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Usirorst Covisanas  Borrower and Pender convenant and aeree as tollows

1. Pavment of Principal and Interest. Borrower shadl promptly pay shen dae the prncpal o and anterest on the
indebredness ey idenced by the Note, prepayment and Late chatzes oo provided mothe Notes amd the prinapal of and ateres?
on any Future Advances secured by this Mortgare.

2. Funds for Taxes and Inserance. Subject to apphicable Law or 10 a wntten saivet by Fender, Borrower ~hall pay
to Lender on the Jay monthly instadiments of prinapal and apteretane pay Jhle under the Note. tntl the Note s paid i full,
a sum (herein “Funds™ equal 1o one-twelfth of the seariy Taves and teessmients ahich may ataan prienty over this
Mortgage. and pround rents on the Property, if anv. plus one-tacltth of vearly prepuam mstalinens for hasard insurance,
plus one-twelfth of searly premium installments tor mortgage msnrance. if any. all as reasonably estiz sted tially and from
time to time by Lender on the basis of Gssessments and Pille and reasonable estimates thereot

The Funds shalt be held in an institunon the deposits of accounts ot which ate psured or paaranteed by o Federal or
state ageney tincluding Lender if 1 ender is such an matitutiony . 1 ender ~hall apply the Funds to pay said tanes, osessments,
insurance premiums and ground rents Fender may noet charge tor ~o halding aad applung the Funds, analvzing sand account,
or verifving and compiling said assessmients and Bills. untess bender pass Borrower interest on the Funds and appheable faw
permits Lender to make such a charge. Borrower and 1 ender muay apfec 0 ownnng at the time ot exvevution of this
Mortgage that interest on the Funds <hall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid. Lender shall not be reguired to pay Borrower any inteqest or carnings on the Funds. 1 ender
shall give to Borrower, without charge. an annual accounting of the §aads showine oredits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The ¥ unds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the fature monthiv installments of Funds pavable pnor to
the due dates of taes, assessments. iasurance preanms and pround rents, shall exceed the amount iequired 1o pay said 1anes.
assessments. nsurance premiums and ground rents as they tall due. stih eacess shall be, st Borrower’s option, cither
promptly repaid to Borrower or credited to Borrower on monthiv anstaiiments of Funds. if the amount of the Funds
held by Lender <hall not be sufficient to pay Lanes. aseessiienis. Ansuranee prenuums amd ground rents as they fall due,
Borrower shall pav to Lender any amount poécessary 1o muabe up the defivienay within 30 dayvs trom the date notice is mailed
by 1ender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Muorrgage, Pender shall prompthy refund o Borrower any Funds
held by Lender. 1t under paragraph 1N hereot the Properts i ~old or the Property is otherwise acquired by Lender, Eender
shall appiy. no later than immediately prior o the sale of the Property or s acgquivtion by Fender, any Funds held by
Lender at the ume of application s a credit against the sums weoured by thes NMortgage

3. Application of Payments. Unless appheable Taw provades otherwise. afl payments received by 1 ender under the
Note and paragraphs 1 and 2 hereo! shall be apphed by I ender firstin pavment of amounts pavable to Leader by Borrower
under paragraph 2 hereof. then to nterest parable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower chall pay all tanes, ssossments and other charges, fines and impositoens attributable to
the Property which may attain a priority over thix Mortgage. and leaschohl pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard tn such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of ameunts due under thes paragraph. and in the event
Borrower <hall make payment directis. Borrower ~hall promptly turish o Lender receipts evidencing such payments.
Borrower shall promptiy discharge any hen which has prionty over this Mortgage: provided. that Rorrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good farth contest soch lien by, or defend enforcement of such lien in,
legal procecdings which operaie to prevent the enforcement of the Len or forfesture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the improrements noi existing of hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”™. and such other hazards as ender may require
and in such amoums and for such perrods as Tender may requirre. provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage reguired o pin the ~ums ~ecured by this Mortgage.

The insurance carrier providing the insurance shall be vhosen by Borrower subject to approval by 1ender: provided.
that such approval shall not be unreasonahly withheld Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner, by Borrower makng payment. when due. directly to the
insurance carrier.

AH insurance polcies and renew aks thereot shall bein form aecepiable to Lender and shall mnclude a standard mortgage
clause in favor of and in form acceptable to bender. fonder shall have the night 1o hold the policies and renewals thercof.
and Borrower <hall promptly furnesh to Tender ail renewal netioes and all receipts of paid prepuams. In the event of loss,
Borrower shall give prompt notice 10 the imuranee carner and Lender, Lender may make proof of loss if not made promptly
hy Borrower.

Unless Lender and Borrower others e agreg in s nbing. insufanee proveeds shall be apphed to restoration or repair of
the Property damaged. provided such restoratien or repas s covnomicathy teastble and the security of thi~ Mortgage is
not thereby imparred. It such restorstion or repair s net coonamicaliy teavible or at the securiy of this Mortgage would
be impaired. the insurance proveeds shall be applicd to the sums wetred by this Mortgage. with the ewess. if any. paid
to Borrower. It the Progerty s shandoencd by Borrower o ot Borrouet pars to respond to Lender within 30 days from the
date notice s maled by Lender to Borrower that the insurance ernier offers 1o settle 4 clam for insurance benefits, Lender
is authorized to collect and apply the msurance procecds at [ ender’s opton either to restoration of repair of the Property
or to the sum~ secured by this Mortgage

Unless Lender and Bortower othepwise agrec in witing. ans cach apphicanion of proceeds to principal <hall not extend
or postpone the due Jdate of the monthly instaliments referred teomn paragraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph I8 hereof the Property o acaquired by Pender. all night, utle and interest of Borrower
in and to any insurance policies and in and 1o the proveeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Fender 1o the extent ot the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: 1 eascholds: Condominiums: Planned Unit Developments. Borrower
shalt keep the Propenty in good repair and shall not commit waste or permt impairment or deterioration of the Property
and shall comply with the provisons of any lease 1t this Mortgage v on i leaschold. 1 this Mortgage is on o unit in 2
condomimum or a planned unut development. Borrower Shall pertorme all of Borrower's obligatons under the deciarauon
or covenants creating of govermng the condopuimum ot planned umt development. the by-laws and regulations of the
condomimum or planned unit development. and comntituent documents 1t a condominium or planned unit development
rider is erecuted by Borrower and recorded together winth this Muortgage. the covenants and agreemcints of such nider
shall be incorporated mmte and shall amend and supplenient the cosenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lenders Security. 1t Borrower fails to perform the covenants amd agreements contained in this
Mortgage., or if any action of provecding s commeneed which muaterially atfects Temder's terest in the Properly.
including. but not himuted to. eminent domuain. rolvenoy . code entercement. or arrangenicnls of proceedings involving a
bankrup: or devedent. then Lender at b ender's opuon, upon notive to Borrower. may make such appearances. dishurse such
sums and take such action as 15 necessarny to proted [ onder~ mterest. meluding, but not hinuted 1o, disbursement of
reasonable attorney’s tees and entry upen the Properts to mehe repaits It 1 ender reguired mortgage iNsuranee as a4
condition of making the lean ~ecured by this Mogigage. Borrower shall pav the premiums regquired 1o maintain such
insurance in offect untl such tme s the regqurement for such nsurance terminates i accordance with Borrewers and
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