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st Covenanas Borrower and Loender conemeant and artee as Doiboas

1. Payment of Principal and Interest. Horrower “hall prompih pay abhen doc ihe prinopal of and aeret on the
indebtedncss ovirdenced by the Note, prepayment and Late chatees as provaded i the Note and the prncpal of and ateress
on any Future Advanoes wecured by thes Morigape

2. Funds for Taves and losurance. Subject to apphoahle law of 10 4 wntten waaner by Lender, Berrower shall pan
to Lender on the day monthly muatimeats of prnapal and mterest are pavable ander the Note, it the Notce i pand i (il
a sum (herein “Funds™) cqual 10 onc tacfth of the vearhy taves and awewments which may attamn prenty over this
Mortgage. and ground reats on the Property. of sny. plus one-taclith of veathy premmm imktallments for hazard inarance.
plis onc-twelfih of yearly premiam indaslinments tor morfgage instrance. of any. all a8 reawonably evimated vatizlly and from
time 10 ime by [ ender on the husn of avenments and falls and reavonable extimates thereot.

The Funds shall be held in an mstitution the depumits o1 aceoants of which are mauted or guarantead by 2 Fededal o1
state ~pency tincluding T ender if 1 ender s such an initotion) . 1 ender shall apphy the Funds 1o pay said 1aves, asesaments.
insurance premiums and ground renty 1 ender man Aot charge tor s Bolding and applvng the Funds, analvz:ng ward accoimt.
or venfymg and compiling \ad assevsments and bl untess Lended pats Betreaer intersst on the Funds and apphcahle baw
permits Lender 1o make such o ¢harge. Borrower and Lender may agroc m watng at the ime ol cvecalion ol this
Muortgage that interest on the Funds shall be pand 10 Botrower, and unless such agrecmarnt made of applcable law
roquires such interest 1o be paid, Lender shali not be required o pay Borrowcer any anterest of carnings on the Fuads. | endei
shall give to Borroaer, without charge. an annual accounting of the Junds showing credis and debats 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Hunds are pledgad av addiional security for the sums secured
by thas Mortgage.

I the amount of the Funds held by | ender. together wath the foture monthly anstaliments of Funds payable pror to
the duc dates of 13068, ancsaments, inurance pMemiums and grouand rents, shall exieed the amaunt required 1o pay said aves,
assessments. nsurance premiums and ground rents as they fall due, wch eacess shall be. a1 Borroace's ophon, cithet
prompily repaid 10 Borroner of credived 1o Barrower on monthly indaliments of Funds. If the amount of the Funds
hedd by Lender shall not e sufficient to pay tanes. asscsanknts, 1nsutanie preminms and ground rents as they fall doe,
Borromer shall pay 1o | ender any amount nevessan to mube up the deficeniy within 30 days from e date nonbee s mated
by Lender ta Borroaer requesttag pasment theroot

Upon payment sn full of all sums sccured by the Mortgage. Fendet shalt prompily refund 1o Boarowaer any Funds
held by Lender. B under paragraph 18 horeof the Propeity o «old o the Propery o otherwie acquured by L ender, 1 endei
shall apply. no Iater than immediately prior 1o the ke of the Property o7 s acquisitian by Lender, any Funds held by
Lender at the ume of application 25 a ¢redit agaimt the sums secured by this Morigage.

3. Application of Payments. Unless appheable Biw provades ctherise, all payments seccived by 1 ender under the
Neac and paragraphs 1 and 2 hereof shall be appled by 1ender first an pavment of amwonts payable to Lender by Boarrower
under paragraph 2 heicof. then to mictest payable on the Note. then to the prancmpal of the Nete. and then 10 interest and
principat on any Future Advanoes.

4. Charpess Ldeas. Borroner <kall pay all 1aves, aacsamnents xnd other chatges, fines and impasitions attnbutable 10
the Property which may attain a praozity over this Mortgape. and feaswchold paymenis or ground rects if any. in the manntt
pronidad under paragraph 2 hereo! o if not pasd n such manner, by Bortoacr maslang poament. aben doc. duectly to the
payee thereof. Borrower shall prampily 12 tardh to 1 26dcr 21 nobaes of amonnts due under this peragiaph. and in the cvent
Bosromer shall male payment duectly. Bortoner ~ha'l prompaly turnnh 1o Lendar receipisy ervadenang such pawvexnts
Borroner shall prompihy discharge any Yoo whoch Rue prasay eaer thie Mastgape: pronaded. thizt Borrowa shall n tw
required so ducharge any such bien w kong s Boaroacs shall agree in wnting o the paymeat of the obligation socured by
such Ixen 1n 2 manner acocpiahic to 1 ender. o vhatl 11 good faah contest saich ben by or defend enforostent of such hitn in
Jogal proceedings which opezaie 1o oot e o100 nenl & the Ikn o toeteduic of the Propeity o any part theeeod.

8. Haracd Iwswrance. Bogromer «<ha! Sogp the saproaanenis nom canting of hereafier crocted om the Property insarad
apainst bws by fire, hazasds incdodnd st o the 2em3 "ostended Soncrage. and sich other hurends a1 endor may roques
and m sisch amounts and tor sich perwds 3 Eender 1 zeanre: pronadod. that 1 ender shall nat require that the amaant of
such conerape cvoead that amoumt o 50722 fog 1ad 10 o the s socuted by this Monigage.

The mmsurance catfics peondding e auranee Yad he chown by Barrowe: subjoct 1o approval by I ender: panaded,
that such approval shall g be amrew @ b attbhed AL premiime on dmsaranoe policses shall be paid an the manner
pronided under paragraph 2 hetood or, f st pad cococh manne, by Bavsower melang prymont. when due, directly 1o the
INSUTANOE CATINY.

AU insurance policaes and 1encs sty theree: shal, b 1 fom acceptable to Lendsr and shall ncdode » vandard mongage
Aause 3n favor of and in form soceptatie 1o Vender 1 ender <hall hune the aspht 1o Ho3d ihe palicies and reocwaks theiaod,
and Borroaer shall promnpihy furnnsh 1 1ende 2l suncasd swotoes and 21! reocipis of pad premurme In the vent of bons,
Borronet shall gac Pompl aolace 1o the et o catt o cod Tender. Fender iy male pooel of has if not made promptly
by Boarowed.

Urdess 1 onder and Barmroner o hirn: = 3o it w 1 np. inutance proceeds shall be apphiod 1o restoration o copair of
the Propetly danmaped. provsded such tovdraten of topar e cconomicathy foauble and the soctnity of thrs Moigape s
nM thereby impaired. I such redtoation of sepait s el coonamcally feamble o if the securily of thas Mortgage would
be impaired. the insurance provends whia'l b appiica 1o 40 sums socared by this Morigape, with the ovoess. if auy, paid
1o Borrowes. If the Property # 2t ~donad by Boireacr 0 1 Bontower fah 1o tespond 1o 1 ender within 30 days from the
date natice i maded by § ender 10 Porreact that he it ane vartzer oflers 1o saitke » <laim (og imaarance benefits, 1 ender
is authotired 1o collect and spply the ata ance proveeds a1 Denders option oither 10 1031078100 repair of the Propenty
of 10 the sums secored hy this Mosivage,

UnYis Lender and Busower 1% o ivs Lp16e 13 A7 118, and soch application of proccads (o prancipal shall nat extend
o0 postponc the due date of the moanaly Faxlimeate ofeired to i patspraphs b und 2 bereod or chanpe the amonot of
such imtaliments. 1f under peragizjh iy Soroof the I poity 1 acquired by Leader. all 17ghi, title and interest of Bosremer
in a0d 10 any imurance podickes and i i nd 1o the frooeds theredt resulting froam damnage io the Propeny poor to the sale
or acquisition shall puss (0 1omdai 1 e ortral o the - 4ta socuted by this Morigage manodutely prior 1o such sale oF
A0guistoa.

6. Preservation and Maintctaniy i Fropads: D Gacboddss Condominiums: Planncd Unt Devdopments.  Borrower

shall keep the Property in good o Al a0t L7 g aaste of poimut ampaienent a Jeterioration of the Propenty
and shall comply with the provisicns ©° o5n Jeace o1 e Maertgage s on a beaschold. I thic Martgage i on 2 unit in 2
coadaminium o a planned v dovc oot Buinew o hull perform all of Borroacer's oblipations under the declaration
of covenanls CIOMImME ©f pove o rp o . Do i o plonned nna developmert. the br-laws and repoletions of the
condominium of planned unit devsl L a0 wonviteerd docoments. 1 a condominium or planned vnit Jdevelopment
rider is cvecuted by Borrower and - okd topether wah this Mowtgage. the covenants and agreements of such rider
shall be incorporated into and sh: - .3 awd sypplinent the covcnants and agicements of this Mornigage as 1f the rier

were a part bereol.
7. Profection of Lender's Sten =y, 1f Bitess fals to pectorm the concrants and apreements contained in this
Moutgage. of if any actioq o7 7o cndap e v ooved which materially 3flocts 1 ender’s interest in the Propeny,

including. but not limited to. o200 Jen s, code enforoement. o1 atrangements of procecdings anvelung a
hankeupt of docedent, then B dor 7 D onde®’s ¢t Lo potice 1o Bosconer, may mabe such appearances, dunburse such
cums and take such action as 1 © . - o to pietoat booders antered, including. but it limited to. dobursenent of

reasonable attomey's fees aral ¢miiy o che Propeiy 1o make depaus, B0 Lender sequired martpage nwurance as a
condition of making the loan wo o by thas Morpage, Bemmower shall pay the premnme iequired 1o maintain such
insuranée in offect until weh sinc o Fe ros wanert for such nsurance teominates i accordance with Borrower's and
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