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). Pavaest of Parccrrar axp Interest. Barrower shail promply pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, znd the principal of and interest ¢n any
Future Advances secured by this Mortgage.

Usirorys Covexaxrs. Botroner and Yender covenant ard agree as follows:

2. Fuxos ror Taxes axp Insuraxce. Subject to applicable Liww or to a written waiver by Lender, Borrower shsll pay to
Lender on the day monthly installments of principal and interest are psyable under the Note, until the Nete is poid in full, 2 sum
(herein “Funds™) equal to onctwelfth of the yearly taxes and assessments which may atrain priority over this Mcatgage, and ground
rents on the Property, if any, plus coctwelfth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pre-
mium installments for mortgage insurance, if any, all as reaconably estimated initislly and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be beld in an institution the deposits o accounts of which are insured or guaranteed by a Federal ot state
agency (inchuding Lender if Lender is such an iostitution). Lerder shall apply the funds to pay said taxes, assessments, insurance
premiums 2nd ground rents. Lender may not charge for so bolding 2nd applying the Funds, amalyzing said account, ¢ verifying and
compiling said assessments and bills, unless Lender roys Borrower ioterest ¢n the Funds and applicable hiw permits Lender to make
such a charge. Borrower and kender may agree in writing at the time of execution of this Mortgage that interest on the Funds <hall be
paid 13 Borréwer, and unless such agreement is made or applicable Iaw requires such interest to be paid, Lender shall not be required
to pay Borrower 2ny interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual 2ccounting of the
Funds showing credits and debits to the Funds and the purpose fur which each debit 1o the Funds was msde. The Funds are pledged
as additional security for the sums secured by this Mortgage.

If the amount of the Funds heM by Lender, together with the future monthly installments of Funds payable pricr 10 the
due dates of taxcs, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Burswer's option, either promptly repaid to
Borreyver or aredited to Borrower cn monthly installments of Funds. }f the amount of the Funds held by Lender shall nut be
sufficient to pay taves, assesumcnts, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bomrower requesting payment thereof.

Upon peyment in fell of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds beld by
Lender. I under paragraph 18 hereof the Proparty is sold or the Property is otherwise acquired by Lender, Lender shall apply,
=0 kater thin ixmediztely price 12 the sale of the Propenty or its acquisiion by Lender, any Funds held by Lender at the time of
cpplicesicn 25 a credit against the sums secured by this Mortgage.

3. ArrucamioN oF Pavaents. Unless applicabls Law provides otherwise, all payments received by Lender under the Note
rrd paragraphs 1 2nd 2 hereof shall te applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
Lerecf, then 1o interest payable cn the Note, then 1o the principel of the Note, and then to interest 2nd prindipal on any Future Advances.

4. Crarces; Liexs. Bormrower shall poy all taxes, asessments and caber charges, fines and impositions attributable to the
Preperty which may attain 2 priofity over this Mortgage, and keaschold payments o ground rents, if any, in the manner provided
wnder paragraph 2 herecf or, if oot paid in such manner, by Borrower making payment, when due, ditectly to the payee thereof.
Prorower shell promptly fumich to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
~ay—ent ditect’y, Ecrrower shall promptly furnish to Lender receipes evidencing such payments. Borrower shall promptly discharge
-y Een which has pricrity cver this Mongage; provided, that Borrewer shall not be required to discharge any such Len so kong as
Lomewer shall az:ce in wiiting 10 the payment of the obligatca sccused by such lien in"a manner a2cceptable to Lender, or shall in
gocd faith contier such Een by, cr defend enforcement of such lien in, Jegal proceedings which cperate to prevent the enforcement
f the Yen or ferfsiraze of the Property cx any pant thereof. ' '

5. Hazaeo Insvmaxcz. Bemrower shall keep the improvements now existing or heteafter erected on the Property insurad
czint kess by fre, hazards inchuded within the term “extended cuverage,” and such other hazards as Lender may requite 2nd in such
=—cvots 2nd for such rericds as Lender may require; provided, that Leoder stall not require that the amount of axh coverage exceed
hit ziment of coverzge requited to pay the sums secured by this Mortgage.

The insurance carrier providing the inturance shall be chocen by Borrower subject to approval by Lender; provided, that such
2pproval shall not be unreasonably withheld. All premiums on insurance policies shall e paid in the manrer provided under para-
grzph 2 hereod o, if pot paid in such manner, by Borrewer making payment, when due, directly to the insurance camier.

Al insurance policies and renewals thereof shall e in form acceprable to Lender and shall include a standard mertgage
clause in favor of and in form acceptable © Lénder. Lender shall have the “right 10 hold the policies and renewals thereof, ard
Bocrowes shall promptly fumish to Lender all renewal notices and all reveipts of paid premiums. In the event of Joss, Borrower shall
give prompt motice 10 the insurance camrier and Lender. Lender may make proof of Joss if not made peomptly by Bomower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied 10 restoration or repair of the
Property damaged, provided such restoration ot repait is economically feasble and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not eccnomically feasible o if the security of this Mortgage would be impaired, the insur-
ance proceeds shall te zpplied to the sums secured by this Morgage, with the excess, if any, paid to Borrower. If the Propenty
is atandoned by Bomower, or if Bormrower fails 1o respord to Lender within 30 days from the date nosice is mailed by Lender 1o
Berrower that the insuramce carrier offers 1o settle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such applicatien of proceeds to principal shall pot extend o
posipone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
Tf under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds therecf resulting from damage to the Property priotr to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prior to such sale or zequisition.
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6. PrEStRvATION AND MAINTENANCE oF Property; Leacenoros; Coxvorznxiusts; PLaxseo Uiy DeveropymenTs. Borrowet
shall keep the Property in good repair and shall not commit waste <& permit impairment o deterioration of the Property and shall
comply with the provisions of any Jease if this Mongage is on 2 leasehold. If this Mortgage is on 2 unit in a2 condominium or a
planned unit development, Borrower shall perform all of Bormower's obligation under the declaration of covenants creating of grvem-
ing the condominium or planned unit development, the by-laws and regulations of the condominium of planned unit development,
and constituent documents. If a condominium or planned unit development rider is executed by Bomower and 1ecorded together
with this Mosigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement 1he cov-
enants and agreements of this Montgage as if the rider were 3 pant hereof.

7. ProrecTiox of Lexoir’s Securiry. If Borower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially 2ffects Lender's interest in the Property, inchuding, but not limited to,
cminent domain, insolvency, cede enforcement, ¢r arrangements <x proceedings involving a bankrupt of decedent, then Lender at
Lender’s ¢ption, upon notice 10 Botrower, may make such appearances, disburse such sums and take such action as is necesany to
protect Lender's interest, including, but not limited to, disbursement of reasonable attcrney’s fees and entry upon the Propenty to
make repairs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance temmimates
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