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Usiteory COvExangs. Borroaer and Feader conenznt and agree as follows:

I. Payment of Principal 2nd Inferest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness en:denced by the Note, prepayment and late charges a5 provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.
2. Fesds for Taxes and Insmrasce. Subject to applivable Jaw of 10 3 written waiver by Lender, Borrower shall pay
to Lender on the day monthly imtaliments of princips] 2nd interest are payable under the Note, until the Note is paid in full,
a sum therein “Funds™) equal (o onctuelith of 1the yearly ‘tanes and assessments which may aliain priority over this ]
Morigage. and ground rents oa the Properts. if any. plus one-tacifth of yearly premium instaliments for hazard issurance,
;t!us onc-tacl{th of vearly premivm imstaliments for mortgage insurance. if any, afl as reasonably ostimated initially and from
time 1o time by Lender on the basis of assesserenis and bills and reasonabic estimates thereof.
The Funds shall be held in 2n institution sthe deposits or accounts of which are insured or guaranteed by a Federal or
state 2gency | including Leoder if Lennder i such an imstitution) . Lender shall apply the Funds to pay said taxes, assessments,
irsurance premivms and ground rents. Fender may rot charge for so holding and applying the Funds. analyzing said account,
or verifving and compling 2N ausessments andd kils. untkss Lemder pays Borrower interest on the Funds and applicable law
permits Lender to make such 2 charge. Borsroaer and Lender may agree in wnting at the time of exevution of tlis
Mortgage that interest on the Funds shall be peid to Borroaer. and unless suwch agreement is made or applicable law
requires sich interest 10 be paid, Lender sha'l not be required 1o pay Borrower any interest of earnings on the Funds. lender
shall give to Borroaer, aithout charge. 2n annual zocvunting of the Funds showing credits and debits to the Funds and the
purpose for whih cach Jebit to the Furds was imade. The Fuads are pledged as additional security for the sums secured
by this Mortzage.
If the zmaocnt of the Fumnds beld by Lender. together with the future monthly instalimeats of Funds payable prior 10
the due dates of tawes, assessTents, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assessDEts, msuranoe premirms and ground renn as they fafl due, such ewess shall b2, at Borrower's option, either
promzthy repaid to Boctoaer of cradiad to Borrower on menthly instsitments of Funds. If the amount of the Funds
hedd by Lender shall ot Be satfodent 10 pas [aws, 38SSSMRIS. INSuUlzce premiums and ground rents as they fall due.
Borrower shali pay to Lender 20y amount nevessars o mabe up the deficiency within 30 days from the date notice is mailed
by Lendkr to Borrower rogeesting poamen: tharee?
Upva pearseog a Fell of aff s sevired by ths Morrzege, Lender shail prompily refund to Borrower any Fands
fbd by Lenikr. 1§ under parezreph IN Frreof the Properl o wid or the Propeny is othenvise acquired by Lender, Lender
shatl appdy. ro Liter than immeduiziy prwe fo the ~2le of the Propeny or its acquisition by Lender. any Funds held by
Leader 2t the o of 2ppiiation s 2 crediz 2ganst the semis secured by this Mortgage.
3. Apphication of Paymemts. Ur'ess aprlvable law provides otheraise. all paymenis received by Lender under the
Note 2md parazraghs | and 2 bereod sheli be apphad by Lender first in payment of amounis pavable to Lender by Borrower : A TRE
under parzgraph 2 Bereof. then 10 interest pavable on the Note. then 1o the principal of the Noie. and then to interest and :
principa! oa 205 Future Advances
5. Chorpes; Liems. Bosroaer <kali pav 2l taves, ansewsmients and other charges. fines and impositions attributable to
the Propesty which may atiam a pewosity over thss Mortgage. and leaschold payments or ground rents, if any, in the manner
prosided under pafagraph 2 beveof o of roe padd in such manner. by Besrower making payment, when due, directly to the
pasee thereof. Bocrowes shall promptiy furnssh ta Lender all potices of amounts due under this paragraph, and in the event
Bocroaer shali male pasment direciis. Boiroaer <hall prompily furnish to Eender receipts evidencing such payments.
Borroaer shall prompdiy discherge anv [xn whxh bas prordy over this Morigage: provided, that Borrower shall not be
required to decharge 20y sech oo so lonz a5 Borrower shall sgree in writing to the payment of the obligation secured by
sich ben in a manrer acceptable 1o Lender. of ~hatl in govd farih contest such licn by, or defend enforcement of such lien in,
feval provend:ngs which orerate to prevent the enforcemeni of the hen or fosfeiture of the Propetty or any part thereof.
5. Hazard Iesaramce. Boroaer shall heep the improvements now evisting or hereafter erected on the Property insured
igainst loss By fire. hazards invluded withm the term “entended coverage™. and such other hazards as Lender may requise
and m such amouats and for sich periods as Tender may require: provided. that Lender shall not require that the amount of
such coverage evoead that amount of coverage required (o pay the sums secured by this Morigage.
The nsirance carrer prosiding the insurence shall be chosen by Borrower subject to approval by Lender; provided.
thar suech approval shall not be unreasenably withheld. All premiums on insurance policies shall be paid in the manner
prosided under paragraph 2 hereof or. if not pand in such manrer. by Borrower making payment, when due, directly to the
INSUTAHSC CRFFT.
Al irssrance podacmes 2ad receaals thereof <halt be in form acceptable to Lender and shall include a standard mortgage
classe tn faves of and 0 foem acceprabie to Lender. Lerder shall have the right to hold the policies and renewals thereof. 7
and Botreaes kit peomptly furnsh o Eender all renenal notices and all receipts of paid premiums. In the event of loss, , RS S IRY
Borromer sha!! mee prompi motde 1o the imurance carner amd Lendar. Lender may make proof of loss if not made promptly
by Brrecaes. _
Unless Lender and Borreaer others e agree in waling. insurance proveeds shall be applied to restoration or repair of ;

the Property damaged. prosided such restoranon of reparr s ecenomically feasible and the securiiy of this Mortgage is
not thereby imparred. I such restorstion o7 repair is not economicaily feasible or af the security of this Morigage would : 't
be imparad. the insuranve provends shall be applied to the sums seeured by this Mortgage. with the excess, if any, pad .
to Bozroaer 11 the Properiy o shandonad By Borrower, or ot Borroaer fatls to respond to Lender within 30 days from the
J2te poTRe 5 e ied B Lemder to Borrevaer that the smuranve carrier offers 1o settle a claim for insurance benefits, Lender
w5 suthonzad to coffect and appiy the mserance proveeds at Lender’s option gither to restoration or repair of the Property
o7 to the swunn evured by this Mortgage.
Unless Lender and Borrower otherise agree o writing. any such application of proceeds 1o principal shail not cxtend
of pstpeae the due date of the moathly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instalimenits. If under paragraph 18 hereof the Property i acquired by Lender, all right, title and interest of Borrower
in and to 2my imsurance policies and in and to the proveeds thereof resulung from damage to the Property prior to the sale :
or 2cqunton shall paos to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or | .
Zcquistiion,
6. Presenafion and Maintenance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provieons of any kasse if this Mortgage is on a leaschold. I this Mortgage is on a unit in a
cendominium or a planned unit development. Borrower shall perform all of Borrowes's obligations under the declaration
or covenants creating of govermng the condominium or plannied unit development. the by-laws and regulations of the
condominium or planned unit davelopment. and constituent documents. If a condominium or planned unit development }
rider 15 evecuted by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incoiporated into and shall amend and supplement the covenants and agreemients of this Mortgage as if the rider
were a pari hereof.
7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mottgage. of if any acton or proveeding s commenced which materially affects Lender’s interest in the Property,
including. but not mited to. eminent domain. inseivency, code enforcement, or arrangemients or proceedings involving a
hankrupt or decedent. then Lender ai Lender’s option, upon notice to Borrower, may niake such appearances, disburse such
sums and take such action as is necessary to protect Lender’s interest. including. but not limited to, disbursement of
. reasonable attorney's fces and entry upen the Property o make repairs. If Lender required mortgage insurance as a
"3 condition of making the foan secured by this Morigage. Borrower shall pay the premiums required to maintain such
' insurance in offect uatil such ume as the requirement for such insurance terminates in accordance with Borrower's and E
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