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UniFornt CovENAnTS. Borroaer and Lender covenant and agree 3 folloas:

1. Payment of Principal a0d Inaterest. Borrouer shall prompily pay when Jdue the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funads for Taxes and Incursoce. Subject to applicable 1a= o7 1o 2 written waiver by Lender, Borroaer shall pay
10 Leader on the day monthly ingalimears of prinvipal and interest are payable under the Note, unt:] the Note s paid in full, =
2 sum (herein “Funds™) oqual to one-twelfth of the yearly taves and assesunents whh may attain prority over this i
Moitzagze. and ground rents on the Propernty, if any. plis cee-tacl{th of yearly premium installments for hazard insurance. ;
plus ope-twelith of yeariy premiom instaliments for mortgage insurance. if any, all as reasonably caimated initiatly and from
time 10 time by Lender on the basis of assessments and elis 20d reascnable estimates thereof.

The Fands shall be held in an institution the deposits oF accounts of ahich are insured or guararteed by a Federal or !
state agency {including Lender if Lender is such an institution ). §ender shall apply the Funds to pay sud 1aves, assessments,
nsurance premiums and ground rents. Lender may not charge for sa holding and applying the Funds, 2nalyzing said account.
of verifsing and compling said assessments and bills, uakess Lender pays Borrower inferest o the Furds and apphicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be pand to Borrower, and unless such agreement 5 made of apphoable law
roquires such interest 1o be paid, Lender shall not be raguired to pay Borrouer any inferest of earniags on the Funds. Lender
shall give to Borroaer. without charge. an anneal accouniing of the Funds showing credits and debits 10 the Funds and the

purpose for whxh each debit to the Funds was made. The Funds are pladped as addintonal security for the sums secured
by this Mortgage.
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If the amount of the Furds held by Lender. together with the future monthly instailments of Funds payable pricr to
the due dates of 1axes, assessments, insurance premivms and groumd rents, shall evceed the amount required to pay sad taes,
assesaments. insurance peermivms and ground rents as ey fall due. sixh ewcess shall be. at Botroaer's option, ¢ither
prompily repaid to Borroaer of credited to Borroaer on monthiy installments of Funds If the amoent of the Funds
held by Lender shall not be sufficient to pay faves, assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender 2ay amount nevessary to meke up the deficiency within 30 days from the date notice s mailed
by Lender to Borroaer requesting peyment thereot.

Upoa paymeet m fult of all sums secured by this Morrgage. Eender shall prompily refund 1o Borrower any Funds
held by Lenmder. If under paragraph 18 hereof the Property i< sold of the Property s otberaise acquired by Lender, Lender
shall apply, no later thay immediately pror 10 the sae of the Progeriy or s acquistqon by Eender, any Funds held by
Leader at the time of application as 2 cradit 2gaing the sams secured by this Motigage

3. Application of Paymeats Urless apphicalde law provides otherwise. afl payments roceinved by Lender under the
Note and paragraphs 1 and 2 hereof shall be applod by Lender fint in payment of amounts pavable to Leader by Borrower

under paragraph 2 bereof, thea to interest payablc on the Note, thea to the principal of the Note, and then to interest and B
peincipa! on any Future Advances.
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4 Charges; Licas. Borroaer shall pay 2l taves, assessments amd other charges, fines and impasitioas atinbatable to
the Property which may attain a poority over this Morigage, and leasehold payments or ground reots, if any, in the manner
provided under paragraph 2 hereof of. if not paid in such manrer. by Borroacr making pavinent, when doe, directly to the
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Bogroaer shall make paymest directly, Boroaer shall prompily furnish 1o Lender receipts evikencing sich payments
Barroaer shall promptly discharge any Ben which has prionty over this Mortgage, provided, thar Borrower shall not be
required 1o discharge any sawh Ien so kong as Borroaer shall 2gree in uriting to the payment of 1he obligation secured by
4 such liea in a manner acceplable to Lender. o shall in god faith contest sixch tien by, of defend enforcement of such len in,
: legal proveedings which operzie (o prevent the enforcement of the Len or forfature of the Propeny of any part thereof.
5. Hazard Insarance. Borroaer shail k¢ep the impros emments roa eaisting of hereafter erected oa the Propeny insured
2gainst Joss by fire. hazards includad within the term “euvended coverage ™. and such other hazards as Lender may regquire
and in such amaunts and For soch periods as Lender may reguire; providad, that Lemder shall not require that the amount of
such coverage exceed that amount of coverage requered to pay the sums secured by this Morizege.
The insurance carnier providing the mwrance shall be choten by Boeroaer sebject 10 approval by Lender, provided,
that such approval shall not ¢ vrreasonably withheld. All premivms oa Insurasce poliwes shall be paid in the manner

provided under paragraph 2 kereof or, if not paid in sich manner, by Borower making paymest. when due, directly to the
1RSUIADCE CAITICE.
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All insurance policies and rencaals thereof shali be in form acceptabie to Lender 2nd shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies 20d renewals theread,
and Borroaer shatl pro@pily furnish 10 Leoder all rencaal notices and all receipts of paid premivms. In the event of Joss,

Borroaer shall give prompi notice 1o the imurane carner and Lender. Lender may make peoof of koss if cot made prompily
by Borrower.
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Unless Lender 2nd Borrower otheruice agree in writing. nsurance proceeds shail be applied 10 restoration of repair of
the Propenty damaged. provided such restoration of repair is economially feasible and the security of this Morigage s
rot thereby impaired. If such restoration or repair is not evonomically feasible oo if the security of this Morigage would
be impaired, the insurance proceeds shall be applied 10 the sums secured by this Morizage with the excess, if any, pad
1o Borrower. I the Property is ahandocad by Borrosser, of if Borromer faih to rspood to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers to seitle 2 ol2im for imarance beoefits, Lender
s anthorized to collect and apply the insurance prooreds at Lemkr's option cither to restoration o repair of the Property
of 1o the sums securad by this Mortzage. :

Unless Lender and Borrower otherabse agree in writing ans soch appixation of provends to principal shafl not extend
or postpoae the doe date of the ewathly Estallments referred to in paragraphs 1 and 2 hereof of change the amount of
soch installments. §f under paragraph 18 beroof the Propersy 55 acquired by Leoder, 2il ngha, tithe a2nd interest of Borroaes
in znd to any iosurance polxies aod in 2od to the proceads thereo! resufting from damage to te Property prior o the sale

or 2cqusition shali pass 1o Lender o the extent of the sums secured by this Morigage immediately prior to soch wale or
20GUIsiton.

3
&. Presenvation and Mantenance of Property; Leasebolds; Condominiovms; Phanned Unit Developments. Bortomer :
shal] keep the Properiy in good repair and shall not commit waste of permit impatrment or &teriorabnon of the Property
and shall comply with the provisions of any kease if ths Mortgage is o 2 kasehold I this Morigage is on 2 uit in 2
condominium or 2 planned it developaxar, Borrouer shafl perform all of Borromer’s obligatioas mmder the declarativa
of covenants crealing of governing the conduninium of planned vot Jdevelopment. the by-laws and regulativas of the
coodominium or planped unit developeral, and constituent dxuments. 1 2 condominfum of planned vt development
rider is cxevuted by Bortoser and recorded together with this Mortgage. the cosenants and agreements of such rider

shall be incorporated nto and shafl amend and seppiement the cxienants and agreemwents of this Mortgage as if the ndr
aere a part hereof.
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7. Protection of Lender’s Security. Il Bomower farks to perform the covenants and agreemwats coctzined m this
Morigage, or if any actica or procending is commwnoed whxh materially affects Leaders inieredt & the Propeny,
incleding. but not Emited 0. eminent domain, imsohency, code enforcament, of armngements of proceedings mvohing a
bankiupt or docedent. then Lender 2t Lender™s option, upoa actice to Barrower, may make sch appeanznces. daburse soch
soums and take soch action 2s i poecessary to protect Leaders mterest. incloding. bt not hmiied to, disharsement of
reascaable attomey’s foos 2md enfry upea the Propenty fo male repairs. If Lender reginred maovtzage insurane as a
conditicn of making the kan weured by this Mortgaze. Borroser shall pay the premmums re@nred to mamtan sxh
insurance in cffect unel soch time as the rogquirement for sach insurance terminawes w woerdance with Bormower's ard
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payee thereof. Borrower shall promptly furnsh o Lender afl notices of amounts doe under this paragraph, and in the event



