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Borrower and Lender corenant and agree as follows:

1. Payment of Principal and Taterest. Borrower shall prompily pay when due the principal of and intcrest on the in-
debiedness cvidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interdt on any
Future Advances secured by this Movigage.

2. Cwarges; Lieas. Borrower shall pay all taves, assessments. and other charges, fines, and impositions attnibutable to the
Property which may attain a priotity over this Movtgage, by Borrower making payment, whea due, directly to the payee thereol.
Borrower shall promptly furnish 10 1 ender all notices of amounts Jue under this paragraph, and Borrower shali prompily furnish
1o Lendet receipts evidencing such payments. Borrower shall prompaly discharge any Lien which has priory over this Mosigage;
provided, that Borrower shall not be required to discharge any such lien so tong as Borrower shall agree in writing o the payvment
of the obligation sevured by such lien in a manner accepiable to Lender, of shall in good faith contest such hen by, o1 defend en-
forcement of such lien in, legal proceedings which operate 1o prevent the enforcement of the tien or forfeiture of the Propeaty or
any part thereof.

3. Hazard lasurance. Botrower shall heep the improvements now cisting o hereafter crevted on the Property insured
against loss by fize, harards included within the term “"eatended concrage,’” and such other hazards as Lender may require and in
such amounts and for such periods as 1ender may require; provided, that 1 ender shall not require that the amount of such
converage exceaed that amount of coverage required to pay the sums socured by this Mortgage.

The insurance carrier providing the insurance shall be chasen by Borrower subject 1o approval by Lender; providad, that such
approval shatl not be unreasonably withheld. All premiums on insurance poticies shall be paid by Borrower making payment,
when due, directly to the insurance carrier.

All insurance policies and rencwals thetcof shall be in form acceptable 10 Lender and shall include a standard mortgage clause
in favor of and in form acceptable 1o | ender. 1 ender shall have the right to hold the policics and rencwais thereof, and Borrower
shall peomptly furnish to Lender all tencwal nonioes and all recapts of paid premiums. In the event of loss, Borrower shall ginve
Promp potice 10 the insurance carrier and 1 ender. Lender may make proof of koss if not made prompely by Botrower.,

Unkss Lender and Borrower otherwise agree in wyiting, insurance proveads shall be applied 1o restazation of repair of the
Propeny damaged, pronided such restoration of repair is economically feasible and the security of this Mosigage is not thereby
impaired. If such rostoration of repair is not cconomically feauble of if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied (0 the sums secured by this Motigage, with the excess, if any, paid to Borrower, If the Property s
ahandoned by Borrower, o1 if Borrower fails 10 respond 10 Lender within 30 days from the date notice 1s mailed by Lender 1o Bos-
rower that the insurance carrier offers 10 settle a claim for insurance benefits, Lender is authotized 10 collect 2nd apply the in-
surance peocceds at Lender’s oplion aither 10 restoration of repair of the Property oo 1o the sums sevured by this Motgage.

Unlcss Lender and Baeroner othermise agree in writing, any such application of peooceds 1o peinaipal shall nod extend of
posipone the due date of the principal ar the monthly installments of interest referred 1o in paragraph | hereof. If under paragraph
1S hereof the Property is aoquired by Lender, alt right, title, and interest of Borrower in 2and 1o any insurance podicies and inand 1o
the peoceeds theteof resulting fram damage to the Property prios to the sale o acquisition shall pass 10 Lender 10 the exient of the
sums secured by this Mogigage immediately priod 16 such sale 00 acquisition.

4. Preservation and Mainienzace of Property. Borrower shali keep the Property in good repair and shall not commit wasie
O¢ pormat Impairment of detcrioration of the Property.

5. Prolection of Leader's Security. 1 Bogromer Tails to perfoem the oonenants and agreements contained in thas Moctgage,
o0 if any action of proveading is commenced mhich materially affects Lender™s interest in the Property, including, but not limited
to, cminent domain, insohency, code enfarcement. oF arrangaments of proaccadings imolving 3 zankrupd o decodent, then Lender
a1 Lender™s opion, upoa notice 10 Bosrower, may make such appeztances, dishurse such sums and take soch action as is neCcssary
10 peotect Lender™s imerent, indhoding, butl not himited 1o, dishursement of reasonatde attcancy™s foos and cotry opoa the Progerty
1o make repairs. If Lender roquired movigape imastanie a5 3 condition of maling the hoan secared by this Moetgage, Boeromes
shall pay the promiums roquired to maint2in such imurance in effect untdd soch time a3 the Toguirement for such IMSUTANCE 1¢Y-
minates in aococdance with Boeromer's and Lender's wrinien agrecment o0 applicable lawn. Borromer shall pay the amount of all
INOIZAPC INUTENCE PV emiumi in the manner roquired by Lender.

Any amounts dishursed by Lendear pursurnt 1o this parsgraph §. »ith imerest thereon, shall booome additional indebacdness
of Bogzouer sevured by 1his Moeigape. Unloss Borrongr and 1 endor agrec 10 ather 1erms of payment. such 2mounts shall be
pavable upon notice from Lender to Barrower 1equesting payment thereof, and shall bear interest from the date of disbursement at
the rate parvatlie fram time 1o time on cutstanding principal under the Noce unless peyrnent of interest at such rate would be con-
trary 10 applicatie law, in which cyent such amounts shall bear intcrest a1 the highest rale permissitde under applicabie law.
Norhing conmained in this paragraph $ shall reguire Londer 10 intur any cyponse o tale any action heseundey.

6. luspection. 1.endor may make co cause 10 be made reasonatie entries upon and impections of the Propaty. pronided that
Lendes shall give Borrowes notice foir 10 any such imspection speafsing reasonable cause therefor related to Lender™s interestin
the Propeaty.

7. Cosdemmrtion. The proceeds of any award o1 claim fog damages, ditect of consoquential, in connection with 2ny oon-
Jemnation or other taking of the Properiy. o1 parnt thereof. of for conmvevance in licu of condemnation, are hereby assipned and
shall bhe paid to Lender.

Inthe cvent of 2 tonal taling of the Property, the proceeds shall be appliod 1o the sums secured by this Moeigage, with the ox-
<ess. if any. paid 10 Bosrower. In the cyent of a partial taking of the Property, unlcis Borrower and Lender onherwise agree in
writing, there shall be applied to the sums secured by this Motgage such proportion of the proceads as 13 oqual to that propostion
which the amount of the sums secured by this Morigage immediately price 1o the date of 1aking bhears to the fair market value of
the Property immodiately priod 10 the date of waking, with the balance of the peocends paid 10 Barrower.

If ihe Property is abandoned by Bogsower, of if, aficr notice by Lendor 1o Bosrower that the condemneg offers to make an
anard of settle 2 claim for damages. Barsower fails 10 respond 1o Lender within 30 days after the date such notice is maikd,
Lender is authorized 10 codlect 2nd appy the peovecds. at Lender's ofaion, cither 10 restora1ion of 1epain of the Property o to the
sums socured by this Moeigage.

Unless Lender and Boarower ceherwise agree in writing, any such application of proceads 1o paincipal shall not extend or
posipone the due daie of the principal o the monthly instaliments of interest referred 10 in pazagraph |} heroof o0 change the
amount of such imstaliments.

8. Borrower Not Released. Extension of the time for payment or modification of amostization of the sums secured by this
Mortgage granted by Lender 10 any sucoessor in interest of Borrower shall nos operate to release, in any manncr, the Liability of the
original Borrower and Borrower™s cucocssogs in inerest. Lender shall not br tequired 10 cammence prooecdings against such suc-
cossor 0 refuse 1o extend time for pavment or otherwise adify amortiration of the sums secured by this Mostgage by reason of
any demand made by the original Borrower and Botrower™s sucoessofs in inlerest.

9. Forbearance by Leader Not a Waiver. Any forbearance by Lender in exercising any right or semoedy hercunder or other-
wise afforded by applicable law shall not be 2 waiver of of prectude the exercise of any such tight ar remedy. The pracurement of
insurance or the payment of taxes or other liens o charges by Lender shall not be a waiver of Lender’s right 10 acoclerate the
maturity of the indebtodness socured by this Mortgage.

10. Remedies Cumulative. All remedics peonided in this Mortgage are distinet and cumulative 1o any othet right of remedy
under this Morigage or afforded by law or equity, and may be exercised concurrently, independently. of successively.

11.  Successors and Assigas Bound; Joint and Seversl Lisbitity: Captions. The corenants and agrecinents heicin contained
shall bind, and the rights hercunder shall inute 10, the respective sucoessors and assigns of Lender and Borrowner, subject o the
provisions of paragraph 14 hereof. ANl covenants and agreements of Borrower shall be joint and scverat. The captions and

headings of the paragraphs of this Mortgage are for consenience only and are not to be used tointerpret or define the provisions
hereof.
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