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Uxirorss COVENONTS. Borrower and Lender covenani amd agree as follows:

1. Paymesnt of Princlpal and [nterest. Borrower shalfl proenpily pay when due the principal of and interest oa the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by i Morigage.

1. Funds for Tanes and lasurence. Subject to applicable Law or 1o 2 written waiver by Lender, Borrower shall pay
0 Lender on the day moethly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal 10 onc-tuelfth of the yearly taves and aswssments which may attzin pricgity aver this
Mortgage. and groond rents on the Property, if any. plus cne-twelfth of yearly premium installments for hazard insurance,
plus one-ta elfth of yearly premiwm insta¥iments for morigage insurance, if any, all as reasonably estimated initially and from
time to time by Leoder on the basis of assessments and bilks and rezsonable estimates thereo!.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency hndudmg Lender if Lender is such an institution). §ender shatl apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Leader may oot charge for so holding and applying the Funds, analyzing said account,
or verilying and compiling said assessmenis and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may ageee in writing at the time of evecution of this
Mortgage that inteeest on the Funds shall be paid 1o Borrower, and unless such agreement is made o applicable Law
requires such interest to be paid, Lender shali not be required to pay Borrower any interest of earnings oa the Funds. Leader
shall give to Borfoaer, without charge, an 2nnus] accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds nas made. The Fuads are pledpged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, topether with the future monthly installments of Funds payable prior to
the due dates of Laves, assessments. insurance premiums and grovad rents. shall exeeed 1he amount required 1o pay said taves,
assesuments, insurance premivms and ground reats as they fall due, such evcess shall be. at Borrowers option, ¢ither
prompily repaid to Borroaer or crodited to Borroner ca moathly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficieat to pay taves, assessments, insuranoe premivms 23d ground reats as they fall due,
Boriower shall pay to Lender any amount nevessary to make op the deficicacy within 30 days from the date naotice is maited
by Lender to Borrower requesting payment thereof.

Upon paymxeat in full of all sums secured by this Maostgage. Lender shall prompily refund to Borroaer any Funds
held by Lender. If under paragraph 18 bereod the Propeny is sold or the Property is othernise acquined by Lender, Lender
shall apply. no latee than immedistely pror 10 the sale of the Properly or its acguisition by Lender, any Funds beld by
Lender at the time of appbtahon as 2 crodit 2ganst the sums sevured by this Morigage.

3. Application of Paymeats. Unless applcable Iaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appind by Leeder £t in payment of amounts payable to Lender by Baroaer
under parzgraph 2 hereof, then 1o interest payabke on the Note, then 1o the principal of thc Note, and thm 5 mtdesl :md
principal oa any Future Advarces.

4. ﬂlrgts. Liens. Borrowner shall pay all 1awes, assesuments and other charges, fines and impositions almbuu‘blt to
the Property which may attain a priority over this Mortzage, and leasehold payments or ground rents, if any, in the manner
provaded vnder paragraph 2 hereof or, if rot paid in such manner, by Borrouer maling payment, when doe, directly to the
payee thereof. Bocrower shall promptly furnish 1o Leader afl notices of amounts due under this paragraph, and in the eveat
Borroaer shall make payment directdy, Borroaer shafl peomptly furnish to Lender receipts evidencing soch payments.
Borrouer shall prompily discharge any Ixn which has prionty over this Moctgage; provided, that Borrower shall oot be

required to discharge any such Ben so kong as Borroaer shall agree in writing o the payment of the obligation secured b)

such Liea in a manaer acceplable to Lender, o shall in good faith contest such bien by, of defend enforcement of such lien in,
kgal proceedings which operate to preveat the enforcement of the bien or forfeiture of the Property oc any part thereof.

£, Hazard lnswrance. Borroaer shall keep the improvements aoa eristing or hereafter erected ca the Prc-peny imsured
agalnst foss by fire, hazards included within the term “entendad conerage™, a0d such otheér hazards as Leader may require
and in such amounts and for such persods as Leoder may requise; pm\ﬂed. that Leadzr shall oot require that the amount of
such coverage evceed that amount of coverage required to pay the sums sexured by this Movigage.

The iasurance carrier providing the insurance shall be chosen by Botrrower subject to 2pproval by Lender, provided,

that such approval shall not be unreasonably withheld. All premiums on inserance policies shall be paid in the manner
provided under paragraph 2 bereof or, if pot paid in such mann<r, by Borrower making paymeot, when dve, directly 10 the
insurance carrier.

All insurance policies and reneaals thereof shali be in form acceptable 10 Lender and shall include a standard montgage
clavse i favor of and in form acceptable to Lender. Lender shall have the right to hold the pobncs and renewals thereof,
and Boegower shall prompily furnish to Leader all rencwal notices and all receipts of paid premiums. In the event of boss,
:L;r;:vn er shall give prompt notice 1o the insurance carnier and Lender. Lender may make proof of loss if not made prompaly

MIOWER.

Unkess Lender and Borroner otheraise agree in wriling. insurance proceeds shall be applied to restoration of repair of
the Property damaged, provided soch restoration of repair is econoenically feasible and the security of this Mortgage is
oot theeedy lmpmn:d If such restoration of repair s not econcmically feasibie or if the security of this Morigage would
be impaired, the insurance pto-ccen:ls shafl be 2pplied to the sums secured by this Mortgage, with the excess, if any, paid
1o Borrower. I the Property is abandoned by Borrower, of of Borroaer fails 1o respood 1o Leader within 30 days from the
date notice is mailed by Lender 10 Borromer that the insurance carrier offers to setile 3 claim for insurance beoefits, Lender
is authorized to collect and apply the insurance proceeds at Leoders option either to restoration or repair of tbe Property
or 10 the sums securéd by this Morigage.

Unless Lender and Borrower otheraise agiee in nmmg- any such application of proceeds to principal shall not extend
o postpone the doe date of the monthly installments reférced to in paragraphs 1 and 2 hereofl or change the amount of
wuch instaftments. If under paragraph 18 hereof the Property is acquired by Leoder, all right, tide and interest of Borrower
in 20d 1o any insurance policies and in and to the proceads thereof resulting from damage to the Property prior o the sake
or acqumuou shall pass 1o Lender to the extent of the sums secured by this Mortgage immediately prior to sixh sale of
2cquisition.

6. Preservation and Maintenance of Properly; Leascholds; Condominiams; Planacd Unit Developments. Borrower
shali keep the Property in good repair and shall pot commit waste or permit impairment or deterioration of the Property
and shall comply with t)w'proﬁsiom of any bease if this Mortgage it on a kasehold., If this Mortgage is on a unit in 2
condominium oF a planoed unil development, Borrower shall pedform all of Borrower's obligations under the declaration
or covepants creating or governing the condominivm of planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condominivm or planfied unit' development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider

- shall be incorpotated into and shall amead and sup"‘cmcnl the cosenants and agreements of this Moﬂgzge as if the rider

were a part heceof.

-7+ Protection of Lenders Security. If Bommower fails to perform the covenants and agreements cootained in this
\!orlgagc, or if any action or proceeding i1s commenced which materially affects Lender’s interest in the Propenty,
including. but not limited to, eminent domain, msohcnc) code enforcement, or arrangements or ptocccdmgs involving a
bankrupt or decedent, then Lender at Lendr’s option, upon notice 10 Borrower, may make such appearances, disburse such
sums and take such action as is oecessary to protect Lender’s interest, including, but pot limited to, disbursement of
reasonable attomey’s fees and entry upon the Propernty to make repairs. H Leader requnrcd morigage insurance as a
condition of making the kan secured by this Mortgage, Bormower shall pay the prcmmms required to nnmila!r} snch
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrovwer's and
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