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Usirorys Covixangs, Borrower and | ender conenant and agree as folima:

‘ I. Paymeot of Principal and Interest. Borrower shall prompth pay when Jdiw the pindipal of and :nterest on the
indebtedness ovidenced by the Note, prepayment and late charges as provided in the Note. and the principal ¢f and interest
on any Fulute Advances secured by this Mortgage.

h Fands for Taves and Insurance. Subject to applicable law or 10 2 written wawver by lender, Borrower shall po
1o Lended™wg the day monthly invaliments of principal and interent ate pavable under the Note. until the Note is pard arfull, T
a sum thercin™~Lunds™) cqual to one-twellth of the vearly taves and accwuments which may atizin poonp~Gier this I
Mortgage. and grov rents on the Propeniy, of any, plus onc-twelith of scarly prem:um instaliments for harStd insurance., )
plus onc-1wctith of yearlpremium indaliments for mosteage msurance, of any. all as reawonably estim rnitiatly and from '
time Lo time by Lender on thtnhasn of asessaments and bills and reswnable estinmates thereof, .

The Funds shall be held in afgstitution the deponits of sccounts of which are insured prguaranteed by a Federal or E
state agency (including Lender if Erendtags such an simdtiteniond. Tender shatl apply the Ewfds to pav sand tanes, asscssments, 7
insurance premiums and ground reats. Lendeg may not charge 1ot so holding and appiing the Funds, analyzing said account, O.
or verifyving and compaling s3id assesaments at bs. untoss 1 ender payvs Borrowa™ interest on the Funds and zpplicable lawﬁ"&;; _
permils Lender to make suwch a charge. Borrowe™agd Fender may a in wntine at the time of evecution of this -3t
Mortgage that interest on the Funds shzll he paid 1o Bagrower, apd unless such agreemenl s made or applicable law '
requires such interest 10 be paid, | ender shall nod be required Tngat™Borrower any inicredt of carnings on the Funds, Fender 0.
shall give o Borzower, without charge. an annual accounting AT il unds show ing credits and detats 1o the Funds and the
purpose for which cach debut to the Funds was made. Funds arc™pipdpad as additional secarity for the sums secured
by this Mortgage.

If the amount of the Funds held by | eqdef. wopather with the future monthly indallments of Funds pavable prior to
the due dates of taxes, assessments, insurded? premitiny and ground rents, shall eveedd amount required 10 pay said 1aves,
assesaments. insurance premiums apd ground rents as they fall due. sach owess shalh e, at Borrower™s oplion, cither
promptily sepaid to Borrower gs-fredited 1o Borrower an monthly andallments of Funds. the amount of the Funds
held by Lender shall not b flacient 1o pay favek, assewaments, imuranoe premums and grounthgents as they fall dve,
Borrower shall pay to der any amount novcssann o make up the deficiency within 30 dayvs from the™daic notce 15 maited
by Lender 1o Begefer requesting panment theteo! .

Upon parfhent in foll of all sums sccured by this Monigage, Fender shall prompaly refund 1o Borrower™agy Funds
held by r. 1T under paragraph 1€ hereo! the Propernis s ol of the Propemy is ogherwise acquired by 1 ender, der
sh Pply. no later than immedistcly pricd 1o the sale of the Propoity or its soquisition by Lender. any Funds held by

der a1 the time of application as a credit aganst the sums secured by this Mortgage,

3. Application of Pmyments. Unloss applicable lan pronaaes otheraine. all pavinents teccived by | ender under the
Note and paragraph 1 XX herood shall be apphiad by T ender fint in payment of amounts payable 1o 1 ender by Borrower
under paragranh 2 hereod. then 1o intcrest pavablke on the Note, then (o the principal of the Note. and then o interest and
paincipal on any Future Advances.

4. Charpes; Lieas. Bomroaer shall pay all taves, avcaments and other charges. fines and impas3tions attubotable to
the Property which may attain a pronity over ths Montgagpe. and keawcheld payments o ground rents. if any, in the manner
provided under paragraph 2 heroof o, 1f nat pand 0 such mznner. by Bogroaer maling pavment. when due. directly 10 the
payvee theroof. Bosrower shall prompuly furanh 10 Eender all notocs of amounts due under this paragragh, and ia the cvent
Borrower shall make povment directiy. Botroacr Gall promply {urmnbh o Lender reodpis avddenaang such payments.
Borrowers shall prompily Jischerpe any bien nhich has poaogsty oaer this Mortgape: pronaded, that Borroser shall not be
roquired to dachaige any such licn s bong xs Bovroner shall spice in werting to the payvinent of the oblization socured by
such ben in a menner acocptable (o Lendor. o0 shall an pond fanth comtest such lien by, oo defend enforcement of such lien in,
kzal proceodings which operaie 10 prevent Ube enfotoctnent of the ben of forfature of the Propenty o any part therood.

S. Harand lesmrance. Bomroner thail Loop the mmpronameonts mon cvidting o1 hereaflier crocred cn the Propeny imsased
apaimd s by fire. harards inclodod wribun the term “cviendad concrxpe” . and such other harzands as Londer may regquite
and m such amounts and fog such persads s | ender may toguire: praenadad. that | ender shall not roguire that the amoeunt of
such avcrape cvooad that ameamt of conerape required 1o pay the vim secured by thes Mogigape.

The amuranoe carried peoviding the imsurance shall be chown by Boarower sabloct 1o appvoval by Lender: peonided,
that such appronal shall nal e unfeasanshly mathhedd Al promiume cn dmsurance policses shall be padd an the manoed
provadad under paragraph 2 bereo! o, if no1 paad in such manner, v Borrower mating payment, whon doe. directly 10 the
INSUTADKE CRIOMS.

All imurance pobioses and rencwals thorea? shall be in form acoepiable o Lender and shall incdlode a standard mornigape
clause in favey o and in foam acceptatde to Lender. 1.ondor <hatl haie the righ (o hodd the palicies and rencwals thereod.
and Borrower shall prampihy fuinish to Lender 21l renena) notoes and ol toocipts of podd promiums, In the cvent of kvs
Borrower shall pace prompl notioe 10 the smautange carnees and Lendeor. 1 ender muay make peoed of 3os o not made prompaly ‘
' Borromer. : i et Sl

Unless Leoder and Bormones cthemmase aproc an mnting, imurance procaeds shall bhe applied 10 restoqation o repair of
the Propenty damapad. provaded such sestoretsn o repaar o cconomically fexatde xod the seconity of this Motpape 5 :
not thereby aimpanted. I such restoqatian o 1opr i not coonamically feasatie o of the socurnity of this Mosigape would *

be impaired. the insuranoe proconds shall be applied to the sums secured by this Mongage, sith the ovoess. ¥ any, pad
to Borrower. 16 the Propeity & atundonad by Boteower, o1 at Boreower Laihs 1o respond 1o | ender within 30 days from the
dale notice is muilad by Lender 10 Bosrower that the aimurance cattier oflers to swettde a claim for imurance benchits, Lender
is authesizad to collect and apply the imurance proceeds st 1 endet’s option either o restoration of repair of the Propenty
or 10 the sums secared by this Mortgape.

Unless Leoder and Borrower othemsise 2g00¢ in wniting. any such application of pracends 1o principal shall nat eatend i
of potpone the due date of the monthly indaliments teferred 1o 10 paragraphs 1 and 2 heroo! or change the amount of !
such installments. If under paragraph 15 berood the Propcrty i aoquired b Lender, all nght, tithe and intcrest of Bosromer ‘
in and 10 any imurance policies and in and 1o the praceads thereod reculting from damage 1o the Propenty prior to the sake
or aoqunation shall pass 2o Leoder 10 the eatent of the sums sacured by ths Movigage immodiztely pride 1o sich sake o
20qurisition.

6. Presenvation and Maintenance of Proporty: Leascholds; Condominiunm: Planaed Unit Davdlopmcats. Borrower
shall keep the Property in good repair and shall not commit waste or peemit impaitment or deterioration of the Property
and shall comply with the provissons of any kease of this Monigape s an a keasehold. If this Mostgage is on a uait in 2
condaminivm o 3 planned unn devclopment. Borrower shall perform all of Boaroner's obliations under the doclaration
or covenants creaiing o1 gwramg the condominim of planned unit development, the by-laws and regulatioms of 1he
condominium or planned unit development. and conitieat documents, If a condominium or planned umit development
rider is execuled by Borrower and recorded togpether with 1his Mwstgape. the covenants and agroements of sich nider
shatl be incorporated inte and shall amend and cupplement the corenants and agreements of this Mortgape as if the rider
were a part hereof.
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7. Protection of Lender's Security. If Borower fals 1o poiform the covenants and apreements contained in this q
Mongage, or if any action or proceeding 18 commenoed which materially aflects Lenders interest in the Propenty. o
including. but not limited to. cminem domain. inwwhiency. oode enforcement, o1 arrangoments o1 proceedings invelung a I :
bankrupt or decedent, thea Lender at Lender’s oplion, upon notice to Berrower, may nake such appearances. duhurse such
sums and 1ake such action as is necosary o protest Lender’s mterest, axtuding. bt ot limited to. dishursement of 8
reasonable attorney’s focs and entry upon the Propenty to make qepans. If Lender requited mortpage incurance av a ™
conditicn of making the loan secured by this Mortgage, Borrower shall pay the premivims required to maintain such <t
insurance in cffect until such time as the tequitement for woch marance terminates 1n accordange wih Borrower's and e
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