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UNIFORM COVENANTS. Borrower and | ender covenarnt and agree as foliows

1. Payment of Principal 204 laterest. Borroaer <hall prompiy pay when due the prinvipal of and interest on the -
debtednois avidenced by the Note, prepayment and late charyes as providad in the Note, and the prinapal of and interest on any

i

Future Advanves secured by this Mortgage. !
2. Funds for Taves snd Insurance. Subject to applicable iaw or toawnten waiver by I endzr, Borsower shall pavio bender h

on the day monthly instaliments of prinaipal and interest are payable under the Note, unni the Note is pad in full, 3 ~um therein .

“Funds'') equal to onc-twellth of the yearly raves and accewments which may atrain proosity oved this Morigage, and ground rents —

on the Property., if any, plus onc-awcifth of yearly preenum s allmients for hazard tacurance, plus onc-twelfth of veariy preouum :

instaliments for mortgage incurance, if any, atl as reaconabh evimated sninally and {rom time to time by L ender on the hass of

assessments and bills and reasonable estimates theteod.
The Funds shall be hedd in an institution the deposits of accounts of which ate tnsured of guaranteed by a Federal or staie

agency (including Lender if 1 ender is such an institution). 1 ender <hall appiv the Funds to pay sard taves, assosments, iIniurande m
Memiums and ground rens, 1 ender may not charge for so hotding and applving the Funds, analynng said aceount, of venfyving

and compiling said assessments and balls, untess 1 ender pays Botrower interest on the Funds and applicable faw permits Lender to m\
make such a charge. Borrower and | ender may agree in writing 2t the time of execution of this Mortgage that interest on the Funds

shall be paid to Borrower, and unless such agreement is madc or applicable law requires <uch interest to be paid, Lender shall noo M-
be required 10 pay Borrowet any inlerest o1 carnings on the Funds. Lender <hall give 1o Barroner, without charge, an annual ac- C
counting of the Funds showing credits and debuts 10 the Funds and the putpose for which each debit to the Funds was made. The ! O .
Funds are pledged as additional security fos the cums secured by this Morigage.

If the amount of the Funds heid by 1 ender, topether with the future manthly inaallments of Funds payable prior 1o the due
dates of 1aves, assessments, insurance premiums and ground rents, <hall erveeed the amount required 10 pay said 1anes, assess-
ments, insurance premiums and ground rents as they (all due, such eviess <hall be, 81 Borrower’s option, either promptly repaid 1o
Borrowner of cradited 1o Borrower on morthly inuallments of Funds. If the amount of the Funds held by 1 ender shali not be suffi-
CHONL 1O PAY 1ANES, A5CHsMENTS, INSUrANE Pemiums and ground reats as they fatl duc, Borrower shall pay 1o 1 ender any amount
nooessary to make up the deficiency within 30 days feom the date potice is maited by Lender 10 Boarroner sequesting paymnent
thereo!.

Upon payment in full of all sums secured by this Mortpage, 1 endar shall promply refund 10 Barrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o1 the Property is caherwise aoquired by Lender, Lender shall apply, no
Iater than immediately priy 1o the sak of the Property o1 3 acquisition by 1 ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Applicatios of Payments. Unlcss applicable law pronides othernise, all payments received by L ender under the Note and
paragraphs 1 and 2 hereof shall be applied by 1 endes first in pavment of amounts pavahle to Lender by Borroner under paragraph i
2 heteof, then 10 intcrest pavablke on the Note. then 10 the prindmal of the Nove. 2nd then [0 intersst and peincipal on any Future
Advances.

4. Charges; Liems. Borrower shall pay all 1aves, asscsoments and other charges, fincs and impositions ausibutable 1o the

Property which may attain 3 priorily over this Maorigage, and leacchold pasments of ground reals, if any, in the manner pacnided
under paragraph 2 hereof of, if not paid in such mannet. by Borrower making payment, when due, direaly 10 the payee thereof.
Borrower shall proenpaly furnish to 1.ender all potices of amounts due under this paragraph, and in the event Borrower shall make
paymnent diredtly, Bosrower shall peomply furnish 1o Lender revaipts evidenang such pavments. Boerower shall prompely dis-
charge any ien which has priogity oner this Mosigage: peonidod. that Basrower shall not te required to discharge any such hiea 50
Yong as Borrower shall agree in writing to the payment of the oNigation socurad by such bien in a mannes accepaable to Lender, ot
shall in good faith cantest such lien by, or defend enfoecemaent of such bien in, lepal procoadings which operate 1o pacvent the en-
fosccneat of the Ben od foefertare of the Propeety of any part therea!.

%. Harard Iasarance. Borroser shall koop the impronements Hom EABIURE OF hereafier croctnd oa the Property insured
apainst boss by fire, harards indtoded wyitun the iorm “eviendnd conerage,”” and such caher harards as Lender may roquue and m
soch amoums and for such periods a3 Lender may roquure; pronaded, thm Lender shall non roquire that the amocmt of such
concrage exceed that amount of anctage requited 1o pay 1he sums secared tn this Mootgagpe.

The insurance carnier pronsding the insurance shall be choson ty Boeroney sobject to appronal by Lender: pronided, tha such
apgeonal shall not be unreasonahly aithhedd. A3l peemiums on insurance padicies shall be paid in the mannoy pronided unde
paragraph 2 hereof or, if o paid in such mmannes, ty Boerowes mebing pavment, when dur, directdy 1o 1he insuTanoe chIner.

All insurance policics and renewals thereof shall e in form aocepratie 10 L ender and shall indude 3 standard mornigage ciause
in favor of and in form acceptablc 1o Lender. 1 ender shall have the right 10 hald the policcs and renewals thereof, and Borrower
shall pramptly Turnish to Lender all sencwal natsoes and all receipds of paid premiums. In the event of loss, Borrower shall give
peomfe nosice 1o the inswrance carrier and Lender. Lender may make proof of Joss if nod made prompely by Borrower.

Unless Lendor and Barower Ohorsise 2p70¢ in wIaling, insurance proconds shall be apphied 10 rosiceation o ropair of the
Property damapod, pronided such res1ur atina ot repain is cconomicath feasitic and the secarity of this Margage is nod therehy im-
paired. If such resicaation o 1¢pait 15 Dot economically feasible oo if the securnity of this Martgage would be impaired, the in-
surance procends shall be applied to the sums secured by this Marigage, with the eroess, if any, paid 1o Borrower. §f the Propeny is s s e e
atandoned by Borrower, o1 if Borrower fails 10 respond 10 Lender within 30 duys from the date natice is mailed by Lender 10 Bog- e
rover thet the insutanoe carner offers 10 seithe 2 claim fog insuranoe benefits, Lender is anborired to oallocy and apply the in-
surance proceeds a1 Lender™s aption cther 10 105101 130M ©F 1OPRIS of the Proqwerty of 1o 1be sums secured by this Morngage.

Unloss Lender and Barroner otherwine agree in ariting, any such apphicanon of proceeds 10 peincipal shall not exiend of 3
postpone the due daie of the momhly instaliments teferted 10 in paragiaphs 1 and 2 hereof oo change the amount of such in- i
staliments. If under paragraph 18 hereof the Propenty is aoguired by Lender. all 1ighi, title and intevest of Borrower in and to any
insurance policies and in and to the proceads thereof resulting from damage to the Praperty prior to the sale of acquisition shall :
pass 1o Lender 10 the extent of the sums secured by this Movigage immodiately peiw 10 such sale o7 acquisition.

6. Presecvatios and Maisicaance of Property; Leascholés: Condomininms: Plaased Usit Devedopmeats, Borroner shall
keep the Property in good repair and shall not OOINMGT wAME O PErmit IMARIMEN1 or deterioration of the Property and shall coem-
ply with the pronisions of any Jease if this Moeigageiscna leasehold. If this Modtgage is on a unil in a condominium o 3 planned
unit development, Borrowner shall perform all of Basrower’s obligations under the Aeclaration Of cCovenants (1 CAting OF porerning
the condominium o planned unit davelopment. the by-laws and regulations of the condaminium or plannad unit development,
and constitvent documents. If 2 condominium or planned unit development rider is avncuted by Barrower and 1ecorded 1ogather
with this Mortgage, the conenants and agroements of such rider shall be inccaporated into and shall amend and supplement the
conenants and agreesnents of this Mocigage as if the rider were a pant hereof.

7. Protecton of Leader’s Secwrity. I Barrower fails to petform the oonenants and agreements contained in this Mortgage,
or if any action of geoceading is commenced which materially affecis Lender™s interest in the Property. including. but nom limned
10. eminent domain, insolvency, code enforcemeni, OF ArFANEEMERLS OF proceedings involving a bankrupt o decedent, then Lender
at Lendet's option, upon notice to Bosrower, may make such appearances, disburse such sums and take such action as is pecessary
to proiect Lendes's interest, incduding, but not limited to., dishursement of reasonable antorney”™s focs and entry upon the Property
10 make repairs. 1f Lender requited mortgage insurance as a condition of making the loan secured by this Mottgage, Borrower
shall pay the premiums required 10 maintain such inturance in effect until such time as the requirement for such insurance ter-
minates in accoedance with Borrowtet's and Lendet™s written agreement of applicable law Borrower shall pay the amount of all
mortgage insurance premiums in the manner peovided under patagraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebiedness
of Borrower secured by this Martgage. Unless Borrower and Lender agtee 10 other terms of payment, such amounts shall be
payable upon notice from Lender 10 Borrower roquesling payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such tate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall require Lender 1o incur any expense of take any action hereunder.

8. Inspection. Lender may make of cause to be made reasonable entries upon and inspections of the Property, provided that

f.ender shall give Borrawer notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in '
the Property. ' :
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