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Uxirorys Covixaxts. Borrower and Lender covenant and agree as follows:

L)

1. Pavaext of Prascrrar axp Inverest. Borrower shall prompily pay when duce the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and lste charges as provided in the Ncte, and the principal of and interest ¢n any
Future Advances secured by this Motgage.

2. Fuxps vor Taxres axp Ixsuraxce. Subject to applicable liw ¢r to a wnuen waiver by Lender, Bommower shall pay to

Lender on the day monthly installments of principal 2nd interest are payzble under the Ncte, until the Note is paid in full, a sum _l

(berein “Funds™) equal to cnetwellth of the yearly taxes and assessments which may avxin prierity cver this Mortgage, and ground

rents on the Property, if any, plus coetwelfth of yearly premium installments for hazard insurance, plus cactwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the bosis

i of assessments and bills and reascnable estimates thereof.

The Furds shall be held in ap institution the depesits o 2ccounts of which are insured or guarantced by a Federal or state

- ! agency (including Lender if Lender is such an insttuticn). Lender shall apply the funds to pay said taxes, assessments, insurance

{ premiums and greond rents. Lender may not charge for 5o hoMing and applying the Funds, analyzing said account, <r verifying and

§ ccmpiling said asessments and bills, unless Lender purs Barrower interest ¢n the Funds and applicable bw permits Lender to make

such a charge. Borrower and lender may agree in writing at the time of execution of this Merigage that interest on the Funds shall be

paid o Borrowtr, and valess such agreement & made ¢z applicable law requires such interest to be paid, Lender chall nat be required

to pay Botrower any intesést of earnings on the Funds. Lender shall give to Porrower, without charge, an anpual acccunting of the

Funds showing crediis and debits ta the Funds and the purpise for which each debit to the Funds was made. The Funds are pledged ;

as additicnal sccurity for the sums secured by this Mortgage. ;
If the amcunt of the Funds held by Lender, together with the future meathly installments of Funds pavable prict to the

due dites of taxes, assesunents, insurance [Nemiums and grcund remis, shall exceed the amount required to pay said taxes, assess-

ments, insurapce gremiums and ground reats as tkey fall due, such excess shall be, at Borrower's cption, either prompily repaid to

Borrower o credited 1o Barower on monthly instaliments of Funds. If the ameunt of the Funds held by Lender shall not be

: suffcient 10 [ay tALEs, aSSCSSINENLs, (ASUTANCE plemmiums and greend rents as they fall due, Boarrower shall pay to Lender any amount

: necessary 1o make up the deficiency within 30 days from the dite notice is mailed by Lender to Borrower requesting payment theredd.

: Upca payment in foll of all sums secured by this Mcrtgage, Lender shall prompdy refund to Borrower any Funds held by

Lender. 1f under paregraph 18 hereof the I'roperty s sold cr the Property is othernise acquited by Lender, Lender shall apply,

po later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

applicaticn as a credit against the sums secured by this Mortgape.
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3. Arrucanox of Pavuexts. Unless applicable Liw praides otherwise, all puyments received by Lender under the Nete
and naragraphs 1 2nd 2 hercof shall be appliad by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2 ;
berecd, then 1o interest payable co the Note, then 1o the principal of the Nate, and then to interest and principal en any Future Advances. i
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4. Cuarces; Liess. Borewer shail pay all taves, assessmments and other clurges, fines and impositions attnbunable to the
Property which may attain a priority over this Mortgage, and kasehold payments o ground rents, if any, in the mapner provided
under paragraph 2 heredf o, if et paid in such manner, by Borrower making payvment, when due, directly to the payee thereof. L : :
Borrower shall promptly furnish to Lender 2ll Notices of armounts due under this piragraph, and in the event Borrower shall make ' o
- ’ ' payment directly, Borrewer shall prompdy farnish to Lender receipes evidencing such payments. Bortower shall promptly discharge ke - '
: : any lien which has pricxity over this Nkrigage; provided, that Bortower shall nct be required to dischirge any such ben o kong as
Bortower shall agree in writing to the payment of tke cbligaticn secured bysuchlieninamann«acccpﬂbkto_lend&,ots!uﬂin
good faith ccotest such ben Ly, ot defend enforcement of such Yien in, legal proceedings which cperate to prevent the enforcement : - e
of the Licn or forfeiture of the Property ¢ any pan tkereof. ] _ : o

5. Hazarp Ixsuaaxce. Borrower shall keep the improvements now existing of, hereafter erected on the Properiy insured
againct koss by fire, hazards inckaded within the term “extended cuverage,” and such cther hazards as Lender may require and in such
amcunts and for such pericds as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed
that amount of coverzge required to pay the sums secured by this Mongage. i

The incurance carrier providing the insurance shall be cheeen by Bostower subject to approval by Lender; providad, that such !
approval shall nct be unreasonably withbeld. All premiums cn icsurance policies shall te paid in the manner provided under para-
graph 2 beteof or, if not pad in such manner, by Borower muking payment, when due, dizecdy to the insurapoe camier.
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] Al insurance policies and renewals thereof shall te in form acceptable to Lender and shall indude a standard meatgage
; chause in favor of and in form acceptable 1 Lender. Lender shall have the right to hold the policies and renewals thereof, ard
1 Borrower shall prompdy furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Borrower shall

give prompt notice 1o the insurance camrics and Lender. Lender may make proof of Yuss if not made promptly by Bomower.

Unless Lender and Bortower othermise agree in writing, irsurance procecds chall be applied to restoration of Tepir of the
Property damaged, provided such restoration o repuair is ecencmically feauble and the sccurity of this Mortgage is not thereby
impaired. If succh restoration of repair is not eccnomically feasible o if the securiry of this Mortgage would be impaired, tke insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the excess, if any, paid to Borrower. 1f the Propenty
is abandoned by Borrower, ot if Bormower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1o
Borrower that the insurance camrier offers to sctile 2 chaim for insurance benefits, Lender is authorized to collect and apply the insur-
ance pioceeds at Lender's cption cither to restoration or repair of the Property o to the sums secured by this Mottgage.
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Unless Lender and Borrower otherwise agree in writiag, any such application ¢f proceeds to principal shall nct extend o1

pstpone the duc date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.

" If under patagraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance

policies and in and to the proceeds therecf resulting from damage to the Property prior to the sak or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr o such sale o1 2cquisition.
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6. PrEstrvamiox AND MAINTENANCE OF PROPERTY; 1 easenoLps; Coxvomistunms; PLaxseo Usiy DEveLopMENTS, Borrower
shall keep the Property in gocd repair and shall not commit waste or petmit impairment or detericration of the Propeaty and shall
comply with the provisions of any lease if this Mcrtgage is ca a leasebold. If this Mortgage is ¢n 2 unit in a condominium o a
rlanned unit development, Borrower shall perform all of Bomower’s obligation under the declaratien or covenants creating of govern- ! . £
ing the condominium or planned unit development, the bylaws and regulations of the condominium ot planned unit' develcpment, _ §
: and constitueot documents. If 2 condominium or planned unit_development rider is executed by Borrower and recorded together ! ' E

with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
; enants and agreements of this Mortgage as if the rider were a part hereof. !
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7. Peorecmox of Lexpir’s Securiny. 1f Bortower fails 1o perform the covenants and agicements contained in this Mortgage,
or if any action or procecding is commenced which materially affects Lender’s interest in the Property, including, but not imited o,
7 eminent domain, insolvency, code enforcement, o1 arrangements ot proceedings involving a bankrupt or decedent, then Lender at ]
: Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and tzke such action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of rteasonable attorney’s fees and entry upon the Property to
make repairs. 1f Lender requited mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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