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UxirorM CovENANTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal 3ad Interesl. Borrower shall prompily pay when due the principal of and nterest on the
indebledncss evidenced by the Note, prepayment and late charges as provided an the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Insorance. Subject to applicable Iaw of 10 2 wrilten waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untl the Noie i paid in full,
a sum (herein “Funds™) equal to onctwelflth of the yeardy taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus onc-twellth of yearly premum installments for hazard insurance,
plus onc-twelfth of yearly premium installments for maontgage insusance. of any. all as reasconably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shail apply the Funds to pay said taves, asscssments,
insurance premiun.s and ground rents. 1 ender may not charge (o1 yo holding and applying the Funds, analyzing said account,
or verifying and compiling s2id assessments and bills, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agiee in wrting at the time Of ¢xvecution of this
Mortgage that interest on the Funds shall bz paid to Botrower, and unkss such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required 10 pay Borrower any intezest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing ciedits and debits to the Funds and the
purpose for which cach debit 100 the Funds was made. The Funds arc plodged a5 additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. topether with the future monthly instaliments of Funds payabk prior 1o
the due dates of 12165, asscsaments, insurance premiums and ground rents, shall exceed the amount required to pay said 1anes,
assessuments, insurance premiums and ground rents as they faH duc. such excess shall be, at Borconer's option, either
prompily repaid 10 Botrower of credited to Borrower on menthly mutaliments of Funds. If the amount of the Funds
held by Lender shall pot be sufficient (0 pay Tavcs. assessments. inmsurance premiums and ground rents a3 they fall due,
Borrower shall pay 10 Lender any amount necessary 10 make up the deficiency within 30 days from the date nonce is mailed
by Lender to Borrower roquesting payment thereof.

Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund 1o Borrower any Funds
hedd by Lender. If under paragraph 18 hereof the Property 15 <old of the Property s otherwise acquired by Lender, Lender
shall apply, no later than immediately prics 10 the sak of the Propeny or ity acquisition by Lender. any Funds held by
Lender at the time of application as 2 credit 2gamt the sums secured by thrs Mongage.

3. Applicstion of Pryments. Unicss applicable Iaw provides otheraise. all payments reccived by Lender under the
Note and paragraphs 1 and 2 heroof shall be apphied by 1 ender fint an payment of amounts payable to L.ender by Borrower
under paragraph Z hereof, then 1o interest gayable an the Note. then 1o the principal of the Note, and then to interest and
pnncipal on any Fulure Advanoes.

4. Charges; Lives. Borrower shall pay all taves, asscssments and other charges. fines and impitions attributable 10
the Property which may attain a poority over this Maortgage, and Jeaschold payments o ground rents, if any. in the manner
provided under paragraph 2 hereod or. if nod pand an such mannes. by Bosrower maling paymont, when due, directly 1o the
payee theeoof. Boeromer shall prompaly fumnsh 10 Lender all notsoes of amounts due under this paragraph, and in the cvent
Bosrower shall make payvment directly. Botroaer shall prompaly fumish fo Lender reccipls evidencing such payments.
Bocrower shall proenpaly discharge any bon which has pooray over this Moatgage: provided. that Borrower shall not be
required 10 discharge any sasch bien o Song xs Barromer shall 2g70¢ in srating 1o the payment of the obligation secured by
such bea in 2 manner acceptable 10 Lender. o shall an pocd fanh comen such bica by. 02 defend enforcament of such lien m,
Jegal peovocdings which opcraie 10 prevent the enforoement of the ben o7 forfedore of the Propinty o any pant thereof.

S, Haraed Inssrance. Bamoner shall Loep the wmprovements nom cansting o hereafier erected o the Property insured
agrinst boss by fire, hazards inchoded withmn the term “ertendod cvverage™. and such cuber harards as Leoder may roquire
2nd i such amounts and for such periads 23 L ender may roquire; pronidoed. that Leader shalt not require that the amount of
such coverage excetd thet pmoumt of coverage roqunred 10 pay the sums socured by thes Morigage.

The insurance carricr providing the insurance shall be chosen by Bomrower subject 10 approval by Lender, providod,
that such approval shall nd be unreasanahly withheld. All premiums on insurance policaes shall be paid in the manner
pronided under paragraph 2 bereod of, if nod paid in such manner, by Botrower making payment, when due, directly to the
iNSUran(e Canmer.

AY insurance policics and rencaals theroof shall be in form soceptabike 10 Lender and shall indude a standand modigape
clause in favar of and en form acceptatie so Leader. Leader shafl have the right 10 hold the policics and reoewah therood.
and Bosroner shall prampily funnish 10 Lendes afl rencwal notices and all roocipts of paid premiums. In the event of loss,
Borrower shall gie prompt sdice 30 the insuranoe carnicr and 1.ender. Lender may make proof of Joss if not made promptly
by Borrower.

Ualess Lender and Boasrower oth>rwise agree in writing. imurance procecds shall be appliod 1o restoration or repair of
the Property damaped, provided such fosoratn o repair is econamicatly feasible and the security of this Morigape 1
nm theredy impaired. I such resteration 01 tepair is nod cconomically feasible or if the security of ths Mogtgage woudd
be impaired, the insurance procecds shall be appliod 1o the sums secured by this Mortgage, with the cvoess, if any, pad
10 Borrower. If the Property is ahandoned by Borromer, of if Borrower faihs 1o respond to Leader within 30 days from the
date potice is mailod by Lender 1o Borrower that the insuranoe carnier offers 1o settle a claim for insurance benefits, Lender
is authaorized o colloct and apply the imurance proacoods at Lender's option cither 10 restoration o repair of the Property
of 0 the sums socurod by this Mostgape.

Unless Lender and Borrowes otherwise agroc in writing. any such application of proooeds 3o principal shall not eviend
oc postpone the due date of the monthly instatiments referred to in paragraphs | and 2 herool or change the amoust of
such imstaliments. If under paragraph 18 bereol the Property s acquired try Lender, all right, tihe and interest of Boarower
in 20d 10 any insurance policics and in and 10 the proceeds thereo! resulting from damage to the Property prod 0 the sake
or aoquisition shall pass to Lender 1o the extent of the sums socured by this Mosigage immediately poiot to such sale oF

6. Preservation and Maintcaance of Property; Leascholds; Condominiums; Planned Unit Developmests. Bocrower
shall koop the Property in good 1epair and shall 00d commit wasie or permit impairment or deteriofation of the Property
and shall camply with the provissons of any Jease if ths Morigage s oa a kaschodd. M this Monigage i Oon a unil tn 2
condominium of a planned unit development, Borrower shall perform all of Borrower's obligaticns under the daclaration
of covenants crealing of goveming the condominium of planncd unit development, the by-laws and regulations of the
condominium or planned unit development, and constitueat documents. 11 a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of wh ridet
shall be incorporated into and shall ameod and supplement the covenants and agreements of this Mortgage ae if the rider
were a part hereol.

1. Protection of Lender's Security. I Borrower faiks 10 perform the covenants and agreements contained in this
Mostgage, of if any action or proceeding ks commenced which matedially aflects Lenders interest in the Propenty,
including. but nct limited 10. eminent domain, imohency. code enfarcement, of arrangements o proceedings involving a
bankrupt or decedent, then Lender at Lenders option, upon notice 10 Borrower, may mate such appearances, disburse such
sums and take such action as is pocessary to proloct Lenders interest. including. but not limited to. disbursement of
reasonable attorney's focs and entry upen the Propetty 1o make repairs. §f Lender required mortgage insurance as a
condition of making the koan secured by this Mortgage, Borrower shall pay the premiums required 10 maintain such

insurance in cffect until such time as the sequirement for such insurance ceminates n accordance with Borrower’s and
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