v 1417 02575

USiFoku Covinants. Borrower and Lender covenant and apree as follows

1. Payment of Principal sad Iatec:st. Borrower shall promptly pay when duc the principal of and interest on the
indebredness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interess
on any Future Advances secured by this Mortgage.

2. Fonds for Tates and Insurance. Subject 10 applicable law or t0 2 writlen waiver by 1 ender, Borrower shall pay
1o Lender on the day monthly instaliments of principal 2nd aterest are payable under the Note, unul the Note is paid in full,
a sum (herein “Funds™) cqual 10 one-twelflth of the yearly taves and assessments which may atfain priority over thrs
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of yearly premium instaliments for hazard insurance,
plus onc-tuelfth of yearly premium instzliments for maortgage insurance. if any, all as reasonably estimated initazlly and from
time o time by Lender on the hasis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender of Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. |ender may not charge tor »o holding and applying the Funds, analyrzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement 13 made o7 applicable law
requires such interest to be paid, 1 ender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shalt give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security {or the sums secured
by this Mortgage.

1{ the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of faxes, assessments. insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
asseisments. insurance premiums and ground rents as they fall due. such eicess shall be, at Borrower's option, either
promptly repaid to Borrower or credited 50 Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Bozrower shall pay 10 Lender any amount necessary 16 make up the dehiciency within 30 days from the date natice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by ths Maostgage. [ender shali promply refund w0 Borrower any Funds
held by Lender. If under paragraph 1% hereof the Propenty 1s <ol of the Propeity is otherwise acquired by Lender, Lender
shall apply. no later than immediately pricr to the sake of the Property or its acquitaticy by Lender, any Funds held by
Lender at the time of application as a credit agaimt the sums secured o this Mangage.

3. Application of Payments. Unless applicable Iaw pronides otherwise. all payments recenved by Lender under the
Note and paragraphs | and 2 heieof shall be applied by [ ender fint in payment of amounts payahle 10 Lender by Borrowner
under paragraph 2 hereof. then 10 interest payablke on the Note. then to the principal of the Note, and then 10 interest and
principal on any Future Advances.

4. Charges; Licas. Borrower shall pay all taves. asscsuments and other charges. fines and smpositions attaubutable to
the Property which may attain a priority over this Mortgage. and kaschald payments o ground reats, if any, in the manner
provided under paragraph 2 hereof or. 3f not paid in such manncr. by Boorower malking pavment. when due, directly 10 the
payee theroo!. Borrowmer shall prompaly furnish 10 Lender all notiocs of amounts due under this parzgraph, and in the cvent
Borrower shall make paymeat disectly, Borower shall prompely fumish to Lender receipts evidencing such payments.
Borromer shall prompily discharge any ben which has pravity oner this Mogigape; provided. that Borrower shall noa be
required 10 dicharge any such licn so bong as Borroaes shall agree in writing 10 the payment of the obligation secumed by
such biea in 2 manner acoepuabk 1o Lender, of shatl in gocd faith contest such lien by, or defend enforcoment of such Liea ia,
kgal procecdmps which operate 10 prevent the caforcement of the ben o forfeiture of the Property or any part thereof.

5. Harad Inserance. Booovaer shall Loop the smproiements nom canimg of hereafier erecved on the Property insured
agunst boss by fire. hazards incluoded within the term “cutended conerage™, and such other hazards as Londer may require
and in such amounts and for such periods s Londer may require; pronided. that Lender shall not recarire that the amount of
such coverage eroned that amount of coverape required 50 pay the sums socured by this Mangape.

The iaturance carrier providing the insurance shall be chosen by Boarower subjoct 30 appeonal by Lender: pronided,
that such approval shall not be unreasonahly withbedd. All premums on insurance policies shall be paid in the manner
provided under paragraph 2 bereod or, «f nod paod in such manner, by Borrower mrking payment, when due, directly to the
INMUATOE CATNICE.

All insurance policies and roncwals thereaf shall be in form accepiable to Lender and shall indlude a standand morigage
clause in faves of and in foum scoepratie to Lender. 1endeor shall have the right 50 hold the policics and rentwals thereod,
and Boarower shalt prompily furnish 10 Lender all rencwal notsoes and afl roceapts of paid premioms. o (he cvent of kws,
:)mrmw shall g prampt neice 10 the insurance carescer and Lender. Lender may make peoo! of boss if not made promprly

' Borrower,

Unless Lender and Borrower cdherwne aprec in writing, insutance peacends shall be appdied 10 restoration of fepair of
the Property damaped. provided such restorahon o repair s econamically feasibke and the secomy of this Mongape i
0o thereby impaued. I such restoration o repair is nol economicaily feasible or if the socurty of this Maorgape would
be impaired. the insurance procecds shall be applicd 1o the sums secured by this Mortgage. with the excess, if any, paid
to Borrowes. If the Property i atandoned by Barcomer, of 11 Bosrower faihs to respond 10 Leader within 30 days from the
date notice is mailod by Lender to Borrower that the insurance carricr offers 10 setthe a claim for insorance benchits, Lendes
is authorized (o collect and apply the imurance procoeds at Lendes’s aption either 10 festoration of repair of the Property
o7 10 the sums socured by this Mortgage.

Unless Lender and Borromer otherwise agree sn writing. any such application of procoeds to princepal shall not extend
of postpone the duc date of the monthly invaliments referred to in paragraphs 1 and 2 hereol or change the amount of
such imualiments. If under paragraph 18 hercof the Property is acquired by Lender. atl right, tithe and intcrest of Bosrowes
in and 10 any imuraonci: palicies and in and 10 the procceds theroo! resulung from damage 10 the Property prior to the sak
of aoquisition shall pass to Lender 1o the evtent of the sums secured by this Morgage immediately pesor 1o such sale o

6. Presenvation and Maintenance of Property; Leascholds; Condominiums; Planaed Usit Developments. Bosrower
shall keep the Property in good repair and shall nol commit waste of permil impairment o deterioration of the Property
and shall comply with the provisoas of any bease of ths Mctigape i oa a keaschodd. 1 this Maorigape s on 2 unfl in 2
condominim o a planned unil development, Barrouer shall perform all of Bovronet's obhigations under the doclaration
Of covenants crealing of governing the condominium of planned unit development, the by-laws and regutations of the
condominium o planned unit development, and constitueat documents. 1f a condominium or planned unit development
rder 15 caecuted by Botrower and rocorded topether with thn Martgage. the covenants and agroements of such rides
shall be rncorporated into and shatl amend and supplement the covenants and agreements of this Mostgage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Borrower fails 10 perform the covenants and agreements contained in this
Mongage, or if any action of procceding 15 commenced which materially affects Lender’s intetest in the Property.
including. but not limited 0. eminent doamain. insolvency. code enforecinenl, of arrangements of proccedings involving a
bankrupi or decedent. then Lender at | cader’s oplion, upon notice to Boriower, may make such appearances. dishurse such
sums and take such action as i3 noccsary W protect Leader’s miciest, including, but not limited to, dishursement of
reasonable atiorncy’s foes and centry upon the Property to make scpais. If Lender required maortgage insurance as a
condition of making the loan wcured by this Mortgage. Borrowcr shall pay the premiums required fo maintain such
insurance in effect until such time as the requitement for such insurance terminates in accordance with Borrower's and
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