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l or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited ta,
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1. Pavmest ofF Prscrear aso Intesest. Barowor shall prompdy pay nhen due the principal of 2nd interet cn the in-
debtedness evidenced by the Note, prepoyment and lie charges 2s provided in the Ncte, and the principe]l of 2nd interext <n any
Future Advances secured by this Mortgage.

Usiroryt Covexants. Barowir and Lender ccvenint acd agree as folows:

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable hw cr to a written waiver by lender, Bearower shall pay to ]
. Lender on the day monthly installments of principal and interest 2re payatle under the Nte, until the Note is poid in full, 2 sum
(berein “Funds™) equal to cnetwelfth of the yrarly taxes and a:sessments which may 2tuain privdty over this Mortgage, and ground
rents on the Propeny, if any, plus onemelith of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, 2l as reasonably ectimated initially and from time to time by Lender cn the hasis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits oc 2ccounts of which are insured of guiranteed by a Federal or state
agency (including Lender if Lender is swch an institotien). Lender shall apply the funds to poy said taxes, assesurents, insurance
premiums and ground rents. Lender may md charge for so hohling and 2pphying the Funds, analyzing said account, ¢r verifying and
compiling said aswessments and bills, unless Lender pays Borruwer incerest on the Funds and spplicable Liw permits Lender to make
such a2 charge. Borrcwer and kender may agree in writing at the time of execution of this Mctgage that intirest on the Furds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest 13 be paid, Lender chall not be required
to puy Botrower 2ny interest of earnings co the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Fands showing credits and debits to the Funds and the purpose for which each debit 1o the Fands was made. The Funds z2re pledged
as additicnal sccurity for the sums secured by this Meorigage.

If the amcunt <f the Funds held by Lender, together with the future monthly installments cf Funds pasable prict to the i
due dstes of taxes, assessments, insurance premiums ard groucd rents, shall exceed the amcunt requized to p2y said taves, assess
ments, insurance premiums 2nd ground Tents as tkey fall due, such excess shall be, 2t Borruwer’s cpticn, either promptly repaid to

' Borrower or credited to Borrower on monthly installments of Funds. 1 tbe amcum: of the Funds held by Lender shall net be
sufficicnt 1o pay taxes, assessImEnts, inSUnGCE premiums and grocund rents as they fall due, Borzower shall pay to Lendér any amcunt
pecessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Borrower requesting psyment therecf.

Upon payment in foll of all sums secured by this Mortgage, Lender shall prompdly refund to Borrower any, Funds held by
Lender. I under paragraph 18 bereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
oo later thin immediately pricr to the sake of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums cecured by this Mortgage.
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3. ArruicaTion of Parsmexts. Unless applicable hiw provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amaunts payable to Lender by Borsower under panagraph 2 f
hereck, then to interest payable on the Note, then to the principal of the Note, and 1hen to interest and principal on any Future Advances.

4. Cnsrces; Liexs. Borrewer shall pay all taxes, assessrcents and other charges, fines and impositions atmibuuble 1o the :
Property which may atmain 2 prority over this Mortgage, and kasehold payments o ground reots, if any, in the manper provided
under paragraph 2 hereof or, if not peid in such manner, by Borrower making payment, when due, directly 10 the payee thereof ;
Borrower shall promptly fumish to Lepder all Notices of amounts due urder this paragraph, and in the event Borrower shall make
payment direcdy, Borrower shall prompdy farnish to Lender receipts evidencing such payments Borrower shall prompily discharge
any hen which has priofity over this Mortgage; provided, that Berrower hall nct be required to dischirge any such hen so kog as
Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to 1 ender, or shall in .
good faith contest such Lien by, or defend enfcrcement of such Een in, kegel peoceedings which cperate to revent the enforcement _ e TEr
of the Een of forfciture of the Property or any pant thereof. = o
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5. Hazaep Ixsuraxce Bomower shall keep the improvements now existing o« hereafter erected cn the Preperty insured
againat kess by fire, hazards inchuded within the term “extended covenage,” and such other hzzards as Lender may require and in such
amounts 2nd for such periods as Lender may require; provided, 1hat Lender shall not require that the amcunt of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongage.

The insurance carrier providing the insorance shall be chacen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

" All insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard mottgage
claase in favor of and in form acceptable o Lender. Lender shall have the right 10 hold the policies and renewals ihereof, ard
Borrower shall prompily furnish 10 Lender all renewal notices 2nd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance camrier and Lender. Lender may make proof of ks if pot made peomptly by Botrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property. damaged, provided sach restoraticn or repair is economically feasble and the security of this Morigage is nct thereby
impaired. 1f such restoration or repair is not economically feasible o if the security of this Mortgage would be impaired, the insu:-
ance proceeds shall be applied to the sums cecured by this Mortgage, with the excess, if any, paid 1o Borrower. If the Propeny
is abandoned by Borrower, of if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 10
Bowrower that the insurance cammier offers to sete 2 chim for insurance benehts, Lender is autherized to collect and apply the insur-
ance proceeds at Lender’s option cither to restoration of Tepair of the Propeity o to the sums secured by this Mortgage.

Unlkss Lender and Borrower otherwise agree in writing, any such applicaticn of proceeds to principal shall not exterd of
pestpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof ox change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lendecr, all right, tile and interest of Borrower in 2nd w0 any insurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale o acquisition shall pass to Lender
10 the extent of the sums secured by this Morigage immedistely price to such sale of acquisition.
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6. PRESERVATION AND ManENAancE oF ProreRTY; | EasEnolps; CONDOMINIGMS; Praxxep Usir DeveErorymenTs. Borrower
shall keep the Property in good repair and shall not commit waste ¢ permit impairment or deterioration of the Property and - shall
coraply with the provisions of any lease if this Mortgage is on a leasehold. 1f this Mortgage is cn 2 unit in 2 condominium of a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating of govem-
ing the condominium ot planned unit development, the byJaws 2nd regulations of the condeminium or planned unit develepment, i
and constituent documents. If a2 condominium of planned unit develcpment rider is executed by Bomrower and recorded together : ‘ -
with this Mortgage, the covenants and agreements of such nider shall be incorporated into and shall amend and supplement the oo :
enants and agreements of this Mortgage as if the rider wete 2 pan hereof.
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7. Prorecnox of Lexprr’s Srcurnvy. I Borower fails to perform the covenants and agreements contained in this Mottgage,

cminent domain, insolvency, code enforcement, of armangements <r proceedings invelving a bankrupt er decedent, then Lender at
Lender's opticn, upon notice to Borrower, may make such appearances, disburse such sums and teke such action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasomable attorney’s fees and entry upon the Property to
make repairs. If Lender required merngage insurance as a conditicn of making the Joan secured by this Mortgage, Borrower shall
pay the premiums required to maintain cuch insurance in efect until such time as the requirement for such insurance terminates
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