Borrower and Lender covenant and agree as fallows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and intetest on the -
debradness evidenced by the Note, prepayment and late charges as providad ia the Note, and the prinapal of and interext on any
Future Advances secured by this Mortgage.

2. Charges; Lieas. Borroner shall pay all tanes, assessments, and other charges, Nines, and impositions attnbutable to the
Property which may attain a priofity over this Movigage, by Borrower making payment, when due, directly tothe paree thereof.
Borrower shall prompaly furnish to Lender all notices of amounts due under this paragraph, and Borrower shall prompily fursish
10 Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priotity over this Morgage;
eonided, that Borrowner shall not be raquired to discharge any such licn 5o tong as Borrower shall agree in writing to the payment
of the obligation secured by such lien in a manner acveptable 10 Fender, of shall in good faith contest such bien by, of defend en-
forcement of such lien in, legal procecdings which aperate to prevent the enforcement of the ien or forfeiture of the Properiy of
any part thereof.

3. Harard Iasurance. Borrower shall heep the improvements now cuisting o hereafier erected on the Property insured
against loss by fire, harards included within the term “*evtended corerage,”” and such other harards as | ender may requite and in
such amounts and for such periods as Lender may require; provided, that 1 ender shall not 1eguire that the amount of such
corerage exceed that amount of conerage required 1o pay the sums secured by this Morizage.

The insurance carrier providing the insuranae shall be chosen by Borrower subject to approral by Lender; provided, that such
appronval shall not be unreasonably withheld. All premiums on incurance policies shall be pard by Borromer making pavment,
when due, directly 10 1he insurance carrice.

All insurance policics and renewals thereof shall be in form acceptable 1o 1 ender and shall include a standard mostgage clause
in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policics and sencwals thereof, and Borrower
shall promptly furnish 10 Lender all rencwal notices and atl recaipts of padd premiums. In the cvent of boss, Borrower shall gne
prompt notice (o the insurance careet and Lender. Lender may make peoot of Joss if not made prompily by Borroner.

Unless Lender and Borroner othainise agree in writing, incurance peaceeds shall be apphied 1o restoration or repair of the
Property damaged, pronided such testoration of sepair is economically feasible and the secunity of this Maostgage 15 bot thetelny
impaired. If such restoration of repair is not economically feasible of if the secunity of this Mogigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Marigage, with the excess, if any, paid 10 Borroncr. If the Propeny 13
atandoned by Borrower, or if Borrower fails 10 respond to 1.ender within 30 days from the date notice is mailed by Lender 1o Bor-
rower that the insurance carricr offcts 1o settde a claim for insurance hencfits, Lender is authorirad 10 coliect and apply the in-
surance prooceds at Lender™s aption cither 10 1631002100 of 1epair of the Progetty of 10 the sums socured by this Moeigage.

Unlkess Lender and Borroner otherwise agree in wrting, any such appication of peoveeds o peincipal shall not cxtend of
postpone the due date of the principal of the monthly installments of interest referred toin paragraph | hereof. 1 under paragraph
1S bereof the Property is acquired by Lender, all right. titke, and interest of Borrower inand 10 any insurance pol.cies and inand 10
the proceeds theroof resulting fram damage to the Property prior 1o 1he sale o1 acquisation shall pass 2o Lender 10 1he catent of the
sums secured by this Mostgage immediately paiog to such sale or acquisition.

4. Preservation and Maiateaance of Property. Borrower shall Leop the Property in good repair and shall nod commil waste
of permit impairment of detericeation of the Propeny.

$. Protection of Leades’s Security. If Borrower fails 10 perfoam the aonenants and agreements contzined in this Mosigage,
oc if any action or proceeding is commenced which materially affects 1.ender’s interest in the Property, indtuding., but nat fimited
10. eminent domain, insolvency, code caloroement, 00 ATTANSEMENTs 0f proccadings imvahving a rankruope ¢ doceden, then Lender
at Lender™s oftion, upon natice 1o Borromer, may make such apgearances, disburse such sums and tale such 3000 28 is DACESSRIY
10 peotect Lender™s interesy, induding, but not imited 10, dishursement of reasonable a1tcenty”™s foes and entry opoe the Property
10 make repairs. If Lender required movtgage insurance as a coadition of maling the loan secured by thas Morigage, Bosroner
shall pay the proemiums roquited 1o maimain such insuranae in effext until such tme as the requirement Tow soch i sn0e tee-
minaies in acoovdance nith Borromer™s and Lender™s written aprooment of applicable Lan. Bagrowner shall yay the amonm of all
moUgage insurance preminms in the manmey requited by Lender.

Any amounts divhursed by Londer pursuant o this paragraph $. mith imterest thereon, shall bevome additional indcteodness
of Borrowes secured by 1his Movigage. Unless Borrower and Lender agtec 10 othet o of paymen, such amountis shall be
payable vpon natice from Lender 10 Barrower tequesting payment theeoof. and shall bear interest from the date of disbursement at
the rate payabke from time 10 time on cutstanding pvincpa! under the Note unless pavmoent of interest at such raie would be con-
trary to applicatde lan, in which cvent such amounts shall bear interest at the highest rate permisssble undes appiicable law.
Nothing contained in this paragraph $ shall require Lender 1o incut 2ny expense <o take any action hereander.

6. Iaspection. Londer may make o¢ cause 10 be made reasonable enteics upon and inspections of the Property, guonaded tha
Lender shall give Borrower notice pricd 10 any such inspection spedifying reasonatbie cause therefor eelated 1o Lendes™s intareny in
the Property.

7. Condemmation. The pooceeds of any award o1 claim for demages. direct of consoquential, in connection with any con-
Acmnation o1 other taking of the Property. o part theteof, of foy comevance in licw of condemnation, arce hereby assipned and
shall bhe paid 1o Lender.

In the cvent of a 1oval taking of the Property, the prooceds shall be appliod 10 the sums secured by this Mostgage, »ith the ex-
ccss, if any. paid 10 Borrower. In the cvent of 2 partial 2aking of the Property. unless Boarower and Lender ovherwise aproe in
writing, there shall be applied 1o the sums secured by this Moetgage such proportion of the proacceds as is oqual 10 that proportion
which the amount of the sums secured by this Mocigage immediately prios 10 the date of taking bears 1o the fair market vatoe of
the Property immaodiately peior to the date of taking, »ith the balance of the proceds paid to Bosrower.

If the Propenty is ahandoned by Boarower, ot if, after notice by Lender 10 Borrower that the candemnor offors 10 make an
award or scitke a claim for damages, Bocromer fails (o 1espond to Lender within 30 days afier the date such notice is mailed,
Lender is authasized 10 coliect and apply the proveads., a1 Lender's option, either 10 restoaation of repair of the Property od 1o the
sums secured by this Mostgage.

Unless Lender and Bocroner othersise 2p00¢ in writing, any such application of proceads to principal shall not eaend o
postpone the due date of the principal or the moathly instaliments of interest refarred 1o in paragraph 1 hereof ar change ibe
amount of suchinstallments.

8. Borrower Not Released. Extension of the time for payment o« modification of amortization of the sums secured by this
Maortgage granted by Lender 10 any successor in interest of Borsoner shatll not operate 1o redease, in any manned, the fiability of the
oripinal Borrower and Boarrower™s suooeesars in interest. L ender shall nod be roquited 10 commence feoccedings apainst such suc-
cossor o7 1efuse 1o extend time for payment or cthermise modify amatization of the sums secured by this Marigape by reason of
any demand made by the original Bosrower and Borrowet®s sucocssors in interest.

9. Forbearsnce by Lender Not a Walver. Any forbearance by Lender in exercising any right or remedy hercunder of cdher-
wise afforded by applicable law shall not be a maiver of of prextude the encrcise of any such right of remedy. The peocurement of
insurance or the payment of taves of other liens of charges by Lender shall not be a waiver of Lender’s right to acockerate the
maturily of the indebtoedness secured by this Mostgape.

10. Remcdies Camelative. All remedics pronided in this Moctgage are distinct and cumulative to any other right o6 remedy
under this Moeigage or afforded by law or oquity. and may be evercised concurrently, independently, o sucoessively.

11. Successors and Assigas Bound: Jointl and Seversl Liability; Captions. The covenants and agreements herein contained
shall bind, and the rights hercunder shall inure to, the respective successors and assigns of Lender and Bortower, subject to the
provisions of paragraph 14 hereof. All covenants and agreements of Borrower shall be joint and several. The captions and

headings of the pasagraphs of this Mottgage 21¢ for convenience only and are not to be used to interpret of define the provisions
hereof.
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