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Uxitrokm COVENANTS. Borrower and Lender conenant and agree as folloms:

1. Payment of Princlpal and Inaterest. Borrower shall promptly pay when due the principal of and interest on the
irdebledness evidenoed by the Note, prepayment and late charges as provided in the Note. and the principal of and inlerest
on any Future Advances secured by this Morigage.

2. Fusds for Taxes and Insurance. Subject 10 applicable faw or (0 a2 wrilten wawver by Lender, Borroner shall pay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note 13 paid in full,
a sum (herein “Funds™) equal to onc-twellth of the yeardy 1aves and assessments which may attain prionity over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard ansurance.
plus one-twelfth of yearly premium instaliments for mongage insurance. if any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured o1 guaranieed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shatl apply the Funds 1o pay said tanes, assessments,
insurance premiums and ground rents. 1.ender may not charge for so halding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and hills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower. and unless such agreement s made or applicable faw
requires such interest 10 be paid, Leader shall not be required 10 pay Borrower any interest of earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing ctedits and debits 1o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hedd by Lender. topether with the future monthly instatiments of Funds payable prior to
the due dates of 1axes, assEssMEnts, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, at Botrower's option, either
prompily repaid 10 Borrower of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds
bedd by Lender shall not be sufficient 10 pay tanes, assessments. insurance premiums and ground rents as they fall due.
Borrowet shall pay 10 Lender any amount necessary 1o make up the deficiency within 30 days frem the date notioe is maited
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. | ender shall promptly refund to Borrower any Funds
heldd by Leoder. 1f under paragraph 18 hereof the Property rs sodd or the Property s otherwise acquired by Leader, Lender
shall apply. no later than immediately prior 10 the sale of the Propenty or its acquisiton by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Paymests. Unless applicable law provides otherwise, all payments reccived by Lender under the
Noic and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Leader by Borrower
undes paragraph 2 hereof, thea 10 inlerest payable on the Nate. then 10 the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charpes; Liems. Borrower shall pay all faves. assessments and other charges. fines and smpoitions attributable to
the Property which may attain a priosity over this Morigage. and keaschold payments o ground rents, ff any. in the mannes
provided under paragraph 2 heroof or. if not paid in such manner, by Borroner making payment. when due. diroctly o the
payee thereofl. Borrower shall prompily furnish 10 Lender all notices of amounts due uoder this paragraph, asd in the cvent
Borrower shall make payment directly. Borrower shall promptly furnish 10 Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has pricvity mee this Mostgage: provided. that Borrower shall not be
required 1o discharge amy such bicn so loag 28 Borromer shall agroe in writing 10 the paymamt of the obligation secured by
such lice in a manoer acocptable 10 Lender, or shafl in gocd faith comest such bien by, o defend enforocment of such hien m,
kegal procoedings which operate to prevent the cnforcement of the hen or farfesture of the Propenty or any pant therool.

S. Hzzard faseramce. Borroner shall Locp the smprovements non existing o hereafier ereciod on the Property insured
against Joss by fire, hazards incloded within the torm “caiended coverage”. and such other hazands as Leader may roquire
and in such amounts and for such periads as Leader may require; pronided. that Lender shall not require that the amount of
such conerage excced that amount of coverape required 10 pay the sums socured by this Morngage.

The insurance carciet providing the insurance shall be chosen by Barrower subjact 10 approval by Leoder: provided,
that such approval shall not be unfeasonably withheld. ANl premiums on insuranoe policies shall be paid in the manner
provided under paragraph 2 hereol or, if oot paid in such maoner, by Borrower making paymeot, when due, directly to the
IEUrAN0e Canmer.

Al insurance policics and rencwals thereof shall be #n form acceptable 10 Lender and shall indlude a standand mongage
clause in favor of and in form acceptable to Lender. Lender shafl have the right 10 hald the policies and rencaals thereod,
and Boreower shalt prompaly furnish o Leoder all rencwal notices and all receipis of paid premivms. In the cvem of boss,
:ymmw shall ghve prompt natice to the insurance carcier and Lender. Leader may make proot of Soss if not made prompily

Borrower.

Unless Londer and Borrower otherwise agroe in writing, insurance procceds shall be applied 10 restoration of repair of
the Property damaged, provided such restoration of repair s oconownically feasibie and the security of this Mortgage is
not thereby impaired. I such restoratlion or repair is st cconamically feasible of if the secunity of this Morigage would
be impaired, the insurance prooceds shall be applied to the sums secured by this Morgage, with the exoess, if any, pad
to Bosrower. If the Property is atundoned by Barrower, od it Borrower fails to respond (0 Lender within 30 days from the
date notioc is mailed by Leoder 1o Borrower that the insurance carrier ofiess 10 settie a claim for imsurance benefits, Lender
is authorized 1o collect and apply the insurance procoeds at Lender’s option either (o restoration or repair of the Property
or w the sams socated by this Morigage.

Unless Leader and Borrower otherwise agree in writing, any such application of prooceds 40 principal shall not catend
or postpone the doe date of the monthly installments referred o in paragraphs | and 2 herrol of change the amount of
soch inmstaliments. If under paragraph 18 hereo! the Property ©s acquired by Lender. all right title and inlerest of Borrower
in and to any insurance policies and in and 10 the procords thereol resulting from damage to the Property prior (0 the sale
of acquisition shalt pass 10 Lender o the extent of the sums secured by this Morigage iminediately prior to such sale of

& Preservation sad Maistenance of Property; Leasehalds; Condominivnmts; Plansed Uait Devcdlopmcats. Borroner
shall koop the Property in good repair and shall not commil wask of permil impa:rment of delerioration of 2he Property
and shall comply with the provisions of any bease if this Morigage is on a leaschold. If this Mortgage is on a unit in 2
condominium or a planned unit development, Borrower shall peiform all of Borrower's obligations under the doclaration
of covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium of planoed unit development. and constituent documents. If a condominium or planned wnit development
rider is execuled by Borrower and recorded together with this Morigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rides
were a part hereof.

7. Protection of Leader's Security. If Borrower faids 1o perform the covenants and agteements contained in this
Mortgage, of if any action of proceeding s commenced which materially aflects Lender's interest in the Propenty,
including. but not limited to, eminent domain, insolvency. code enfarcement, or arrangements o procoedings invohing a
bankrupt or decedent, then Lender al Lender’s option, upon notice to Borrower, may make such appearances. duburse such
sums and take such action as is nocessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entty upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the Joan sccured by this Morngage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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