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Uxirory Covexaxts. Borrower and Lesder covenant ard agree as follows:
1. PaymExT ofF PriNcrpar axp Interest. Borrower shall prompily pay whken due tlie principal of and intercst co the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advinces secured by this Morigage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable liw of 10 a written waiver by lLender, Borrewer shall pay to -l
Lender on the day monthly installments of principal and interest 2re payable under the Nute, until the Ncte is pid in full, 2 sum

E
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(kerein “Funds™) equal to onetwelfth of the yearly taxes and a-sessments which may attain prisrity over this Maorgige, and ground
tents on the Propenty, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus cnetwellth of yearly pre- ﬁ
mium installments for mortgage insurance, if any, all as reasopably estimated initially and from time to time by Lender on the basis .
of assessivents and bills and reasonable estimates thereof. m,:

The Funds shall be held in an instituticn the deposits or accounts of which are insured or guarantced l-y a Federa] or stz - .
agency (including Lender if Lender is such an inuitution). Lender shall apply the funds to pay mid taxes, assessments, insurance : | m
premiums and ground rents. Lender may not charge for so holding 2nd applying the Funds, analyzing said accounmt, o venifyirg and At A
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable law permits Lender 1o make e~
such a charge. Borrowwer and lender may agree in writing at the time of execution of this Maorigage that interest on the Furds shall be IG'
p2id to Borrower, and unless such agreement is made or applicable law requires such interest to be poid, Lender shall not be required : !
to yuy Borrower any interest or eamings on the Funds. Lender shzll give 1o Borrower, without charge, an 2nnual accounting of the : .

Funds showing credits and debits 10 the Funds and the purpeste For which each debit 13 the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mongage.

If the amcunt of the Funds held by Lender, wogether with the future menthly installments of Funds pavable prict 10 the i
due dites of taxes, ascessments, insurance premiums and greurd rents, shall exceed the amount required to pay said taxes, assess- : .
ments, insurance premiums and ground rents as they [all due, such excess shall be, 2t Bogrower’s cpticn, either promply repaid 10 :

Borrewer or caredited ta Borrower ¢n monthly installments of Funds. If the amcunt of the Funds held by Lender shall nat ke
sufficicnt 1o pay taxes, assessments, insurince premiums and grourd rents as they fall due, Borrower shall pay to Lender any ameount
necessary to make up the deficiency within 30 days from the dite notice is maiked by Lender to Borrower requesting payment thereof.
Upon payment in full of all sums secured by this M-origage, Lender shall promptly refund to Borrower any Funds held by . :

Lender. If under paragraph 18 berecf the Propiriy is scld or the Preperty is ctherwise acquired by Lender, Lender thall apply, :

1z
no later than immediately pricr o the sale of the Propenty or its acquisiicn by Lender, any Funds held by Lendsr at the time of :
application as 2 eredit against the sums secured by this Mortgage.

3. Arrurcamiox of Pavaents. Unless applicable Iaw provides otherwise, all payments received by Lender under the Note
and paragraphs 1 2nd 2 Lercol shall e applied by Lender first in pryment of amcunts payable to Lender by Borrower under paragraph 2
hereck, then to interest pavable cn the Note, then to the principel of the N:te, and then to interest and principal on any Future Advances.

4. Cuarces; Liexs.

Borrower shall pay all waaes, assessments and other charges, fines and impositions attribunable to the
Property which may atain a prionity over this Meortgage, and kacehold payments or greund rents, if any, in the manner provided
ender paragraph 2 hereof or, if not poid in axh menne, by Borrower salking paviment, whken due, directly 1o the payee thereol.
Borrower <hall promptly furnish 10 Lender 21l Netices of am<urts dee under this panagraph, and in the event Borrower shall make
payment directly, Borrewer shall promptly furnish to Lender receipts evidenting such payments. Borrower shall prempily discharge
any lien which has pricrity over this Morigage; provided, that Berrawer shall not be required 1o discharge any such Len so long as
Borrower shall agree in writing to the payment of the obligaticn wcured by such lien in 2 manner acceptable 1o Lerder, or shall in
good Faith contest such lien by, o defend enforcerment of such Liea in, lega] procecdings which cperate to prevent the enforcement
of the Ben or forfeiture of the Property or any part thereck.

5. Hazarp Issumrance. Borrower shall keep the imprevements now existing or bhereafter erected en the Preperty insured
agrinct boss by hre, hazards included within the term “extended cuverage,” and such cther hazards as Lender may require and in such
amcurnts and for such pericds as Lender may require; provided, thit Lend:r shall nct require that the amount of such coverage exceed
that amcunt of coverage requmd 1o pay the sums secured Ly this Mortgige.

The insurance carrier providing the insurance shall be chren by Borrewer '-u'bJ((l o apprm-al by l_ender. provided, tha: such !

approval shall not be unreascnably withheld. All premiums on irsurance policies shall be paid in the manner provided under pan- :
graph 2 heteof or, if not poid in such manner, bty Buarewer maling payment, when due, direcdy 10 the insurance carrier. i

All insurance policies and renewals thercof shall e in form 2cceptable 1o Lender and thall include a standand morigage 1
clavse in faver of and in form 2cceprable to Lender. Lender shall have the right to hold the policies and renswals thereof, ard
Borrower shall promply furnish to Lender all renewal notikes and all receipts of paid premiums. In the event of bxs, Borrower chall
give prompt notice to the insurance camicr and Lender. Lender may make proof of Vs if not made promply by Borrower,

Unless Lender and Betrower ctherwise agree in writing, irsurance prcceeds chall be applied to restoration or repair of ihe
Property damaged, provided such redoration or repair is exencmically feasibtle and the security of this Mortgage is not thereby
impaired. If such restoration or repuir is not economically feasible or if the security of this Mengage would be impaired, the insur-
ance preceeds shall be applied 1o the sums secured by this Mengage, with the cxcess, if any, pail 10 Borrower. If the Propenty
is atandoned by Beorrower, or if Borrower fails to respord 1o Lender within 30 days from the date notice is mailed by Lender 1o
Borrewer that the insurance carrier ofers 1o witle a chiim for insurance benebits, Lender is authorized 1o cellect and apply the insur-
ance proceads at Lender's option either to restoration o repair «f the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. 20y such application of preceeds 1o principal shall et extend o : ;
posipene the due date of the monthly installments referred to in paragraphs 1 and 2 heref o1 change the amount of such installments. i
If under paragraph 18 herecf the Property is acquired by Lender. all right, tide and intcrest of Borresver in 2nd 10 any insurance . 1
policies and in and 19 the pricceds thereof resulting frem damage 10 the Propenty prior 1o the sale «r acquisition shall pass to Lender .

to the extent of the sums secured by this Moartzage immediately pricr to such sale or acquisiticn.

6. Presievamion axp Maivtexasnce of Proriryy; Leaszuotlos; Coxpoanxiunms; Poassen Usat Deveropsiexrts. Borrowger .
shall keep the Propenty in good tepair and shall not commit waste «r permit impairment . o deterioration of the Propany and shall Ei _
cemply with the provisicns of any lease if this Mongage is on a leasehedd. If this Mortgage is ¢n 2 unit in 3 condominiom or 2 : !
plinned unit development, Borrawwer shall perform all of Borrower’s cbligation under the declzration or covenants creating or govern-
ing the condiminium or planned unit development, the bylaws 2ad regulatiins of the condominium or planred unit develpment.
and constituens documents. If 2 condominium o planned unit devekpment rider is exccuted by Borrewer and recorded tegethar

with this Morigage, the covenants and agreements of such rider shall be. incorpezated into and shall amend and supplesnent the cov-
enants and agreements of this Morntgage as if the rider wete a pant berecd.

7. Proticmios of Lesper’s Securstv. M Borrower fails to perform the covenants and agreements contained in this Meorgage, o
or if any zain or prceeding is commenced whikh materally aficcts Lender’s interest in the Progerty, inchuding. but nt hmited 1o,
cminent demain, inwlvency, code enforceiment, o armenganents 1 procecdings involiing 2 bankrupt or decedent, then Lendear ot _I ‘
Lender’s optin, upon Detice to Borrowar, may make such appuaaninces, disbure such sums and tebe such actin 25 is neceary ts

o
pro et Leader's intarest, including, but ot limited by, disburwrment of reecnable att imer’s fees and entry upen the Propary o : ‘N
make repaire. Il Lender roquired metigige inwrance as 3 oonditin of maling the kan sexured by this M rtgage, Borrsar shali : ,g
. - - - - - - - . - - b
: riy the premiums requited t maintain such insuramce in effect until such time as the requitement for such insurince tominans L
‘i



