AT 42606

Boirower and Lender conenant and agree as follons:

1. Paymest of Principal vad Interest. Borrower shall prompily pay when due the prinaipal of and interest on the -
debredness evidenced by the Note, prepayment and late charges as proaidad in the Note, and the principal of and interest on any
Future Advances secured by this Mosgage.

2. Charges; Lieas. Borrower shaall pay all taves, assessments, and other charges, fings, and impawitions atttibutable to the
Property which may attain a priofit; over this Morigage, by Borrower making payment, when due, directly to the parec theteof.
Borrower shall prompily furnish 1o Lender all notices of amounts due undet this paragraph, and Borrower shali promptly furnish
1o Lender receipts evidencing such payments. Borrower shall prompily discharge any lien which has prioraty oner this Mostgage!
provided, that Borrower shall not be required to discharge any such lien so long as Borrower shatl agree in wniing to the payment
of the obligation secured by such lien in a2 manner accepiable to Lendez, o shatl in good faith contest such Lien by, o dcfend en-
forcement of such lien in, legal proveedings which operate to prevent the enforcement of the iien or forfeiture of the Properiy of
any part thereof.

3. Hazard Imsurance. Borrower shall keep the improrements now enisting of hereafter erected on the Property insured
against boss by fire, harards included within the term *“entended co erage,”” and such other hazards as I ender may require and in
such amounts and for such periods as Lender may require; pronided, that Lender shall non require that the amount of such
conerage excesd that amount of coverage 1equired to pay the sums secured by this Mozigage.

The insurance carrier providing the insurance shall be chasen by Borrower subject to apptoval by 1 ender; provided, that such
approval! shall not be unrcasonably withheld. All premiums on insurane policies shall be paid by Borrower maling payment,
when due, directly to 1he insurance carnicr.

Al insurance policics and rencwals thereof shall be in form acceprable to  ender and shall include a standard mortgage clavse
in favor of and in form acceprable to Lender. Lender shall have the 11ght 1o hold the poiicies and rencwals thereof, and Borrow et
shall prompely furnish to Lender all rencwal notices and all receiys of pad premiums. In the event of boass, Borrower shall give
promp notice [0 the insurance carrict and Lender. Lender may make proof of lons if pot made prompaly by Boseoner.

Unless Lender and Borroner otherwise agree in writing, insurance proveeds sthall be applied 10 restoration of tepair of the
Property damaged, provided such restoration or repanr is economically feamble and the security of this Morigage is not thereby
impzired. If such restoration of repair is not ecenemically feauble o1 if the security of this Mactgage would be impaired, tiwe in-
surance provceds shall be applied 1o the sums secured by this Mostgage, with the evecss, if any, paid 10 Borroner. If the Property s
atandonad by Borcower, o1 if Borrower fails 1o respond to Lender within 30 days from 1he date notice is mailed by Lender to Bot-
rower that the insurance carrier offers 1o setile a claim for insurance benefits, Lender is authorired to calke and apply the in-
sutance proceeds a1 Lender s option cither 10 res1o1a10n of 1epain of the Propetty or to the sums sevured by this Motgage.

Unlest Lender and Bosrower otheimise agree in atiting, any such application of proveeds 1o prinapad shall not extend of
posipone the due date of the principal of the monthly instaliments of interest referred 10 in paragraph 1 hereof. I under paragraph
1S hereof the Proparty is acquired by Lender, all right, 1itle, and interest of Borrower in and (0 any insurance polices and in and 1O
the peoceads thercof 1esulting from damage to the Praperty prios 1o the sale o acquisition shall pass 10 Lendes 1o the extent of the
sums secured by this Morigage immediat-ly poiod 10 sach sale o acquisstion.

4. Preservation and Maintemance of Property. Botrower shall heep the Property in good repair and shall net Coenmil wasic
Of permit impairmeni o detericgation of the Property.

$. Protection of Leader's Secwrity. 1f Bogrower Nails 10 petform the corvenants and agrecments contained in this Morigage,
o if any action o procoading is commenced which materially affects Lendes™s interest in the Proqetty. incuding, bat nat imited
10, emincnt AOMaIR, iInsOhency. cade CnlOICEEn!, O¢ aTrangements o8 provcadings imvolving a zankrupt o decedent, then Lender
al Lender's oeion, upon nodice 10 Borrower, may make such appearances., disharse such sums and tale such 30600 25 B DOCCRIRTY
10 protect 1 ender’s interest, indhuding. but oo himited to. dishursement of rexsonahlie anceney’s focs and enlry upon the Propery
to make repuirs. If Lender roqunred moetgage inswrance 3s 2 condition of making the loan socured by this Morigage, Boorower
shall pay the premiums roguired to maimain such insurance in cffect until such 1imne as the requitengan foo soch insnt AN ter-
minales in accordance with Bosromer™s and Lender's written agreement o applicatie law. Bosrower shall pay the amount of alt
INOIEARE IMUTANCE (¥ cmniums in the mannet requnred by Lender.

Any amounts disbursed by Lender pursuant 1o this paragraph S, with interest thereoa, shall beoome additional indeluedness
of Borrower secured by this Marigage. Unless Borzoer and Lender apree 10 other torms of revment, such amoonts shall be
payahle upon notice from Lender 10 Borrower requesting payment thereod. and shall bear interest from the date of dishursoment a1
the rate payatie from time 10 time on outstanding prinaipal under the Note unless pavment of interest at such rate moaald be ooa-
trary 10 applicable law, in which event such amounts shall bear interest a1 the highest rate pormissohle under applicable law.
Nothing containtd in this paragraph § shall require 1 €nded 10 incur any expoase o take any action hereunder.

6. lmspection. Lender may make <0 cause 10 he made reasonahle entics upon and impections of the Progerty, reonided tha
Lender shall give Bazrower notioe pid 10 20y such impection spenifying reasonable cause therefor rednied 10 Lender’s interest in
the Property.

9. Conbemmation. The procecds of any award o1 (drim for damages, ditect <o consequential. in connection with any oo-
demnation og other 1aking of the Properiy, o1 part thereof, of for conievance in lieu of condemnation, are bereby assipnad and
shall be paid to Lender.

L1 the cvent of a 1012l taking of the Property, the proveeds shall be applind (0 the sums socured by this Moeigage, with the ex-
ccss, if any, paid to Borrower. In the cvem of 2 partial taking of the Property, unicss Borrower and Lender otherwise agroe inn
writing. there shall be applied to the sums secured by this Mogigage such proportion of the proceads as is ogual 10 that propMtion
which the amount of the 3ums secured by this Mactgage immediately prior to the date of Laking bears 16 the fair market value of
the Property immediately prios 10 1he date of taking. with the balance of the praceeds paid to Borroner.

If the Property is abandoned by Borroned, o0 if, after notice by Lender 10 Botrower that the condemaor of fers to make an
awnard of wtde 2 chaim for damages, Bosroner fails 10 16spond 1o Lender within 30 days afier the date such notice is mailed,
Lendee is authorized 10 collect and apply the proceeds, at Lender's option, cither (0 res10eation og repair of the Proporty o to the
sums secured by this Mocigage.

Unlsss Lender and Borroner cthermise agrec in writing, any such application of peaceeds to mincipal shall not cxtend oo
postpone 1the due date of the geincipal o the monthly installments of intcresd teferred 1o in paragraph 1 hereof o change the
amount of suchinstallments.

8. Borrower Not Released. Extemion of the time for payment o« modifiation of amortization of the sums secured by this
Morigage granted by Lender 10 any sucocssor in interest of Borroner shall not operate to release, in any manner, the liability of the
ariginal Barrower and Borrower™s sucocssars in interest. Lender shall not be required (o commence proccedings against such suc-
cessor of refuse 10 ertend time foa payment or othorwise modify amortization of the sums securad by this Moigage by reavon of
any demand made by the original Borrower and Borrower’s successors in interest.

9. Forbearance by Lender Not a Walver. Any forbearance by Lended in excrcising any right oc temedy hercunder or other-
wise afforded by applicable law shall not be a waiver of or preclude the exercise of any such right or remedy. The procuiement of
insurance of the payment of taves of oiher liens o charges by Lender shall not be a waiver of Lender's right 10 acoclerate the
masurity of the indebtedness secured by this Morizage.

10. Remedies Cumulstive. All remedics pronided in this Morigage are distinct and cumulative (o any other right o remedy
under this Morigage of afforded by law of equity, and may be exezcised concutrently. independently, of succcisively.

11. Successors snd Assipas Bound; Joint and Severs] Liabitity; Captions. The covenants and agreements herain contained
shall bind. and the rights hercunder shall inure to, the respective successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 14 hereof. All covenants and agreements of Botrower shall be joint and several. The captions and

headings of the paragraphs of this Mortgage aie for convenience only and are not 1o be used 1o interprat or define the provisions
hereof.
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