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Usirors Covixaxys. Borroner and lendar coreren: ard zene as £ 2 s

. PaysesT of Praxaral asp INveeesr. Borroner oball proepedy oy when doe the prindpal of 2nd ireer onthe i

: debtadness evidenced by the Nege. prepusment and bate chars as proaidal i the Nozr, and the prindpad of and dntcres onoam
Future Advancss secured by this Marteage.

3 Fuxps ror Taxgs axp Insuraxcr. Subjext to applicatle Law o1 to 2 written wziver by Lender, Boozower shall pay 1o -]
Lender on the day monthly installoents of principal and intcrot 2r¢ payaile under the Note. entid the Noge is poid in full 2 sum
{herein “Funds™) equal 1 coetwelfth of the yearly tines and sscments which pay atuain priosity ova this M- rtaepe. and xrund
rents on the Propeny, if any, plus coemelfth of yveurly premivm insullments for bererd insurince, plus cretwelfth of vearly pre
mium installments for mongage insurance, if any, all as reevnably evimstel mnitidly and {r m time s time by Lender o the basis
of assessments and bills and reasonable estimates thereol.

The Funds <hzll be held in an insitotion the depaits of movunts of which are incured o punnicad by 2 Federal ot state
agency (including Lender if Lender is such an institutin . lerdex <zl appty the furds 1 pay @i s, seonmanic imunince
premiums 2nd ground rent. Lende: may not charge for o blding and apphing ke Furds, smalyzing <aid account e verifving and
compiling 3id 2ssessments and bills, onlas Lender puys Borroaer inkres «n the Funds 2nd zppliceble Liw permins Lender @9 ruke
such 2 charge. Borrower and kinder may sgrie in writing at the Ume of exvevution of this M-rigage thst interest on the Funds shall be
paid o Borrower. and unless such agreement & made or applicable hiw requires such interet to be pusl. Lender <hall nog be raquired
t pay Borromer cny intercst of earnings <o the Funds. Lender <bafl give o Bornoacr, withour cherge. 20 2neaal &0 uniing of the
Funds showing crediss and debits 15 the Funds and the purp <o fir which exch debit ¢y the Furnds was mede. The Funds are plalgad
15 additi nal security For the sums sevurad by this Merngige

If the amvunt of the Funls keld by Lender. roaber with the future monthh instlimenis «f Furds pavable prig 1 the
due dstes of fares, asesmenl, ifcurance premiums ard znoerd ress, shall ewend the smrunt required 2o pay fehd tares. ssiess
ments, insurance [remiums zrd gound rents as they Fall duel uch emiess kil te. ot B orzoaver’s cprim. either proempily repaid 1o
Borrower o credited 12 Borrower en m nihly imstallment of Furde I the amoent of the Funds beld by Lender stall not te
sufficient 1o pay t2nes. asessrrant, inursnie premivms and & ourd sens thev £l due. B rrower diall pur 0 Lender any 2m>on:
necesery to make up the debciercy within 30 days from the dite e b raiked by Lender 1 B rr wer requesting payment therad.

Up:n payrent in full of all <ums secured by shis Moctceze. Lender shall prempely refued to Borrower 2any Funds held by
Lender. If under paragraph 18 heteof the Property is «ld oo the Property is cehersice 2cquired by Lender. Lender shell apply.
no bazer than immediately prics & the sale of the Propenty of its 2:quisition by Lender, any Funds keld by Lender at the time of
application a3 2 credit zgsinst the sums sevured by this Muortage.

3. AprLicamion ofF Pavatents. Unles applicable Liw praide wherwise, all poymens received by Lender under the Nete
and paragraphs T and 2 keceof <hall be appliead by Lender £ in paveent of smcunts py :b¥ 1 Lender by Bortower under paragraph 2
heteof. then to interest pavable cn the Noze, then o the peincipul f the N e, exd then to interat and principa! on any Future Advinces.

4. Cuarces: Ligxs, Bereower shall poy 2l daves. avecmentss and cther chirges. fines and impositions suributable 1o the
Property which may 2ttain 3 prictity over thiy Mertgege, 2nd lasebeld poyments v zeeund rents if any. in the marner provided
under paragraph 2 hereof ¢z of nic paid in such mipncr by Borover muking pyment. when due. direvtdy o the paves thereof.
Borrower shall prempily furnish o Lender all Netices of sme urts due under this paragraph. and in the event Birrower shall make
pavment ditectly, Borrowa shall prompily furnish 1o Lender seccipss evidenving sech pavments. Borrower shall promptly discharge
any lien which has prictity cver this Mesrzage. provided. that Borcoser shall not be requized 1o discharge any such Een o bng as
Borrower shall agree in writing to the payment of the otligati n wiured by «xh lien in 2 manner cepiable 1o Lender, or shall in
gocd faith contest such Fien by, or defend enfircement of such Len in, legel procedings which «perate o prevent the enforcement
of the Fien o1 forfeiture of the Preperty o 2ny pait therouf.

5. Hazarp Ixsuganci. Borromer shall keep the impnauments now existing of hereafter crected on the Property insured
against Juss by fire, hazards included within the tcrm “eatended o tersgpe.” and such cther hazards as Lender may tequire and in such
amounts and for such pericds as Lender may requize: provided. that Lender shall not require that thke amount of such coverige excexd
that amount of cuverage required to pay the sums sexured by thic Mormge.

The insurance carrier providing the insurance <hall ke <haen by Boarower subjecs 1o apprval by Lender: provided, that such
approval shall not be unreas nably withheld. All premiums ca insurame pEcies shall te paid in the manner provided under para-
wraph 2 hereof or, if na paid in such manner. by Berrover making payment. uwken dve, directiv 19 the inurance cartier.

Al insurance policies 2nd renewals thereof <hall te in £om 2cceptable 10 Lender and dull include a2 srandard morigage
ause in favor of and in form acceprable to Lender. Lender <hall hie the right 1 hold the policies and rencwals thereof. ard
Botrower shall prompely furnish to Lender all renenal netices and all receipts of paid premiums. In the event of Ixns, Borrower shall
give prompt motice 1o the insurance camier and Lender. Lender may meke peewk of bss if not made prompily by Borrower,

Unless Lender and Borrower ctherwise agrev in writing. insutance proaceds shall be applied to restoration o repair of 1the R
Propeny damaged, provided such retoration or repair is oo nemically feaible and the security «of this Mortgage is not thereby
impaired. If such restontion or repoir is nt coonmanically feadble oo it the security of this Morrgege would be impaired, the insur-
ance precceds shall be applied to the sums secured by this Morrgage with the ewess it any. peid to Borrewer. I the Propeny
is 2bandened by Borrower, o if Borrower fails o ropord to Tender within 30 days from the date notice is maikd by Lender o
Borrower that the insurance cammier offers 1o sitle a chim £ ¢ irsurance tenefits, Lender is authorized 1o collect ard apply the insur-
ance procecds at Lender’s option cither to testoration wr repair of the Property of to the sums sccured by this Moengage.

Unless Lender and Borrewer ctherwise agree in writing. any such application of preceeds to principal shall not axtend or
postpene the due date of the monthly insallments refered to in paragraphs 1 and 2 horesf or change the amount of such invallments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title ard interest of Borrower in and w any insurance

policies and in and o the preeds thereof resubing from damage o the Property privr 15 the sake or scquisition <hall pass to Lender .3

to the extent of the sums sevured by this Mortgaze immediatdds prior €5 such sale vf coquisition. :
6. Preservamion axp Muntevaxce of Propermy; Fracenorps; Coxpodixiuns; Prax~eo Uxir Devevopsexts. Borrowa i

shall keep the Property in goed repair and shall net commit waste «r permit impairment or deterioration of the Property and <hall ! :

comply with the proviscons of any lease if this Morigage is on 3 leasehold. If this M rtgage is «n a unit in a2 condominium or a

planned unit development, Borrower shall perform all of Berrower's obligation under the declaration of cuvenants creating of givern-

ing the conduminium ot planned unit development, the by-laws ond regulations of the condominium or planned unit develepment.

and constituent documents. M 2 condominium or planned unit development rider is exccuted by Borrower and recorded tegether .
with this Mortgage, the covenants and agreements of such rider <hall be incorporated into and shall amend and supplement the cov-

coants and agreements of this Montgage as if the rider were 2 part hereof.

e

7. Provecmiox of Lixoers Stcuriry. Il Borrower fails to perfoam the crvenants and agreemcnts coentained in this Martgage,
or if any action of proceeding is commenced which materially 2ffects Lender's interest in the Property, including. but not limited 1o,
cminent domain, insolvency, code enforcement, or arrangements of procecdings invohing a bankrupt or decedent, then Lender at
Lender's option, upon netice to Borrower, may make such appearances, disburse wch sums and take such activn as is necesary
protect Lender's interest, including. but not limited 1o, disbuncment of reawnable atturney’s fees and entiy upon the Propetty to
make repairs. If Lender required marigige insurance as a cenditi n of making the lean secured by this Maortpage. Berrower shisll
pay the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurance taminates

e



