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UxiFory COvEXANTS. Borrower and Lemnder covenant and agree as follas:

1. Psyment of Principa) sad Interest. Borrower shall promiptly pay when Jdue the principal of and inierest on the

indebiedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest
on any Future Advanies secured by this Mortgage.

2. Fuends for Taxes and Insurance. Subject to applicable 2w of to 2 written waiver by Lender. Bortoaer shall pay i
to Lender on the duy monthly instaliments of principal and interest are payable under the Note, until the Note is paid in fulh, |
a sum (hercin “Funds™) equai to one-taelfth of the yearly 1aves and assescments which may antzin pricrity over this
Mortpage, and ground rents on 1the Progerty. if aay. plus one-tweifth of yearly premivm installments for hazard insurance,
plus cnc-taclfth of yearly premivm installments for mortgage insurance. if any. all as reasonably extimared tniti2lly and from
time to time by Lender on the basis of assessments amd halls and réasonablie estimares thereof.

The Funds shall be beld in an institution the depoxits of accounts of which are insured or guaranteed by a Federal or
state agency {incloding Lender if Lemder is sch an institution) . £ eoder shall apply the Funds 10 pay s2id taves assessments,
insurance premiums and ground rents. | ender may not charge for so holding and applying the Funds, analyzing said account,
of verifying and compling said assessmments and Kl unless Lender pass Borrower interest on the Funds and applicable s
permits Lender to make suwch a charge. Borrower and Lender may agree in writng 2t the time of evevution of this
Mortgage that interest o the Funds shall be paiad to Borrower, and unless suxh agreement s made or apphicable law
requires such interest to be paid, Lender shall not be required o pay Borrower any interest of carnings on the Funds. Lender
shall gne to Borroaer, without charge. an anne2l 2ccounting of the Funds showing cradits and debats to the Funds and the
purpose for which cach debit to the Furds was made. The Fumds are pledgzad as additicnal security for the sums sevured
by this Mortgage.

If the amount of the Funds hedd by Lender. together with the future moathly instatlments of Funds payable prior to
the doe dates of 1aves, assessments, insurance premiums and groumd seots, shall exceed the amount required 1o pay sand faves,
assesyrments. insurance premivms 2ad ground rents as they fall due. soch evcess shall be, 3t Borroaer's optioa, either
prompily repaid to Bosroaer of credited to Borrower on monthly indallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves, assessments. insurance premiums and ground rents as they fall doe,
Boeroaer shall pay to Lender 2ny amount pevessary to make up 1he deficiency within 30 days from the date notice is mailed
by Lender to Borroaer regquesting payment thereof

Upon payment in full of a1l sums secured by this Moogzage, 1 ender shall promptly refend 1o Borrouwer aay Funds
beld by Lender. If under paragraph 1S hereof 1he Progernty s <old o the Property is otheraise acquired by Leoder, Lender
shall apply. no later than immediately pror 10 the sale of the Property of its acquisitioa by Lender. any Fuads held by
Lender 2t the tme of apphcation as a credit 2gainst the sums sevured by this Morigage.

3. Apphcation of Payments. Unlcss applhcable lia provives otheraise, all pryments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appled by Eonder find in payment of amounts pavable to Lender by Bomoaer

under paragraph 2 hereof, then to interest payable ca the Note. then to the principal of the Note, and then o interest and
pnncipal on any Future Advances.
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4. Charges; Liens. Borroacr shall pay all taves. assesurents and other charges. fines and impositions attributable to
the Property which may anaia a priority over this Mortzage, and leaschold payments or ground reats, if any. in the manner
provided vnder paragraph 2 bereof or. if oot paid in sach manner, by Borroaer razking payment, when due, drectly to the
pavee thereof. Borrower shall prompedy furnish o Leader al notices of 2mounts due under this paragraph, asd in the event _ ot 4
Bocroaer shall make payowent directly, Borroaer shall prompdy furnish to Lender receipts evidencing soch payments. R
Borroser shall prompily discharge any liea nhich bas prority ver this Morgage; provided, thar Borrower shall sct e
required 1o discharge any soch lien 50 boog as Boarrowser shall 2grec in ariting to the payment of the obligatioa secured by
such Bea in a manner accepiabic to Lender, or thall in good faith content soch Lien by, or defend enforcement of such ben o,
Segal proceedings which operate to prasent the enfoicerernt of the Ien o forfeiture of the Property of 2oy part thereof.

S. Harard Inserance. Borroace shall keep the improvements noa eisting of bereafter erected on the Propery insured
agaisst loss by fire, hazards incloded within the term “eutended corerzze™. and sixch other hazards as Lender may require
and in sxch amounts and for ssxch periods as Leader may require; provided. that Lender shall not require that the amoent of
such coverage exceed that amount of coverage roguired to pay the sums secured by this Mocigage.

The insurance carmer providing the nsurance shall be chosen by Borroaer subject o 2pproval by Lenders provided.
that sach approval shall pot be unreascasbly withheld AY premiums co nsuraoce policies shafl be paid in the manner
peovided under paragraph 2 bereof o, if not paid i such mancer, by Borroser making payment. shea due, directly 1o the

AB insurance policies and receaals therect shali be in form accepizble 10 Lender and shall inclode a staodard morigage
chase in faver of and in form 2cceptabie 10 Lender. Lendir shall have the right & hold the policies and  renewals thereof,
and Borrower shal! prompaly furaish 10 Lender all rencaal notices and 2!l receipts of paxd premiums. In the event of Joss.

Borrower shall give prompt potice 1o the insurance carrer 2od Lender. I ender may make proof of Joss if not made prompily
by Borrower.
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Unless Lender and Borroaer otherwise agree in writing. insuramce provends shall be applied to restoratioa of repair of
the Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage s
not thereby impaired. If sach restoration or repair is not economxcally feasible of if the secerity of this Mortgage would
be impaired, the insurance proceeds shatt be appliad 1o the susas sevured by this Mortgage, with the excess, if any, pad ’ T
10 Borrower. M the Progerty is abandonad by Borromer, o if Borroaer faik (o respoad 0 Lender within 30 Jays from the B

e potice & mailsd by Lender to Borrower that the insurance carrier offers to settle a caim for msurznce benefits, Lender
is anthorized 1o coflect and apply the imurance proceeds at Lender's option diber w restoration of repair of the Propenty
oF to the sums sevured by this Mortgage. )

Unless Lender and Borrower otheraise agree in writing. 2ny sach application of proveads to grincipal shall not extend

of postpone the doe date of the monihly instalknents referred to in paragraphs | and 2 bereof or change the amount of
soch instafiments. If under paragraph I8 hereof the Property is avquired by Eender, afl right, tithe and interest of Boerower
in and 10 any insuraoce policies 2od in and (o the provends thereof resulting from damage to the Property poot to the sake
of acquisition sha'l pass 10 Lender 1o the earent of the sums secured by this Mortgage immediately prios o soch sale or
1 acquUESition.
: 6. FPreservation and Maistenance of Property; Leascholds; Condominiums; Planaed Umit Developmenats. Borromer :
shall keep the Property in good repair and shall oot commit @ aste of permit impairment or deterioration of the Property !
I and shall comply with the provisions of any kease if thes Mortgage s 0n a kasebold. If this Mortgage & on 2 wait in 2 I
; condominium or a planned unit development, Bocreser shall perform all of Bosroaer's obligations undder the declaratica :
of covenants creating of goveraing the condominium of placoed unit development, the by-laws and regulations of the .
cordominium or planoed snit development, and constitoeatr documents. I 2 coodominium or planned unit development
rider is executed by Boroser and recorded together with this Moagzage, the covenants and agreements of such rider
shall be incorporated into and shall amend and sopplement the covenants 20d agreements of this Mortgage as if the ridker
were a pan bereof.

7. Protection of Lender's Security. I Bormower fals 1o pesform the covenants and agreements coatained in this
Morgage, of if any axGon of proceading s commenced which materiaily affects Lenders interest i the Propenty.
ixcloding. but not Iimited 1o, eminent domain, inselvency, code enforcement, of armogements of proceodngs involving 2
taekrupt or decedent, then Lender at Lender™s eptioa, upoa notice 10 Borrewer, may make sach appearances, doburse soch
sems and take soch axfiva as is secessary 1o peotect Leeders mterest, incha@ing. but not Emuted to, dsbursement of .1
reascnabie attormey’s fees and entry upoa the Property to make repairs I Lender required mworigage insurance as 2 3
conktica of malmg the kean secured by this Morrgzage. Borrower shall pay the premiemns requred w0 maintain soch
mserance i effect ontil such time as the requirement for sixh msurance erminates m accerdanve with Borrower’s and
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