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Uxirorym Covexaxts. Berrowdar and Lender coverant ard agree as £,

1. Pavsmext oF Praxcripar axo Ixveeest. Borrewer ohall prompedy pay when due the princips]l of ard intcest oo the in-
debtedness evidenced by the Note, ptepusyment and lLite charges as provided in the Note, ond the prindpal of and interee (noamy '
: Future Advances secured by this Mongage.

2. Fuxps rom Taxes axp INsuraxce. Suabject 1o zpplicatle Iaw r 1o 2 writen wahier by Lender, Borrewer shall pay o ‘
Lender cn the day monthly installments of principsl and interest zre pavaltle under the Neote, unul the Note is peid in full, 2 sum >
(berein “Funds™) equal to cnetwelfth of tke vearly taxes and sssessments which may amain prionizy over this Mortgage, and ground ! g
rents on the Propeny, if any, plus coetwelfth of yearddy premivm installments for hazard insurence, plus ceetwelfth of yearly pre-

mium instailments for mortgage insurance, if any, all as reascnably estimared initally 2nd from time o rime by Lender cn the basis

 Faer
L
of assessrrents and hills and reasonable estimates thereof.

The Funde chall be held in 2n inditetsn the depesits ¢r accounts of which are inwred or gosraniced by a Federal or «uare
ager<y {including Lender M Lernder is soch an institurion’. Llender shall apoly

apply the furds 1o poy s2id faves. assessments, insuramce IS
premiums snd greund rents. Lender may not charge for so holding 2nd apphing the Funds, an:zlving wid account, or verilving and ’
compiling s23d assessments and bills unless Lender pays Borrewer interest ¢n the Funds apd applicable biw permits Lender to mule g
such 2 charge. Borrewer and lender may agree in writing 2t the tire of execunon of this Mongage that interest cn the Funds <hali te o "
pad o Borrower, and unless such zgreerment is made or applicalle law requires such interest t> be paid, Lernder shalt not te reguired
to puy Borower 2ny interest of earmnings ¢n the Funds. Lerder skall give to Bomower, withour <harge, an anneal zoccunting of the

Funds showing credits and debits to the Funds and the pugese fur which each debit 1o the Furds was made. The Furnds are pledged
as additi nal securiry for the sums secured by this Mongge.
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If the amvunt of the Funds beld by Lender, r gether with the furure menthly inwallmenss of Funds pavable prcr o the

due dites of taxes, assessrments, imsurance premiums and ground rens, shall exceed the smount zequited o pay sad tanes, aswess
mens, insurance premiums and ground reets as thev f2ll duel such excoss sl be, 2t Borrswer’s eption, either promptly repad to
Borr:

3 If tte amunt «f the Funds beld by Lender shall mot be

aver or credited to Bormouwer <o menthly inseallmenss of Funds a
sufbcient to pay tives, 2ssecsments, insurance prevums and mourd rents as they fall due, Borrower shall pay to Lender any amoun:
nevessary to make up the defdency within 30 days from the die notice is matled by Lender to Borrower requesting payroent thereot.
Upca payment in foll of all sums secured by this Mongage, Lender shell premptly refund o Borrower any Funds beld by
Lender. If under paragraph 18 Lerecf the Property is seMd o the Property is cthernie acquired ty Lender, Lender Jdull apply,

0o liter thin immediately price to the sale of the Properny of its acquisition by Lender, any Funds kheld by Lender at the time of
apphicaticn a5 2 credit ageina the sums secured by this Mongage.
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3. Arriscamiox of Pavmests. Usless applicable Liw proaides otherwise, 2 peyvments received by Lender under the Note
arad paragrapks 1 axd 2 hereof cball be zpplisd by Lender £rur in payvmert of smounts pavable to Lender by Bomower under parsgraph 2
Beref, then 1o interest pavable cn the Note, then to the prindpel of the Nate, zzd then 1o intezext apd priccipal on 2ey Future Advances.
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4. Cuarces; Liexs. Borrower thall pay all taves, z-sev-merts and aibir churges, fres and impositions annbenble o the
Progerty which may 2min a prisity over this Aecrgage, 3nd kaseheld pasvments oo ground rents, if iny, ia the manrer prividad
under parzgraph 2 herecf or, if mot pard in wch minner, by B rrower making peyzment, when due, directly to the pavee thercof
Boerower shall promprly fumish o Lender all Notices «f amourts due urder this paragreph, and in the event Borroswwer shall moake
pavment directly, Borrower shall prompedy furnish 1o Lender receipss evidercing such payme

nts. Bonrower shall prempdy discharge
any Len which bas pricrity over this M orrzage: provided, that B mraver <hall oot be required to dischirge any soch Eem so kng as

Borrower <hall agree in writing to the pravoent of the bBligatin secured By och Licn in a minner acceptable 1o Lender, o shzll in
I3 -4 Fay £ ¥

good faith cootnt soch Len by, oo defend enforce=ent of such len in, lex:! procesdings ubich cperste 13 prevent the enforcement
o} the Lea o forfeiture of the Property oo 2ny pant theredd.

5. Hazaep Issupsaxce. Borrcmer shall keep the imprivements now existirg cor herezfier erected «n the Property insured
agaimet ks by fire, hazards iccluded witkin the term “extended ¢ rerage,” and such crher hazards 25 Lender may require and in such
amourts and for such periads as Lender mar requires provided. thar Lender shall mot require that the amaount of soch coverage encend
thir arwant of coiersge required 15 pay the wums wevured by othis M omzige.

TLe insurence carrier providing the insurance hall te (hen by B orowser
spproval thall oot be unreascnably withheld, All premiums on irsurance polbudes
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subiect ta approval by Lender: provided, that auch
shsll e p:id in the manner provided under pizi-

greph 2 kereof <o, f not puid in such manner, by Borroner maling payvmert. when due, dizectdy o the insurance carrier. - s
Al insurance policies and renewals thereof <hall Le in 1 zocepuable 1o Lender and thali indede 2 sandind mestgge

clause in Faver of and in fcrm acceptable w0 Lender. Lendir shail have the rzht 13 bl the policies and remewals thereof. ard E .

Borrower shall prompdy furnish to Lender all mroenal motizes 2nd all receipts of paid primivms. In the event of Ins, Ecrroner shall E

give prompt potice 1o the insurarce carrier and Lender. Lender may make prof of bss if not made romptly by Boarewer,
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Unlkss Lender and Boeromer cthermise agree in wrinng, irsuramce prcecds nall be applied 10 restoraion oo repair of the

Property damaged, provided such rest ratin or repair b oo nomically fexille and the waunity of this Morgage 5 not therebs
: impaired. I such restomation or repait s oot ecoromially feauble o if the securi oF this Morzage woold be impaired, the inur-
ine proceads shall be apphed 1o the sums sevured iy thi
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N reace. with the extess, #H any, pid to Bommuwer. If the Propemn
is atandiead Ly Borrower, of if Borrower faiks t) resprd 9 Lerder within 30 dups frm the dite nctice is mailad by Lender oo
Boorower that

the insurince camrier cBers 1o «tfe a chim f 1 insurince berefits, Lender is authorized to collect and apply the insur-
arce proceeds at Lender’s cpticn either to restoration o repeir <f the Property or to the sums sevured by this Merrgage.
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Unless Iender and Borrower ctberwise 2zree in writing. any such applicati o of prxecds 1o principal «ball net evend or

- ‘P
p st ne the due date of the montkly incalloents referred th 1o paragraphs 1end 2 here f or chinge tix smwant of such imvallment
If under piragraph 15 herecf the Progerty is acquired by Lender. all right, tide ard inrerest of Borrower in 2nd w0 any imwnance

rlicies and in and 13 the procieds thered re-uliing foom damige to the Progany pricr 1o the ke o1 2equiitin shall pass to Lendr
1, the exten: of the sums sexured by this Mostzize

P

immediztely pricr vy such sale or coquiine n.

6. Peeseavanion axp Muxteyasce ofF Prorrrty; Livenotos; Conpoauxions; Peaxseo Usit Deveroesents. Bomoaser .
&all keep the Property in god repair and <hsll pot commit wiste o0 permit izpairment o1 deterknitin of the Property asnd dhll ’
cemply with the provicions of aoy kae if this Momgige 5 oo 2 keasehedd. 1 this Merigzge & n 2 unit in 2 cndominium o a2
phnned unit devel prent. Borrower <kall perform all  F Borr wes™s Bligarin undea the declaitin of caenants crexing or g vern-
irz the cood minfum or planned unit Jevel pment. the By lanc and regulio os of the cond minum or plinrd enit deved prens.
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snd consitzent Gocuments. I 2 ond minum or plinned cnit Jevel pzment rider s executed by Bormower and recooded bogether ‘fi
: nith this Merrgage, the covenants and sgreementss of such rider Jull Be ino mporated ints and sholl zmend and supplement the cov- p
: enants and agreements of this Momgage a5 if the rider weze 2 part hera bl ¢
: 7. ProvEcTion ofF Lexpee’s Srcurmiv. If Borrower 31k to perfomm the cnenants and agreements eontiined in this Mottgace, ’ 2
cr if any actin ot procecding is o mmenved which materislly 2fexts Lender’s interest in the Property, including. but not Emited o, o .
| ¢minent & ruain, inslency, code enf rcement o1 arrengementss o1 procedings iavehing 2 bankropt or devedent, then Lender a2t E
i Lendex's oprin. upvn netike to Borrowver, may make sech appearances, disbune soch sems and e such actin as &5 necessary o AR
H protat Londer’s irzeret. including. but noe mited o0 Jikburierment of ress natle a2 mer’s feen ond enty upon the Propeny o kN‘.
i rale repuits. 1§ Lender required morgupe insurance as @ oondit n of maling the ban seured by thic Mertzage, Bornoacer shall _(")\
4 pay the premiums required 1x puintiin such insurance in effect until such time as the roguizement fur such insurince wrminases <
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