamicafty feashie or if the secunity of this Mostgage wowld
be impaired, the inturance procoods shall be appliod 10 the sums securod by this Morgage, wah the excess, if any. paid
to Borrower. If the Property s atandonod by Bosrower, of 11 Borromer faiks 10 respond to Lender within 30 days from the
date ndtice is mailed by Leader to Borrowner that the imurance carrier offers to settle a claim for imsuranoe henefits, Lender
is authorized 1o collect and apply the imurance procoeds at Leader's option cither 10 restoration o repair of the Property
of 1o the sums secured by this Mortgage.

Unless Leader and Borrower otheewise agroe i writing, any such application of praceeds 1o principal shall not evtend
or posiponc the duc date of the monthly insaltments referred 1o in paragraphs 1 and 2 hereol or change the amount of
such installments. If under paragraph 18 hereof the Property i acquited by Londer, all right, tithe and interest of Borrower
in and to any insurance policies and in and 1o the procceds thereol resuting from damagpe to the Property prior 1o the sale
or acquisition shall pass to Lender to the eatent of the suns secured by this Morigage immediakly prior 10 such sale of

6. Preservation and Maintenance of Property; Leascholds: Condominiums; Plansed Unlt Developments. Borrower
shall keep the Property in good repair and shall not commit wasie or peamit impairment of deterioration of the Property
2nd shall comply with the provisions of any fease of ths Masigape is on a beaschold. If thn Moagape is on 2 wnit in a
condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations under the doclaration
Of covenants crcating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium os planned unit development, and constituent documents. If a condominivm or planned 1mit development
nider 1s executed by Borrower and recorded together with this Mostgage, the covenants and agicements of such rider
shall be incorporated into and shall amend arnd supplemem the covenants and 2greements of this Mortgage as if the rider
were a part heroof.

7. Protection of Lemder's Security. If Borvower fails to perform the covenants and agreements contained in this
Mortgage, or il any aclion or proceeding s commenced which materially aflects Lender’s interest in the Property,
including, but not limited 10. eminent domain, insolvency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent. then Lender at Lendet’s option, upon nalice to Borrower, may make such appearances. dishurse such
sums and fake such aclion as is neccssary to protect Lender’s interest. including, but not limited 1o, disbursement of
reasonable attomney’s fees and entry upon the Properly to make repairs. Il Lender required morigage insurance as a
condition of making the loan socured by this Mortgage, Borrower shall pay the premiums requited to maintain such
insurance in cflect until such time as the requiremenm {or such insurance terminates in accordance with Borrower’s and

gty

b b i
| L T .y S 1 N IS i PN T Y ! i o , . - 5 d

e g

ot el



