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UNIFORM COVENANTS. Borrowner and | ender corenant and sgree as folloas

1. Payment of Principal asd Interest. Borrowes shall pramptly pry when due the prinapal of and interest on the in-
debrednes aviderncad by the Note, prepasment and late charges as provided in the Note. and the prinapal of and nterest on any
Future Advances secured by this Mostgage.

2. Funds for Taves and Insursonce. Subject to applicable taw of 1o a wistten wanet ty Lender. Borrower shall pay to L ender
on the day monthly installments of principal and interest are payable unda the Note, unisl the Noteas pasd i full, a sum therein
“Funds™') oqual 10 one-tnelfth of the yearly 1aves and assesaments which may artain peionty over this Moregage, and ground rents
on the Property, if any, plus onc-twelfth of vearly premium instaliments for hazard inwurance. plus onc-1welfth of yzarly premiem
inaaliments for morigage insurance, if any, all as reasonably estmated ininaily and froem time to tme by 1 ender onthe haws of
assessments and bills and reasonable cstimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are incured o7 guarantead by a Federal o state
agency (including | ender if 1ender is such an institution). 1 ender shall apply the Funds 10 pay sa1d 1aves, asseisments, insutance
premiums and ground rents. Lender may not charge for so halding and applying the bunds. analyzing <awd acvount, of verifving
and compiling said assessments and bills, untess | ender pays Borrower interest on the Funds and applicable lan permits Lomder to
make such acharge. Borrower and | ender may agrec in writing at the time of exevution of this Mostgage that intered on the Funds
shall be paid (0 Borrower. and unless such agreement 15 made of apphicable faw requires suchanlerest to be paid, 1 ender hall now
be required to pay Borrower any interest of carnings on the Funds. Lendar <hall give to Barsower. without <harge, an annual ac-
counting of the Funds showing credits and debils 1o the Funds and the purponse for which each debit to the Funds was made. The
Funds are pledzed as additional security {or the cums secured by this Mortpage.

1f the amount of the Funds heid by I ender, together with the future monthly indallments of Funds pavabic prior 1o the due
dates of taves, zssesaments, thsurance premiums and ground rents, shall evcead the amount required 10 pay snd taves, assess-
Ments, INsurance premiums and ground 1eats asthey fall dve. «uch excess shali be, a1 Borrower™s aption, cither promply repaid 1o
Botroner of cradited to Botrower on monthly installments of Funds. I the amount of the Funds beld by L ender shall not be suffy-
SIENT 1O Ay 1aVCS, assesamnents, insurance premiums and ground 1ents as they fall doe, Borrower shall pay 1o 1 ondetr any amount
DECEsar 1o make up the definency within 30 days from the date potice is marled by [ ender to Barroner 1eGuesling pavment
thereof.

Upon payment in full of all sums secured by this Mortgage, | ender shall prompely refund 1o Bogzower any Funds hedd by
I ender. If under paragraph 18 hereo! the Property is sold of the Property is aeherwise aoquired by 1ender, Lender shall apply. no
tater than immediately poior 1o the sale of the Propetiy of 113 aoquisition by 1 ender, any Funds beld by 1nder 21 the ume of ap-
plication as a credit against the sums secured by this Morrgage.

3. Applicstion of Paymeats. Unlcss applicable law pronides otherwise, all payments recened by Lender under the Note and
paragraphs 1 and 2 bereof shall be applied by 1 ender first an paament of amounts parabletol ender by Borrower under paragraph
2 hereo!, then ta interest pavable on the Note, then te the prindipal of the Note, and then to interest and prinapal on any Fuware
Advanoes.

4. Charpes: Licas. Borrower shall pay 2!l taves, asscsaments and ocher charges. fines and imposataons annhutahie 10 the
Propcrty which may attain a priotity over this Morigage, and leaschold payments of ground rents, of any, inthe manner peonided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower making pavment, when due, directiv 1o the pavee thereod.
Borrower shall prampely furnish to L ender all notices of amounts due under this paragraph, and in the cvent Borrowner shall make
payvment direcdy, Bmrower <hall promptly furnish to Lender roceipis exddenaing such payments. Borrower shall peompaly dis-
charge any Yien which has pesonty orer thes Moetgage: feon3ded, that Barrower shall non e required 10 discharge any such ben so
long as Borroner shall agree in writing 1o the fayment of the obiiganon secured by such ben tn 2 manner accepable 10 Lender. of
shall in good faith coaten such bien by, oo defend enfoccement of uch bica in, Yegal proceadings which operate 1o peovent the en-
forcemnent of the ben o foelenure of the Propctiy of any parn thereod.

€. Harard Imswrance. Booromer shall heep the impeorements nom euasting of hereafter orected om the Propeny insured
2gams Yous by fare, hazards incduded within 1he 10rm " "aviended conctage,”” and such othet harards as Lendor many rogure and in
sucti amounts and for such periads as Lender may toquire; peansded, tha 1ender shall nog 1eQuite that the amoum of souch
o rrape cvcoed that amount of amerzpe 1oquited 1o pa The sums socared b this Monigape.

The imurance carrer proniding the invutance shall be chosen by Borrona subpct 1o appeonal by Lender: pronided. tha such
appaonal shall not be unrcaconably withheld. All premiums oo incurance palicees shall be paid in the manner peon3dad ondes
parapraph 2 hereof o0, af nod paid in such mannez, by Botroacr mabang payment, when due, Siready 1o the ITUTANOC CRITHT .

At} inur ance pobioses and rencuals thereof shall be in form acoeptabie 1o | ender and shatlindtode a danderd movigape cause
in fasor of and in foam acceptable to 1 ender_ 1 ender shall hase the 1ipht 10 hold the podicics and tencaals thereof, and Barrower
shall prompaly furnuh to { ender all rentwal notices and all receipts of paid promioms. In the cvent of kvs, Boorower shall gnve
[¢Cenp nolioe 1o the insarance catnier and 1 ender. 1 ender may make proot of ks if not made peamly by Boarower.

Uniess 1 ender and Botroner anherwise apzoe an wriling, insutance procceds shall be applind 10 restoatation of reqair of the
Properiy damaped. pronided such 1091613100 of 1epas 1 acchomivalls feanhic and the sacurny of this Moatrage 1 N0 theredy am-
pated. I such reccaation o 1efa? 1 not econamicaliy Teasnble o of the socutity of this Moeteage would he impaired, the in-
wrance proceads shall e apphicd 1o the sums wecured by this Moripagpe, with the evoess.af any, paid to Bogrower. B the Propeny is
ahandoned by Boironer. ot if Borrower (a1l 10 respond to | ender srthin 30 dayvs from the dute notice 1s maited by { endee 1o Bog-
romer that the imuranoe carnet offers 10 serthe a claim for inwutance benefus, Lendor s authorired to codieat and apply the in-
surance paocoeds 3t Lender s option cithet 1o sestoration of repair of the Propeiiy of 10 the sums secured by this Morgape.

Unless 1 ender and Borronor othermase agre in writing, any such application of procoeds to principal shall not eviend of
posipont the due date of the monthly invtaliments seferred 10 in parapraphs 1 and 2 beroof of change the xmount of such in-
statiments. §f under paragraph 18 hereof the Property 1 acquited by L ender. all right, title and intezest of Borromet in and 1o any
imurance poticies and in and 10 the proceeds thereof revuZing frem damage to the Propenty prod 10 the sale or acquinition shall
pass 10 Londer 10 1he entent of the sums secured by this Mottgage immodistcly priog 10 such sale o acquisition.

6. Presersation and Mainicaanoe of Property: Lezsebolds: Condominiums: Plassed Unit Devlopments. Borower shall
Loep the Property in good repait and shall not commil waste of permit impairmon? of Setefav Aticn of the Property and shafl com-
ply with the pronisions of any bease if this Moutgagpe is oa a leaschold. If this Mootpagc s on aunitin a condominium og apianned
unit derelopment. Borrower shall paform all of Borrower™s oblipatsons under the daclaration of covenants creating od g ning
the condominium & planned unit Sevclopment, the tn-laws and regulations of the condominium of planned unit developenont,
and conuituent documents. I a condominium or plannad unit dovclopment 1ider is evecuted by Borrower and recoeded topesher
with this Mortgage, the conenants and agreements of such tider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Modgage as if the rider were a part heeeof.

7. Protection of Leader's Security. 1 Borrower fails to perform the covenants and agreements contained in this Mosigage,
of of any action o1 proceading is commenced which materially affects 1 ender’s interedt in the Property. incdluding, but not limned
10, cminent damain, inselvency. code enforcemen ., of artanpements ¢f foaccedings imohing a hanlrum ¢e decedent, thea Lender
at Lendet™s option. upon notice to Borroner, may make such appearances, dishutse such sums and take such action as 15 ROCCSSArY
to protect Lender™s interest, including. butl not timited 1o, disbursement of reasonable attorney’s foes and entry upon the Property
to make repairs. 3 Lender required mostgage insurance as 2 candition of making the loan secured by this Mortgage, Borroner
shall pay the premiums required to maintain such insurance in effect until such time as the requiremem for such insurance 161-
minates in accordance with Basrower™s and Lender’s uritten agroement o applicable lan. Bosrower shall pay the amount of all
maortgage insurance premiums in the manner pronvided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebtodness
of Botrower secured by this Mortgage. Unless Borroner and Lender agree 1o other teims of nayment, such amounts shall be
pavable upon notice from 1 ender 10 Borrower requesting pavment thereof, and shall bear interest from the date of disbursement at
the rate payable from time 1o time on outsianding principal under the Note unless payment of interest at such rate would be con-
trary to applicable faw, in which cvent such amounts shall bear interest at the highest rate peamivable under applicable law,
Nothing contained in this patagraph 7 shall require | ender to incur any expense of 1ake any action hereunder.

8. Inspection. 1.ender may make of cause 10 be made reasonable enttics upon and inspections of the Property, pronaded that

I ender shall give Borrowet notice priot to any such inspection «pecifying reasonable cause therefor ielated 1o I ender’s interest in
the Propeity.
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