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Uxtroam Covexants. Borrower and Lender covenant and agree as folloms:

1. Payment of Principal and I=ferest. Borroaer shall prompily pay when due the principal of and inrrest on the

indebiedness evideonced by the Note, prepayment and late charges as provided in the Note. and the principal of and interess
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insnrance. Subject 10 apptcable lawn o 10 2 wnitten waiver by Lender, Borrowner shall pay
to Leader on the day moathly instaliments of principal and interest are payable urder the Note, untd the Note is padd in full,
2 sum {hercin "Funds™) equal 10 one-tuelfth of the yearly taves and assessments which may attain pricrity over this
Mortgage. and ground rents on the Property, if any. plus oue-taelfth of veatly premivm mstallments for hazard insurance,
plus coc-ta elfth of yearly premium instaliments for mortgage insurance, if any. all ac reasonably estimated intially 2ad from
tme to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits of accounts of which are insured or guarantead by a Federal or
state apendy (including Leader if Leader is such an institutica). 1 ender shali apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account,
of venfying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrcaer and lender may agree in writing at the time of evevution of this

" Morigage that interest oo the Fumds shail be paid to Borroacer., and unless such agreement is made or applicable haw
requires such interest to be paid, Lender shall oot be requirad 1o pay Borrower any interest or earnings on the Funds. Eender
shall give 1o Borroaer. without charge, an 2nnual accounting of the Funds shoma ing credits and debits to the Funds and the
purpose for which ¢ach delut o the Funds was made. The Funds are pledged as addithonal security for the sums secured
by this Mortgage.

If ihe ammount of 1he Funds held by Leader, togerher with the future monthly inst2iiments of Funds payable prior to
the Jue dates of Laves, assessrrents, insurance premiums and ground rents, shall excead the amount requirad 1o pay sasd 1aves.
assesyments. insufance premivms and ground renrs as they 2l due. such encens shall be, at Borroaer's opticn, aither
promplly repeid 10 Bocroaer of credited 1o Borrower ca moathly instaliments of Funds If the 2mount of the Funds
beld by Leader shall not be sufficient to pay taves. assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount pecessans to make up the dehciency uithin 30 days from the date notice s maited
by Lender to Bosroaer requesting payment thereot. :

Upon paymeot in full of all sums secured by this Mortzage. Vender shall prompily refand to Botroaer any Funds
held by Lender. 1 under paragraph 18 hereof the Property o sodd of the Propernty s otheraise acquired by Lender, Lender
shall apply, 0o later thas immediately prior 10 the <ale of the Propedy o ks acquisition by Lerader, any Fumds beld by
Lepder at the time of application 25 a cradit aganst the sums sevured by this Morizage.

3. Application of Poymeats. Unless applcatle Iya provides cilwraise. all payments recened by Lender under the
Note 2nd paragraphs 1 and 2 hereof hall be 2ppled by ! ender it in pavment of amounzs payable 1o Lender by Borroaer
under paragraph 2 hereof. then to inferest payable on the Nate. then 10 the principal of the Note. and then to interest and
principal oo any Future Advances

4. Charges; Lieas. Bormoser sha®l pay all naves, assesaments and other charges, fines and impositions attribytable 1o
the Property which may anain a prionty over this Mocigage, and Jeasehold pavments or grovind rents. if any, in the manner
provided under parazraph 2 hereof or if not paid in soch maneer, by Borrower making payment, shen due, direcily to the
payee thereof. Borraaer shafl prompady furnish 1o Lender 21l potices of amounts Jue under this paragraph, and in the event
Borroaer shail make payment diestly, Berroaer shall prompdy fumish to Lender receipts evikeocing sixh payments
Borroser shall prompdly Jdischarge any ben ahich has poonty over this Mortgage: providad, that Botroser shall nog be
reqnred 1o discharge 20y such I so keng as Borroaer shall agree in writing ta the payment of the oblizatioa secured by
such ben in 2 manner acceptable to Lender, o sha'l i1 good faith contes such lien by, or defend enforcement of sixch Bea in,
legal proceedings which operate to prevent e enforcement of the len o forfature of the Property o any part thereof.

5. Hazard Ixsmrasce. Borroacr shall heep the impronements novw eubting of hereafter erected oa the Propenty imsored
against koss by fire, hazards ixlinded within the term “evtendnd coverzge™. and such other hazands as Lender may require
and in uxh amounts and for such pernads as Lender may reguire; pronided. that Lender shall not reguire that the amoent of
sich coverage exceed that amownt of coverage requared 1o pay 5 wwms secured by this Mortgage.

The insurance carnier providing the insurarce shall be cBosen by Borrower subject to approval by Lender, provided.
thal sach approval shall oot be unreasonably withheld AH premiums on msurance pobicees shall be padd in the manner
proviced under paragraph 2 hereof or. if not paid in sach manner, by Borrower making paymect, when due, directly 10 the

. INSUTANCE CAMITIZE.

At insurance policies 2nd renca als thereof shall be in form acceptable to Fender and shall include a standard mostgage
clause in favor of and in foem avceptablie to Leoder. Lender shul have the right to hold the policies and reneaals thereod.
and Borroa et sha't procopily furnish to Lender all rerewal rotwes amd all receipes of pad premiums. In the event of hoss.
Borrower shall give prompt ootice to the insurznce carrier and Lender. Lender may male peoof of Yoss if oot made proenpth
by Borromer. -

Unless Lender and Boricaer otheraise 2gree in wnting. insurane proceads shill be applied to restonation of repair of
the Property damaged, provided such restonation of repair s ccornvmically feasible and the security of this Mortgage is
not thereby impaired. ¥ such restoration of repair is oot economivally feasible of if e security of this Moctgage would
be mpaired. the insurance proceeds shall ke apohed to the sums secured by this Mongage, with the evcess, if any, padd
o Borrcmer. I ke Properiy ©s ahandooed by Borreaer. o it Borroaer fails 1o respond 10 Leader within 30 days feom the
date notxe i maled by Lender to Borrower thar the insurance catrier ofers to setthe 2 chim for insurance benefits, Lender
is antborized 1o collect and apply the insurance procesds at Leoder’s optica ather 0 1etoratioo of repair of the Property
orf © the surms secured by this Mortgage.

Usless Lender and Borroaer otheraise agree in anting. any such application of proceads 1o principal shalfl oot evtend
of postpone the due date of the monihly insailments referred to in parzgraphs 1 and 2 hereof of charge the amount of
such imtallments. I ander paragraph 18 hereof the Property s acquired by Lender, all right, tite and interast of Bocroaer
i and o any insurance policies and in aad to the peoveeds thereof raulting from damage 10 the Propenty prior o the sa%e
or acqmsitioa shall pass to Lender o the extent of the sums secured by this Mortgage imoafately poor to sich sale oc
acqrrsition.

& Presenvationa aad Maintenance of Property; Lexseholds; Condominizors; Plaosed Uit Developmeats. Bocroacr
shall keep the Property o good repair and shafl oot commit waste or permit impairmend of Jeterioratiocn of the Property
and shall comply »ith the provisxas of any Jease if this Morigage © on 2 Jeasebold. I this Modgage is on 2 vnit i 2
coedominmum of a plhanned vnit devekpment. Borrower shatl perform all of Borrower's oligatioas uoder the declaratica
OF conemants Creating of governing the coedom:nium of plirsed vni Sevelopawnt, the by-lans and regelations of the
coedominium of plannad unit development. and comtituent Jawvurments. If a condominium or planred unit Jevelopenent
rrker 15 evevuted by Borroaer and recorded together with ths Mortgage, the covemants and agreements of suoch nder
shall be incorporated wio and shali amend and vapplament the corenanis and agreemnents of this Mortgage as if the rider
were a part beredd. : :

7. Protection of Lender’s Security. If Borroaer fuls to perform the covenants and agreements contained m this
Moctgage, or if any xtion of procending ¢ comaxenced whxh marerially affects Lenders interest i the Property,
inchodiog. but oot Imited to, eminent domain, inschency. code enforcement. or armanpements of procecdings invobing a
bazkrupt or devedent. then Lender at Lender™s option, upon notne to Borroaer, may make such appcaranco, doburse soch
sums and take vach Koo as s peces<ary o protect Lender’s interest. sicloding. but not Favred to, dnbursernent of
resonatie attoroey's foos and eniry vpoa the Properts to mule repairs. I Lemder reprired ouwvigage brsaringe as a
conditca of making the foan sevured by this Mongege, Borroaer shall pay the premiums ragored o maintan such
insurince 51 eifect untid such time as the requrement for such insurance terminates m woordance ssth Borrower's and

(CONTINUED GN NEXT PAGE) .
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