gz

ey 1_4‘_7 ey 51.1
Urrodut Covenaras. Borrower and Leader covenaat and agree a3 follows:

1. Pryment of Principal and tateredt. Borrower shall prompfly Pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fusnds for Taxes and Insurance. Subject 10 applicable law of 10 2 written waiver by lender, Borrower shall pay
10 Leader on the day monthly instaliments of principal and interest are payable undes the Note, untl the Note rs paid in full,
a sum (herein ~Funds™) equal to onc-tuellth of the yearly s and sssessments which may attain priority over this
Movigage. and ground rents on the Property, if any. plus one-twelfth of yearly premium instaiiments for harard insurance,
plus one-twelfth of yearly premium installnsents for morgage insurance. of any. sll as reasonably estimated initially and from
time 1o time by Lender on the hasis of assessments and balls and reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution). Lender shall apply the Funds to pay said lates, assessments,
insurance premiums and ground rents. Lender may not charge for so holing and applying the Funds. analyziag said account,
ot verifying and compiling said assessments and bills, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing al the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borromer. and unless such agreement is made of applicable haw
requires such interest 10 be paid, Lender shall not be required 10 pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpase for which each debit to the Funds was made. The Funds are plodged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. (opether with the future moathly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
assesuments, insurance premiums and ground rents as they fall due. such evcess shall be, at Bocrower's option, either
prompily repaid 10 Borroner or credited 10 Borrower 0o monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 1o pay tanes, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay 10 Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader 1o Borrower requesting payment theroof.

Upon paymeot in full of all sums secured by this Morigape. 1 ender shall promptly refund 10 Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property ss s0ld or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sake of the Property or its acquisition by Lender, any Funds held by
Lender at the time of applicstion as a credit agunst the sums secured by this Mongage.

3. Applicstion of Pryments. Unless applicable haw provides othermise, all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be appled by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, thea 10 inlerest payable on the Note, then 1o the principal of the Note, and thea to interest and
grincipal on any Future Advances.

4. Charpes; Lieas. Borrower shall pay all taves, :scsaments and ooher charpes. fings and impasitions attinsbutable to
the Property which may atwin a peicrity over this Mortgape, and Jeaschold payments or ground rents, if any, in the manner
provided under paragrzph 2 heroof of. if ot paid in such manner. by Borrower making payment, whea due, directly to the
payee theroof. Borromer shall prompaly furash o Lendor a8l notsocs of amousats due under this paragraph, and ia the event
Borrowmer shall make payroent drecdy. Borrower shall prampily furmninh 10 Lender receipts evidenong such paymeots.
Bocrower shall promply discharge any bien which has posoctty over this Mortgage: peovided, that Borrower shall not be
required o disckarge any such lica 10 Song a5 Borrower shall agroc in writing to the pa)mweat of the obligatioa secured by
such bea 1a 2 manner acocptable t0 Leoder. o shall in pood faith contest such Eea by, or dfend enforcement of such Fien ia,
legal procoedings winich operade 10 prevest the calorocment of the ben or foafeiture of the Properiy ot any part therool.

5. Hszard Insurance. Bomoner sha¥l Loop the smprciements nom cristing of hereafier erecsed oa the Property insured
against boss by fire, harasds inchoded withm the torm “uiended coverape™. and such other hazards as Lender may roquart
and 1a such amounts and for sach pariods as Leader may roquire; proaaded. that Leader shall not require that the amount of
such coverage excoed that ammmnt of converage roguined 10 pay the sums, socured by this Mortgage.

The insance caITied providing the insurance shall be choson by Boarower subjoct 10 approval by Lender; provided,
that such approval shall nat be unreasonahly withheld. ANl premivms on insuranoe policics shall be paid in the manner
mewzw«.dmwhmth.bymmﬁm payment, whee due, directly to the
(NSUrANCe CATTICS.

AN fnsurance policies and roncwal theroo! shall be in form acoopuable so Leoder and shall indlude a standard morigage
case in favor of and i form acceptabie 1o Lender. Lendor shall have the right so bold the policics and reocwals theroof,
and Borrower shall promptly furaish 1o Lender all rencwal notices and all rooeapts of paid promiums. s the cvent of Joss,
mdxnilphtwmp(mioemlhcimummmdlm. Londer may make proof of Joss if not made prompuly

owes.

Unless Lender and Barrower odhemise agroe in writmg, imurance procoods shall be applied 10 restocation o repair of
the Property damapod. pronided such rosioration o Tepair 3 econamically feasitie and the socurity of this Mongage is
0ot thereby impared. I such restaration or repair #s Nt oconamically feasible of if the socurity of this Morigage would
be impaired, the srsuranoe prooceds shall be applied fo the summs socured by this Mortgage, with the excess, if any. pad
10 Bocrower. I the Property is abandonod by Barromer, of it Boarrower fails 1o respond to Lender withia 30 days from the
date notice is maitod by Lender 10 Borrower that the insurance carrics offess 1o settie a claim for insurance benefits, Lender
is authorirzed 10 colloct and apply the insurance pecoceds at Lender’s option enther 10 restoration or repair of the Property
of 10 the sums socured by this Morigage.

Unless Leoder and Bosroner otherwise agroc in wrnting. any such application of proocceds 10 principal shall oot eatend
or postpome the duc date of the moathly instalimcats referred 10 an paragraphs 1 and 2 hereof or change the amount of
such imtalimeots. If voder paragraph 18 berool the Property is acquired by Lender, all right, title and interest of Bosrower
in and 10 any imsurance policics and in and 10 the procoeds thereol resulting from damage 0 the Property prior 1o the sale
or 20quisition shall pass 10 Leodes o the catent of the sums socured by this Mortgage immodiaiely prior to such sale or

6. Presenation and Maintenance of Property; Leascholds; Coadomisivems; Planned Usit Developments. Borrower
shall keep the Property in good repais and shall not commit wasie o permil impairment or dtserioration of the Property
and sha¥l comply with the provitnas of any lease of the Morigape i oo 3 Jeaschodd. §f this Mortgage is on a unit i 2
condominium o 2 planood unit dovelopment, Barroner shall peiform all of Borrower's oligaticns under the doclaration
Of cOVCnants Creating of governing the condominium of planned unit development, the by-laws and regulations of the
condominium or planned unit development, and comtitucnt documents. If a condominium of planned unit development
rider is cxecuted by Bodromes and rocovded topether with this Madtgage, the covenants and agreements of sich rider
shall be incosporated into and shall amend and supplement the corenants and agreements of this Mortgage as if the rides
were a part hereof.

7. Protection of Lender's Security. § Borrower fails to perform the covenants and agreements contained in this
Mortgage, of if any action o proceeding s commenced which materially aflects Lender's interest in the Propenty,
including. bt not limited to. emincat domain, insolvency. code enforcement, of atrangements of proccedings involving 2
tankrupt or decedent, then Lender at Leader’s ophion, upon notice 10 Borrower, may make such appearances, doburse such
sums and fake such action as is necewary to protect Lender's mterest, wnchuding. bul nol limited to, disbursement of
reasonable attorncy’s focs and entry upon the Property to make repairs. If Lender roquired inorigage insurance a5 a
condition of making the loan socured by this Mongage. Borrower shall pay the premiums required o maintain such
insurance in cflect until such time as the requitement far swch msurance terminates in accordance with Borrower's and
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