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LSHORMOCOVENANITS, Borrowet and L ender conenent and aprec as tolloas

1. Pasment of Principal and Iaterest. Buorrower shal! promprhy pay ahen due the prisopal -t and sraere-l wn thean
Jebrednens avidenead by the Note, prepavment and Jate charpes as provaded in the Novte, and the o
Futute Advancos secured by this Mosigage

2. Funds for Tawes and Insurance. Subject to applicable Law o 1o annitten wainer by Fender, Borrower <hail pay to Lender
on the day monthly instalineents of prinapal and intciost are pasable under the Note, until the Note s pand i 1ull, s sum theran
1 unds ) equal to onc-twelfth of the yearhy taves and axsearments whach may anae praossny oner tas Menigape, and grosnd tends
on the Properiyaf any, plus one-tuelfth of yeath promivm ingallments for hazard insurance, plus one twelfth of vearly premuum
instaliments for mosrpage insurance, 1f any, all as reaconably estimated ranialhy and from tune to time by Fender on the haws of
assenumemts and Rl and reawnable ccimates thereof.

The Funds <hall he held in an institution the depaats of a.county of which are sncuted of guaranieed by a Federal or vtate
apency Gincluding b ender if 1 ender is such anansttution) Fender shall apply the Fonds to pay satd Laves, asseaments, msufane
premivms and ground cents. | ender may not charge ter so holdimg and applying the bunds, analyiing sard account, of venfying
and compeling sard assessments and biils, untess L ender pays Botsauer interest om the Funds and appheable law permits 1 ender to
male cuch a charge Botrower and L ender mat agree in wiiting 21 the nme of evecenon of this Morgage thatinterest on the Funds
shall be paid to Borroaer, and unless such agreement 18 made o7 applicable Jaw requires such interest to be pand, | ender vhall not
be tequired 10 pay Borrower any interest o1 earnings on the Funds. [ ender <hall give to Bortower, without charge, an annual ac-
counting of the Funds <haming credits and debils to the Funds and the parpose for which cach debat ta the Funds was made. The
Funds are pledged a« additional security for the sume secured by this Morigage.

If the amount of the Funds held by 1 ender. together with the future monthly inaaliments of Funds pavable prior 10 the due
dates of taves, aswessaments, insutance premiume and ground tents. vhall exceed the amount requited to pay said taves, assess-
ments, incurance premiums and ground rents as they fatl due, cuch evcess thall he.at Borroner™s aption, aither prompaly repaid to
Botrower of <vedited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds held by 1 ender thall ot be saffi-
CHONL O PRY TANCH, Assesaments, insurance premiums and ground rent as they 1all due, Borrower <hall pav to 1 ender any amount
necesary o make up the deficiensy within 10 days from the date notice is masled by | ender 1o Borraner requesting payment
theroof.

Upon pavment in Tull of all cums secured by this Mortgage. 1 ender hall promply refund to Borrower any Funds held by
I ender. If under poragraph 18 hereof the Proapeny is «old o1 the Propetty is othersase acquired by Eender, 1 ender shali apply. no
Iatcr than smmediatedy Praor 10 the sale of the Property o7 #1s acquidition by Lender, 2ay Funds held by 1 ender 21 the ime of ap-
plhcatiom as x credin against the sums secured by this Mogteage.

3. Application of Payments. Unicss applicable lawn pronades arhermise, all pavments recened by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by | cnder first in paymem of amounts pavable 1o 1 ender by Borraner undce paragraph
2 heteof. then 10 interest pavable on the Note, then 1o the prinapal of the Note, and then 1o interest and principal on any Fuiure
Advanoes.,

4. Cuarges; Licas. Bovrower shall pay 2! tanes, ascuments and other chatges, fines and imposations auntbatable 1o the
Property whach may at1ain 3 peiority over this Mortgage, and leaschold pasments o ground rents, if any, in the manner reonided
under paragraph 2 heteof o1, 41 not pand in such manner, by Borrower making payment, when due, dirextly 1o the payee thereof.
Borrower shall promprly furnish 1o Lender all nolices of amaounts due under this paragraph, and in the event Borrower shall make
reyment directly. Barrower shall promptly furnish 1o Lender teocipts avidencing such paymenis. Barrower shall peompaly dis-
charge any hien »hach has pesonty mier this Maorigzage: pravaded, that Boarrower shall non be required to discharge any such bicn so
long a3 Borrowcer shall 2grec in asiting 10 the pavmen! of the obligaizon secuted by such ben in 2 mannet accepatie to Lender. o¢
shall in good faith contest such Len by, 0o defend enfogcement of such Lien in, dopad proceadings which opcrale 10 paevent tht en-
foccemen of the hen of foefentute of the Propenty of any patt thereod.

5. Harard lmsmrance. Boorower shall keep the improncments now cuisting of heteafier erected on the Property insured
arams3 kws by fire, harards incodad antun the term “eviended conerage,”” and such othee harards as Lender may require and in
such amounts and foo such persads as | ender maa roquire; pronided, that §ender shall nog requite that the amount of such
winttage cacond thet ameunt of con a1 epc togaized 1o pay the vums socared by this Mosigegpe.

The smurance Chirder peonading the smsurance shall be chasen by Basromey subjoct to appeonal by Lender; peonaded, that such
appeonal siall no be unicasonatly withheld. All poemiums on insurance padicscs shall be paid in the manncey eonided under
narapraph 2 hereof oo, 1f o pad 0 such manncr. by Botromer mabing payment. when due, direculy 10 the insurande canw.

Al insurance pobicacs and renewals theroof shall be in form acoemable to § ender and shall indode a standard moaigagpe clause
st Tavue oF 2nd in foum sccrpaatic 10 L ondor. 1 endor shall have the 13eh1 1o hald the palicics and reneaals thereof. 2nd Boysomae
dhall prompaly furnish 10 1 ender all renewal ponces and atl receipts of paid premiums. In the cvent of koss, Borrower shall give
reompt nodice 10 the insurance carner and 1 ender. 1 ender may make proof of ke af not made promnpily by Bosrower.

Unless Loender and Boriowet other nise 2£10¢ in witing, inurance proveads shall be appliad 10 restoratson of repair of the
Property damaped. poonided such 1601 ation of sepait i cconomically feasible and the socuray of this Monigape is oo thereby im-
prired. 1f such 1610121300 00 Tepait 18 Do ecoromically fravble oo 1f ihe secutity of this Moeigage would be impaired, the in-
surance proveed shall he apphind 10 the surns secuted by this Moripage, with the evcess, if any, paid to Botroner. If the Propeny is
atundoned tn Boerowes. o1 1f Borraser fasls ta respend 10 1 ender within 30 days fram the date natice is maided by Lender 10 Bav-
somct that the imurance catries offers 1o setide 3 laim fof inwrance benefits, 1ender is authatired to codiact and apply 1he in-
surance procoads a1 1 endes’s aption cither 10 restoranion o sepair of 1he Propeiiy of 1o the sums socured by this Morzgage.

Unless Lender and Borrower othersase agree an wriling, any such apphcation of proceeds 1o peincipal shall nor evtend or
postpone the doe Aate of the monthly installments tefeired to in paragraphs 1 and 2 hereof or change the amount of such in-
staliments. If under pasapsaph 18 haroof the Progenty is acquited by [ endes. all righy, title and intczest of Bosrower 1 and to any
imutance polickes and in and 10 the pracceds thereo! resulting from damage 10 the Property price to the sale of aoquisition shall
pass to | ender 1o 1be enient of the sums secured by 1this Morigape immediately priog to such sale o0 acquisition.

6. Presenation and Maintensnce of Property; § eascbodds: Condomininms; Planned Usit Developments. Borrower shall
Loep the Property in pood repair and shall not commit waste o1 permil impairment o1 detersoration of the Propernty and shall com-
£y with the pronissons of any dease if this Mogigage is on a eawhold. If this Maorigage i on a unit ina condominium or 3 planned
tnit dovclopment. Borzower sl perform a1l of Borroner's otligations under the doclazation of conenants <reating o govevning
the condominium o planned unit development, 1he by Taws and repulations of the condominium o planned unit development,
and conuituent documents. If a condominium of planned unit davelopment nida is evocuted by Borroser and recoedoed topether
with this Moeigage. the conenants and agreements of such rider shall be incorporated into and shall amend and supplement the
conenunts and aprecments of this Maitgage as i the rider were a pait hereof.

7. Protection of Lenders Secatity. I Borrower ails to petform the concnants and agreements contained in this Morigage.,
o1 if any action of proceading is commenced which materially affects Lender’s interest in the Propenty. induding, but not limited
10, eminent domain. intoh ency, cade enfocement, o1 arranfements of proveedings i olving a bankrum or docedent, then Lender
21 Lendor's opiion. upan notice to Borrower, may mabe such appearanocs, duburse such sums and 1ake such action as 15 DOCCSATY
10 provect Lender™s interest, including, but not limited to, dishursement of reasonable attney’s fees and entty upon the Property
to make repairs. If Lender required morigage insurance as a condition of making the loan sevured by this Mocigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requitement fog such ANSUTATKYE Let-
minates in accordance with Borrower's and L ender’s written agreement or applicable law. Borrower shall pay the amount of all
maoitgape insurance premiums in the manner provided under paragraph 2 heieof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest therecon, shall beceme additional indebiedness
of Bortoner secured by this Mortgage. Unless Borrower and Lender aptee 1o other terms of payment, such amounts shall be
pavable upon notice from | ender to Borroner requesting payment thereof., and shall bear anterest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary 10 applicable law, in which cvent such amounts shall bear interest at the highest 1ae permitable under applicable law,
Nothing contained in this paragraph 7 shall require L ender 1o incur any expense of take any action hereunder.

8. Inspection. b.ender may make of cause to be made teasonable entrics upon and inspections of the Properiy, provided that

1.ender shall give Borrower notice priot to any such inspection specifying seatonable cause therefor related to Lendetr’s interest in
the Propeity.
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