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Uxirors Covexaxts. Borower and Lender covenant and agree as follows:

1. Pavaest of Panapar axp Ixteeest. Bormower shall prompily pay when due the princpal of and interest o the in-
debtedness evidenced by the Note, prepayment and late charges as providad in the Nete, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxns ror Taxes axp Ixsuraxce. Subject to applicable hiw <1 to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest 2re payable under the Note, until the Nete is paid in full, a sum
(berein “Funds™) equal to cnctwelfth of the yearly taxes and assessments which may anain pricrity cver this Mortgage, and ground
rents on the Property, if any, plus onetwelith of yearly premium installments for hazard insurance, plus cnetwelith of yearly pre-
mivm installments for mortgage insurance, if any, all as reaconably estimated initially and from time o time by Lender on the basis
of assessments and bills and reasopable estimates thereof.

The Funds shall be held in an institution the depsits or accounts of which are insured or gurantced by a Federal or state
agency (incleding Lender if Lender is sich an institution). Lender shall apply the funds to piy said taxes, assessments, insurance
premiums and ground rents. Lender may pet charge for so holding and applying the Funds, analyzing said accounmt, oo venifyicg and
compiling said assessments and bills, unless Lender pays Borrower interest oo the Funds and applicable hiw permits Lender ta make
such 2 charge. Botrower and knder may agree in writing at the time of execution of this Mertgage that interest on the Funds shall be
paid 6 Borrower, and unless such agreement is made or applicable hiw requites such interest to be paid, Lender shall not be required
to pay Bortower any interest ¢ eamings on the Funds. Lender shall give 10 Bosrower, without charge, an annua] zcccunting of the
Funds showing credits and debits to the Funds and the purpase for which each debit to the Funds was made. The Funds are pledged
as additicna! security for the sums secured by this Mortgage.

I the amount of the Funds keld by Lender, togetker with the fumre monthly installments of Funds payable price to the
due dites of taxes, assessments, insurance premiums and grourd rents, shall exceed the amcunt required to pay seid taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's opticn, either promptly. repaid 10
Boerower or aedited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Leader shall not be
suffcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from the dite nctice is moiled by Lender to Bomrewer requesting payment ‘thereof.

Upon payment in full of all sums secured by this Mortgige, Lender shall promptly refund to Borrower any Funds held by

Lender. If uoder paragraph 18 hereof the Property is sold < the Property & othermise acquired by, Lender, Lender shall apply,

po lazer than immediately price to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit againg the sums secured by this Mortgage.

3. Arruicaniox of Pavsexts. Unles applicable hiw provides cthenwise, 21l payments received by Lender under the Note
and paragraphs 1 and 2 bereof shall te applied by Lender first in payment of amcants payable to Lender by Borrower under paragraph 2
bereod, then to interest pavable cn the Note, then to the principal of the Note, and then 10 interest and principal cn any Future Advances.

.. 4 Caarces; Diess. Bormower shall pay all taxes, assessments and other charges, fines and impositicns attnbotable to the
Property which may attain a priority over this Mostgage, and leacehold payments ¢ ground rents, if any, ia the manper provided
‘under paragraph ‘2 hereef of, if pot paid in such mannes, by Borrower maling payment, when due, directly to the payee thereof.
Bearower shall prompily fumish to Lender all Netices of 2mounts due under this paragraph, and in the event Borower thalt make
payment directly, Borrower shall prompely furnish to Lender receipts evidencing such payments. Barrower shall prompily. discharge
any ben which has pricrity over this Morngage; provided, that Borrewer shall not be zequired o discharge any such lien so bong a3

. Borrower shall agree in writing to the payment of the obligation secured by such lien in a manger acceptable to, Lender, or shall in

goed faith contest such lien by, <o defend enforcement of such lien in, kegil proceedings which cperats to prevent the enforcerent
of the Lien oc forfeiture of the Properiy or oy part thereck.

5. Hazaro Ixsurance. Borrower shall keep the improvements now exiiting or hereafter erected ca the Property insured
against kss by fire, hazards included within the tarm “extended cevenige,” and such ctber hazards as Lender may require and in such
amourts and for such pericds 25 Lender muy require; provided, that Lender shall not require that the amount of such coverige exceed
that amount of coverage required to pay the sums secured by this Morgige.

The insurance carrier providing the insurance shall be choten by Borower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on icsurance policies shall be paid in the manner provided under para-
graph 2 beteof or, if net peid in such maoner, by Boower mzking payment, when due, direcily to the insurance carrier.

All insurance policies and révewals therecf shall be in form acceptable to Lender and shull incdude 2 sandard  pooetgage
clause in favor ¢f and in form acceptable to lender. Lender shall huve the right to hold the poticies and revewals thereof, ard
Borrower shall prompedy fumnish to Lender all renewal nctices and all receipts of paid premiums.” In the event of Yoss, Borrower shall
give prompt notice to the insurance camrier and Leoder. - Lender may make proof of Joss if not made promptly by Bommower. .-

. Unkess Lender and Borrower othermise agree in writing, irsurance procecds shall be applied to restoration of tepair of the
Property damaged, provided such restoration or fepair is cconcmically feasible and the security of this Morigage is nt therehy
impaired. If such restoration or repair is nit economically feasible o if the security of this Marigage woul be impeited, the insur-
ance proceeds shall be applied to the sums secured by this Moatgage, with the excess, if any, paid to Borrower. If the Propeny
is abandoned Ly Bomower, o if Borrower fails 1o tespond to Lender within 30 days from the dite notice s maiked by Lender to
Botrower that the insurance camier offers to sctle a claim for insurance benehirs, Lender is authcrized to collect and apply the insur-

ance proceeds at Lender’s option either to restoration ¢t repair of the Property ox to the sums secured by this Monigage. :

Unless Lender and Bortower ctherwise agree in writing. any such application of procecds to principal shall not extend or
pustpone the due date of the monthly installments refcrred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Boarrower in and. to any insurance
policics and in and to the proceeds therect resulting from damage to the Property prior to the sale or 2cquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediatcly price 10 such sale or soquisition,

6. PrESERvATION AND MAINTENANCE OF Pnprznn‘; Leasenorns; Coxvosnxiums; Prassen Uxir DeveropmeNTs. Borrower
shall keep the Property in good repair and shall not commit waste cr permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mcrtgage is on 2 leasehold. If this Mcrigage is cp 2 unit in a2 condominium or 2
planned unit development, Borower shall perform all of Bomower’s obligation under the declaration or covenants creating of govein-
ing the condominium ot planned unit development, the by-laws and regulations of the condominium or planned unit develpment,
and constituent documents. 1f a condominium of planned unit development rider is executed by Borrawer and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agroements of this Monigage as if the rider were 2 pant hereof.

7. ProrEcmios ofF LExpEr’s Srcunrry. M Borrower fails to perform the covenants and agreements contained in this Moztgage,
ot if any action or preceeding is commenced which materially affects Lender’s interest in the Propeity, inchiding, but not limited to,
eminent domain, insolvency, code enforcement, ¢f arrangements cr proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propeaty to
make repairs. If Lender required mortgage insurance as a conditicn of making the Joan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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