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Uxirorsm Covexaxys. Barower and Lender covenint and agree as follows:

1. Parmexy oF Prixcrrar axp INtesesy. Boaower shall prompdy poy when duee the principal of and interest ¢n the in-

debtedness evidenced by the Ncte, prepayment and Late charges as pronided in the Nete, and the prindpal of and interest «n any
Future Advances secured by this Mortgage.

2. Fuxps vor Taxes axp Ixsurnaxce. Subject to applicable hw «of 1o a writen waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nate, until the Note is pid in full, a2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may atuin pricrity eier this Mortgage, and ground
rents on the Propenty, if any, plus coetwelfth of yealy premium insallments for hazand insurance, plus onetwelflth of yearly pre-
mium installments for mortgage insunance, if any, all as 1e2s0mably estiroated initially and from time to time by Lender on the bass
of assessments and bills and reascnable estimates thereof.

The Funds chall be held in an institution the deposits o accounts of which are insured o guaranteed by a Federal o sute
agency. (inchading Lender if Lender is such an inwimeiion). Lender shall apply the funds 1o pay ss3d taxes, assessments, insurance
premiums and ground rents. Lender may pet charge ke 5o bolding and applying the Funds, amlyzing il account, o1 verfying and
compiling sadd assessrments and bills, unless Lender pays Borrower interent on the Funds and applxable biw permits Lender to make
such a charge. Bosrower and kender may sgree in writing 21 the time of execution of this Mortgage that interest ¢n the Furds sholl be
paid to Borrower, and unless sixh agreeroent is made or applicatle law requires such interest to be puid, Lender shall not be required
to pay Borrower any interest cr eamings on the Funds. Lender skall give to Bormower, without chirge, an arnual soccunting of the
Funds showing credits and debits to 1he Funds and the purpese oo which each debit to the Funds was made. The Funds are pledged
as additicnil security for the mims sequred by this Mongage.

If the amount of the Funds held by Lender, vigetber with the furare menthly installments of Funds payable prict to the
due dates of taxes, assessroents, insurance premivms and ground rents, shall exceed the amount required to pay s3id taxes, asess-
ments, insurance premiums and ground rents as they 2l due, sch excess shall be, at Brrower's cption, either promptly repadd 10
Borrower o cxedited to Borrower on monthly installmenss of Funds. I the ameunt of the Funds held by Lender shill not be
sofficient 10 pay 1axes, ASSCSTmCnts, insunznce premioms and ground rents as they fall due, Borrewer shall pay to Lender any amount
pecessary to make up the debciency within 30 days from the dite nctice is muiled by Lender to Borrower requesting payment thereof.

Upoa payment in full of all sums secured by this Moagice, Lender shall prompily refund to Borower any Funds held by
Lender. M under peragraph 18 kerecf the Property is scdd <o the Prcperty s otberwise 2cquited by Lender, Lender shall apply,
no later than immedately price 10 the sale of the Property of its acquision by Lender, any Funds held by Lender at the time of
application as a «redit againgt the sums serured by this Morigage.

3. Arrucamox ofF Pavurexts Unless appbeable haw prnides otherwise, all payments received by Lerder under the Note
and paragraphs I and 2 berecf shall be applied by Lender Brst in payment of 2meunts payable to Lender by Borrower under paragraph 2
herecd, then to interest payable on the Note, then to 1he principel of the Note, and then to interest and principal on any Future Advances.

4. Crarces; Liens. Bomower shall pay all tanes, assessments and etber charges, fines and impositions atibutable 1o the
Property which may athain a pricrity cver this Mortzepe, and Jezcebodd payments of ground rents, if any, in the minner provided
under parzgraph 2 hereof cr, if ot paid in sxh manner, by Borower muking puymen:, when due, directly 1o the payee thereof.
Bormower shall peomptly fumnith to Lender all Notices of arcunts due undex this paragraph, and in the event Borrawer shall make
payment direcdy, Borrower shall prompuly furnish to Lender receipts evidencing such puyments. Borrewer shall prompily discharge
any Een which has priceity over this Mornigage; peovided, thatr Barrower shall nit be required to discharge any soch Len so Jong as
Borrower shall agree in writing to the poyment of the cbligyicn secured by sxch lisn in 2 manner scceptable 10 Leoder, o shall in
good faith contest such ben by, o defend enfucement of sich en in, Jegal proceedings which cperate 1o prevent the enforcement
of 1he Yien or forfeiture of the Property or any pant thereof.

5. Hazaep Issumraxce. Bomrower shall keep the improvements noac existing or hereafter erected on the Property insured
againg kss by Ere, hazards incloded within the term “extended coverzge,” and sixch ctber hizards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed
that amount of coverage required to pay the suros secured by this Morgage.

The insurance carrier providing the insurance thall be chaen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums on irsurance policies shall be paid in the manner prinided under para-
graph 2 bereof or, if ot pid in such manner, by Borower making paymeent, when due, directly to the insurance camier.

. All incurance policies 2nod renewals thereof thall te in form acceptable to Lenda and shall indede a standard morigage
clause in favor of and in fourm acceptable o Lender. Lender shall have the right to hold the polices and renewals 1bereo!, ard
Borrowes shall prompaly furnish to Lender all renewal potices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice 10 the insurance carrier and Leoder. Lender may make proof of kss if not made promptly by Bomower.

Unless Lender and Borrower ctherwise agree in writing, itsurance procceds shall be applied to restoration or repair of the -
Property damaged, provided such restoration or reyair is econcmically feasible 2nd the sccurity of this Mortgage is not thereby
jmpaired. 1f such restoration o1 repair is not eccpomically feasible or if the security of this Matgage would be impaired, the insur-
ance proceeds shall be applicd to the sums sexured by this Merigage, with the excess, if any, paid to Borrower. If the Propeny
is abandoned by Bormower, o if Borrower fails 1o respord to Lender within 30 days from the date notice is mailed by Leader o
Bormower that the insurance aanier offers to scttle 2 chim for insurance bepebits, Lender is auberized to collect and apply the insur-
ance proceeds at Lender's option either 10 restoration ot repuir of the Property o to the sums secuted by this Mortgage.

Unless Lender and Bomower othemmise agree in writing, any such application of proceeds to principal shall net extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 herecf or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policics and in 2nd to the proceeds thereof resuliing from damage to the Paoperty prior 15 the sale or acquisition shall pass 1o Lender
to the extent of the sums secured by this Maotgage immediately pricr to such sale or 2cquidtion.

6. Presrrvation AND Mustexance of Peceeriy; Leasenorps; Coxposusioss; Praxsen Usmr DeverorsexTs, Botrower
shall keep the Property in good repair and shall not commit waste ¢r permit impairment o deterioration of the Propenty  and shall
comply with the provisions of any lease if this Mertgage is on a leasehold. I this Mortgage is ¢n a unit in a condominium of a
planned unit development, Borrower shall paform all of Borrower’s obligation under the declaration o1 covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Mottgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were a past hereof.

7. Prorecmox oF Lexper’s Securimy. If Borrower fails to perform the covenants and agreements contzined in this Mortgage,
ot if any action or procecding is commenced which materially affects Lender’s interest in the Property, inchuding, but not limited o,
cminent domaiin, insolvency, ccde enforcement, or armangements ¢r proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such actien as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasomable attorney’s fees and entry upon the Propenty 1o
make tepairs. If Lender required morigage insurance as a conditicn of making the Joan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurince in effect until such time as the requirement for such insurance terminates
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