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Uxironys Covexanrts. Borower and Lender covenant and agree as follows:

L. Pa¥vsmexyt of Prixcrrar axp Interest. Borrower shall promply pay when due the yrincipal ¢f and intrest en the in-

debtodness evidenced by the Nete, prepayment and late charges as provided in the Note, and the principal ¢f and interest «n any
Future Advances secured by this Mortgage.

2. Fuxps vor Taxes axp Inxsuraxce. Subject to applicable biw o1 to a written waiver by Lender, Borrower shall pay 1
Lender on the day monthly installments «f principal 2nd interest are payable under the Nete, until the Nete is pid in full, a sum
(herein “Funds™) equal 1o onerwelfth of the yearly raxes and assessments which may atrain priority over this Mortgage, and ground
rents on the Propeny, if any, plus cnetwellth of yearly premiuvm installments for hazard insurance, plus enetwelfth of vearly pre-

mium installments for mortgage insurance, if any, all as reawnably estimated initially and from time to time by Lender on the basis
of assessmments and bills and reasonable estimates thereof.

The Funds chall be held in an institution the deposits o acccunts of which are insured of gauraned by a Federal o surte
agency (including Lender f Leader is such an instituiion). Lender shall apply the funds to p2y said nxes, assessments, insurance
premiums and ground tents. Lender may not charge for o holding and applying the Funds, analyzing said account, o1 verifving and
compiling said assessments and bills, unless Lender pays Borrower intere:t on the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Morrgage that interest on the Funds shall be
paid to Bosiower, 2nd unless such agreement is made er applicable law requires such interest 10 be paid, Lender shall not be required
to pay Borrower 2ny interest or earnings on the Tund<. Lender shall give to Borroner, witheut charge, an annual acccunting of the

Funds showing crediss and debits to the Funds and the purpoce fcr which each debit 1o the Funds was made. The Tunds are pladgad
as additicnal secunty for the sums swecured by this Morntgage.

If the amcunt of the Funds held by Lender, tigether with the future monthly installments of Tunds payvable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay waid raxes, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Buarowers opiicn, either promptly repaid to
Borower or credited to DBorrower en monthly indallments of Funds. I the amcunt of the Funds held by Lender shall not be
sufhcicnt 1o pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borresver shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is maited by Lender to Borruwer requesting payment therecf.

Upon payment in full of all sums secured by this Monigige, Lender shall promptly refund to Bortower any Fuinds held by
Lendir. If under paragraph 18 hereof the Property is sold or the Property is othenvise acquired by Lender, Lender shall apply,
no later than immediately prior 13 the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at tke tme of
spplicatizn as a credit against the sums secured Ly this Meongige.

3. Arriicamiox oF Pavsiexts. Unless applicable b prosides othenvise, =il payments received by Lender under the Note
and patagraphs 1 and 2 kercof shall be applied by Lender hint in payment of amsunts payabke to Lender by Borruwer under paragraph 2
hereok, then to interest pavatle cn the Note, then to the principul of the Nute, arnd then 10 interest and principal on any Future Advances.

4. Cuarces; Liens. Borrcwer shall pay all taxes, asscssmuents and other charges. fines and impositions atributable to the
Property mhich may attain a prrity over this Martgage, and leacehold paviments or ground rents, if any, in the manper providad
under piaragraph 2 hereod or, #f not paid in such meanner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrewer <hall promptly furnich to Lender all Notices of amounts due under this paragraph, and in the event Boirrewer shall make
payoent direcdy, Borrower shall promply furnish to Lender receipss evidencing such puyments. Barower shall promptly discharge
any bicn which has priority over this Montgage; provided, that Borrower shall nat be required to discharge any such Lien so kong as
Borrower shall agiee in writing to the payment of the chiigation secured by such lien in a manner acceptable to Lender, or shall in
good faith contest such Ken by, or defend enforcement of such Len in, legil procecdings which cperate to prevent the enforcement
of the lien or forfciture of the Property or any part theroof.

5. Hazarp Insumance. Borrower shall keep the improvements now existing or hereafter erected «n the Property insured
againsg boss by fire, hazards included within the tarm “extended crverage,” and such other hazards as Lender may require and in such
amcunts and for such periads a5 Lender may require; provided. that Lender shall oot require that the amount of such coverage exceed
thit amcunt of coverage required to pay the sums sevured by this Mongige.

The insurance carrier providing the incurance shall be chocen by Borroner subject to approval by Lender; provided, that such
apgproval shall pot be unreasonably withheld. All premiums on insurance policics shall ke p2id in the manner provided under para-
graph 2 hereof or, if nct pid in such manner, by Bogrower making payment, when due, direaly to the insurance carrier.

All insurance policies and renewals thereof <hall te in form acceptable to Lender and shall include a2 standard mortgage
clause in faver ot and in form acceptable o Lender. Lender shall ‘hive the right 15 held the policies and renewals thereof, ard
Botrewer shall prompely furnish to Lender all renewal natices and all receipts of pasd premiums. In the event of Lxs, Borrower shall
give prumpt notice to the insurance carrier and Lender. Lander may make proof of ks if nat made promptly by Botrower,

Unless Lender and Borrower othenvise agree in writing, icsurance procceds shall be applied to restoration o repair of the
Property damaged, provided such gestoration or repair is econcmically feadible and the seqinty of this Morigage is not thereby
impaited. If such restoration or repair is not economicaily feasible o if the security of this Mortgage would be impaired, the insu:-
ance procceds shall be applied to the sums sexured by this Meotgage, with the exces, if any, padd to Bomrower. I the Propents
is atandrned by Botrower, or if Borrower fails 10 resjpund to Lender within 30 days frem the date notice is mailed by Lender to
DBorrower that the insurance carrier offers o sctile a chim for insurance benefits, Lender is authorized 10 collect and apply the insur-
ance proceeds at Lender’s (ptizn either to restoration or repair of the Property or 1o the sums secured by this Mottgage.

~ Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not eatend e
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereef or change the amount of such insullments.
If under paragraph 18 herecf the Property is acquired Ly Lender, all right, title and interest of Borrower in and to any inwurance
policies and in and 19 the proceeds thereof resulting from damiage 1o the Propernty prior 10 the sake or acquisition shall pass 10 Lender
to the exient of the sums secured by this Maortgage immediatedy priox 1o such sale or cwquisition.

6. Presgevamion anp Mauntexasce oF Proreary; Lescenorps; Coxporyuxiuas; Praxseo Usor Deverorsuxrts., Borrower
shall keep the Property in ged repair and shall not commit waste ¢ permit impairment cr deterisiation of the Property and shall
comply with the provisions of any lease if this Mourntgage is on a laasebold. H this Mortgage is ¢n 2 unit in a cndominium or a
plinned unit development, Borrower shall perform all of Porrower’s obligation under the declaration or covenants creating of govan-
ing the cond-minium or planned unit developmant, the by-laws and regulations of the condominium o plinned unit develpment,
and constituent documents. I a condominium o planned unit development rider s exccuted by Borrower and reccrded tegetha
with this Mertgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as il the rider were a2 pant haro

7. Protecmios oF LEnoer's Srcuriny. If Borrower fails to paform the concenants and agreements contained in this Meatzage,
ot if any actien of procecding is commenced which materially affects Lender's interest in the Property, including. but pot limited to,
cminent demain, inschemy, ede enforcenwnt. o arrangements o1 proceedirygs invelving a2 bankrupe «f decadent, then Tender at
Lender’s «ption, upon potice to Boarewer, may male such appesrances, disbune such sums and tale such actin as 8 necesany 0
pivteet Lender’s interert, incduding, Lut nut limited to, disbutsement «f reawenable att mer's fees and oty upen the Property 10
make repuirs. If Lender roquited motigage insutance as 2 conditi n of nuking the kan seurad by this Morigage, Borrover ohall
oy the promitums roquized ta maintain such insurance in effect until such time as the requirement for such insuranie torminase
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