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Ustrorse Covexaxts. Besrower and Lender covenant and agree as follows:

1. PaysmesT ofF Peiscrpar axp Interesy. Boeower shall promptly pay when due the principal of and intaret en the in-

debtedness evidenced by the Ncte, prepayment and late charges 25 provided in the Note, and the principal of and interest en any
Future Advances securad by this Mortgage.

2. Fuxps ror Taxes axp Ixsuraxce. Subject 3 applicable haw or to 2 written waiver by Lender, Bomower shall pay to ]
Lender on the day monthly installments of principal and interest are payable under the Nute, until the Note is paid in full, 2 sum
(berein “Funds™) equal to coetwelfth of the yearly taxes and assessments which may attain pricrity over this Mortgage, and ground
rents on the Property, if any, plus onetwelith of yearly premivm instaliments for hazznd insurance, plus onetwelth of vearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis
of assessments and bills and reasonable estimates therecf. ]
The Funds shall be held in 2n institation the deposits ¢ accounts of which are insured of guaranteed by a Federal or sute N m'( Lk
agency (including Lender if Lender is such an institution). Lender chall apply the funds 1o pay 3 tixes, assessments, insurance - : l
premiums and ground rents. Lender may rot charge for 5o hoMing and applying the Funds, analyzing said sccount, or verifying and
: compiling said asessments and bills, unless Lender pays Borrower interest on the Funds and appliceble Liw permits Lender to mke -
: such a charge. Botrower and knder may agree in writing at the time of execution of this Mutgage that interest on the Furds shall ke rd -
paid to Borrower, and unless such agreement is made or applicable law requires such interest t3 be paid, Lender shall nat be required 3
i to pay Berrower 2ny interest or e2mings on the Funds. Lender shall give to Borower, withaut chirge, an annual acccunting of the :
: Funds showing csedits and debits to the Funds and the purpse for which each debit 1o the Funds was made. The Funds are pledged : ;
as additicnal security for the sums secured by this Mongage. 1
If the amount of the Funds held by Lender, tcgether with the future menthly installments of Funds pavable priz ® the '
due dates of taxes, ascessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess
ments, insurance premiums and ground rems as they fall due, such excess shall be, 21 Borrower's cption, either prompely repaid to
Borrower ot craliied to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient 1o pay taxes, assessmxnts, insurance premiums and ground rents as they fall due, Borewer shall pay to Lender any amoum
necessary to make up the deficiency within 30 days from the daze nctice is raited by Lender 10 Bormawer requesting payment therecd.
Upcon payment in full of 2}l sums secured by this Mortgage, Lender shall promptly refund to Borrower any Furds beld by
Lender. If under peragraph 18 bereof the Property is sold o tle Property is ctherwise acquired by Lender, Lender shall apply,
no later than immeditely price 6 the sale of the Propenty ot its acquisiticn by Lender, any Funds held by Lender ax the time of
application as 2 credit againat the sums secured by this Mortgage.
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3. Arpricamios oF Parsexys. Unless applicable liw provides otherwise, all payments received by Lender under the Note
20d paragraphs 1 and 2 hezeof shall be applied by I ender first in payment of 2mounts payable t3 Lender by Borrower under paragraph 2
hetecd, then to interest payable ca the Note, then to the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all tares, asessments and other charges, fines and impositions atuibetable to the
Property which may attain a priority over this Metgage, and lezcehold payments o ground remts, if any, in the micner provided
under paragraph 2 hered cr, if not paid in such mznner, by Bcrrower making payment, when due, directly 1o the paves thereof.
Botrower shall prompdy fumish 10 Lender all Notices of ameurts due under this panagraph, and in the event Botrower shall mike
payment directly, Borrower shall prompdy fumnish to Lender receips evidenzing such payinents. Borrower shall prompdy discharge
any lien which has pcrity over this Mongage; provided, that Borrwer shsll nct be required to discharge any such Len so bag as
Borrower shall agree in writing to the payment of the cblimtion sccured by such Fen in 2 maoner acceptable to Lender, or shall in
good faith contest such liem by, o defend enforcement of such Een in, legal peocecdings which eperate to prevent the enforcement
of the Lien or forfeiture of the Propetty o any pant thereol.
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E 5. Hazazp Insueaxce. Bomower shall keep the improvements now existing cr bereafter crecied ¢n the Property insured
; against kss by fire, hazards incloded within the term “eatended coverzge,” and sich cher hazards as Lender may require and in such ‘
: amounts and for such periods as Lender may require; provided, that Lender <hall et requirs that the amount of such coverage exceed - T

that amocunt of coversge requited 10 pay the sums secured by this Mongage. ' ‘

The insurance carrier peoviding the insurance <hall be chren by Borrowes subject to approsal by Lender; provided, thar such
apyroval shall not be unreascnably withheld. All premivms ca irsurance pcbicies shall be paid in the manner provided under pana-
graph 2 hereof o, if nct paid in such manner, by Barrower moling payment, when dee, ditectdy to the insurance carrir.

All insurance polices and renewals therecf shall te in form accepuable 1o Lender and shall include a standard mxcetgege
clause in favor of and in foem acceptable 10 Lender. Lender shall have 1he right 12 hcdd the pobicies and renewals tkereo!, ard
Borrower shall pzemptly furnish to Lender all rerewal notices and all receipts of paid pmiams. In the event of ks, Bommoner <hall
give prompt notice to the insurance carrier and Lender. Lender mway make proof of buss if nu made promptly by Borrower.
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Unless Lender and Potrower ctherwise agrec in writing, insurance rrecends shall be applied to restonation or repair of ke ‘
: Property damaged, provided such testoraion of repair is ecurcreically feaiMe and the security of this Mortgage is not thereby
1 impaired. JI such restoration of repair is not cconomically feasible oe if the security of this Mcrtgage would be impaired, the insur-

: ance proceeds shall be applicd o the sums secured by this Mertgage, with the excess, if any, paid to Bomower. I the Property
is abandcned by Bortower, of if Borrower faids 1 respond to Lender within 30 days frem the date potice s mailed by Lender to
Bottower that the insurance sarrier offers 1o serle a clim for insunance benehits, Lender is authorized to collect and apply the insur-
ance prceeds at Lender's cption either to restoration o1 tepair of the Property o to 1ke sums secured by this Mottgage.

g e e R b

Usless Lender and Borrower otherwise agree in writing, any such application of procecds to principal shall mot eatend of
postpone the due date of the monthly installments referred ta in paragraphs | and 2 hereod o change the amauet of such installments.
1f under paragraph 18 hereof the Property is acquired by Lender, all righs, tide and interest of Bedrower in and to any insunnce

policies and in 2nd to the priceeds thereok resulting frem damaye to the Property prios 10 the sale o acquisitien chall pass to Lender o
to the extent of the sums secured by this Mortgage immedistely price to such «ale or soquisition. ‘ : B 3

6. Praservamiox Axp Mustexance of Proreary; Leasenoros; CoNporiniusss; Prasxeo Usty Devirorsenys, Borrower .
shall keep the Property in goad repair and shall not commit waste ot permit impairment o deterivation of the Propeny and shall : ‘ 3
comply with the provisions of any leace if this Morngage is on 2 Yeacehold. [f this Mcrtgage is en a unit in 3 cendominium «r a 3
plinned unit development, Borrower shall parfarm all of Borrower’s obligation under the declaration of covenints creating or gvern-
ing the condominium or plinned unit development, the by-laws and regulations of the condominium or plinned unit devekpment,
and constituent documments. 1§ 2 cendominium of planned unit development rider is executed by Bomower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplersent the cov- :
emants and agreements of this Mortgage as if the rider were a pant herecf. !
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H 7. ProtecTion oF LExvir's SEcurity. M Berrower fails to perform the covenants and agreements centained in this Mortgage,
: of if any action of proceading is commenced whih materially affects Lender's interest in the Property, including, tut not limited to,
cminent domain, insolvency, code enforcement, or arrangements o1 proceedings invehing a bankrupt <1 decedent, then Lender at I
Lender’s cpticn, upon notice to Botrower, may make such appearances, dishurse such tums and tike such action as is necessary to
protect Lender's interest, including. but not Limited to, disbursement of reasonable atterney’s fees and entry wpon the Prepenty to
make repairs. I Lender required morngage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums tequited to maintain such insurance in effect until such time as the requirement for such insurance terminates

(CONTINUED ON NEXT PAGE)




