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1. PavaienT ofF Princtpar asp Intsrest, Borrower shall promptly pay when due the principal of snd inweese o ot
debtadress evidenced by the Note, propaoament and lite chirges as provided in the Nowo nd the prn

i
Future Advances sevured by this Meornage.

Usirornt Covexants. Borrosver and Fendor covenant od sarie as £ oy

TSNP by

Jpel of and intercst onosny

(SN
Lender on the day monthly installments of principsl und interesr vre pavsble under the Noteo unul the Note &5 puid in foll, 2 sum
‘herein “Fundy™ equal o onetwelfth of the vearly taxes and sosesvmnents which mav attsin prioriny cver this Meorgege, and ground

2. Fuxps rorR Taxes axp Insueaxcr. Sublect 1o applicable liw o1 w. 2 urinzen walter by Londer, Borrower shall pay o

rents on the Property. if any, plus cne twelfth of vesrly premivm imstallments for hazard insurance, plus cnemelfth of vearly pre-
mium installicents for mertgage insurince, if any, all as reaconably eaimated initially and foom time o time by Lender wn the bads
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an inwuitution the deposits or sooounts of which are insured or pusranweed by a Federdl or state
sgeney {including Lender if Lender is such un instituti oo . Lender shall apply the funds o pav waid mves, scwsaments insprance
premiums and ground rents. Lender may not charge for 0 holding «nd applving the Funds, analyzing ssid aiceent, o0 verifving and
compiling said zsessments and bill., unless Lender pavs B roower interet wnthe Funds and spplicable law pormitss Lender o male
«uch 1 charge. Brrower and lender may agrce in writing at the time of excoution of this Morrgage that interest on the Funds <hall be
paid 1y Borrower, and unless such agrecment 15 made «r applicable faw reguires such inrerest 1o be paid. Tender shall not be required
to pay Borroasur eny interest or eamings on the Funds. Lender shall give w Bornwer, withour charge. an annual accounting of the
Funds <howing credits end debits to the Funds and the purp se r which each debit to the Funds was made. The Funds sre pledged
a5 additi nal swcurity for the sums secured by this Morngsee.

If the am-unt of the Funds held by Lender. together with the future mwnthly installments of Furds pavable prior to the
Jue dites of tanes. astewrments, n-urance premiums and groond rens, chall exceed the zmount required 1o pay said taxes. assess
ments, insurance premiums and ground rents as thev fall due. wuch excess shall beo 2t Borrowers optien. either promptly repaid to
Borzoner or credited vv Borroawer en meonthly installmenis oof Funde. U the amount of the Funds beld by Lender shall not be
sufficient to pav taxes, assessments, insurance premivms and grourd rents v they [all due, Borrower chail pay 1o Lender any amount
nevessery to tuake up the deficiency within 30 days from the date netice s maded by Lender to Berroaver teguesting paviment thereof.

Upn psyvment in full of all sums secured by this Morteage, Lender shall prompily refund to Borrower sny Funds held by
[ender. It under paragraph I8 hereof the Property i «old vr the Propenty is ctherwise acquired bty Lender. Lender shall apply,
no later than immediately pricr to the sale of the Propersy o1 it~ acquisiticn by Lender, any Funds held by Lender at the time of
spplication as ¢ credit against the sums secured by this Mortoace.

3. ArpLiCcATION OF Pavaexts. Unless applicable law proaides otherwice, 3l payments reccived by Lender under the Note
and parsgraphs 1 and 2 hereof shall te applied by Lender fint in pavment of am-unts pavable o Lender by Borrower under paragraph 2
hered, then t. interest pavable on the Note. then to the principal of the Note, and then to intezest and principal en any Future Advances.

3. Cusrcss; Liexs. Borrower shall pev all taxes, assessments and other charges. fines and impositions atributable 1o the
Property which may attain a pricrity over thiv Mornage, ond Jeaehodd puyment. or vround rents, if anv. in the manner provided
under paragraph 2 hored crif not paid in such minner, by Boarower making pament. when due, directiy to the payee thersuf.
Borrower shall promptlv furnish to Lender all Netices ot smounts due under this paragraph, end in the event Bornower shall make
pasment direaly, Borrower shall promptly furnich to Lender recdipts evidencing such payments. Borrower shall promptly discharge
a0y lien which has privrity over this Mongage: previded, that Borrower shall not be required to discharge any such lien so long as
Borrawver shall agree in writing to the pavment «f the «bligatin ~wcured by such livn in 2 manner scceprable 1o I ender. or shall in
gocad faith contest such lien by, o1 defend enforcement of such len in, legsl pricecdings which <perate to prevent the enforcement
of the Lien or forfeiture of the Property or any part thereof.

5. Hazarp Insurance. Borewer chall keep the improvements now existing or kereafter erected «n the Properry insured
apzinat loss by fire, hazards included within the term “extended coversge.” and such nther hezards as Lender may require and in such
amaunts and for such periods 2s Lender may require. provided, that Lender shall not require thar the amount of such coverage excezd
that amount of coverage required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be chosen by Burroner subject 1o approval by Lender: provided, that such
approval shall net be unreaw nably withheld. All premiuns on irsarance policies shall te paid in the manner provided under para-
wraph 2 heresf or, if not paid in such manner. by Borrower making payment, when duee, directdy t the insurance carrier.

Al incurance policies and renewals thereof <hall te in f:m acceptable to Lender and shall include a standard mortgage
clauw in faver of and in form acceprable to Lendar. Lender shall hae the right to hold the pelicies and renewals thereof. ard
Borrowes shall promptly furnish 10 Lender all rencwal notices and all receipts of paid premiums. In the event of luss. Burrower shall
give prompt notice 10 the inwrance <arrier and Lender. Lender may make proof of Lo if not made promptiy by Borrower,

Unless Lender and Berrower otherwie awree in arntine. irsurance presceds chall be applied 1o restoration or repair of the
Property damaged. privided cuch restoration or repair is ecornsmcally fessible and the security «f this Mortgage is net thereby
impaired.  such restorativn or repair is net economically feauble o af the security of this Morrgage would be impaired, the inwur-
ance preceeds shall be applicd 1o the sums secured by this M origace, with the oxvees iF any, paid 20 Borrower. I the Properny
is atandoned by Borroswer, or if Borrower fads 10 repond 1 Lender within 30 days frem the daste notice s mailed by Lender 1o
Borower that the imsuranmce carrier offers to wttle 1 cheim §1 insurance benefis, Lender is autherized v collect and apply the insur-
ance proveeds at Lender's option either to restiraticn or repair of the Property or to the sums wecured by this Morigage.

Unless Llender and Borrower otherwice agree in writing, any suach application of proceeds to principal shall not earend o
i stiwne the due date of the montbly indallments referted ¢ in parsgraphs 1 and 2 hereof oz change the amount of such invtallments.
f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Birreser in apd to any insurance
pohcivs and in and to the proceeds theredf resubing from damaee o the Propesty prior to the sale or acquisition Jall fass 1o Lender
to the extent of the sums sceured by this Mearteage mmedistedy pric vesuch sale or soquisine.n.

6. PrEsERvVATION anp Masmexaxce of Prorrary; Learuorps; Coxvosgxiums; Poasseo Usar Deveropsexrys, Bornouwer
<hall keep the Property in geod repair and shall not commit waste 0 pen it ampeitment or deteriration of the Propenty and ~hall
comply with the provisiins of any lease if this Mongage is on 4 leasehoid. It this Mogigege is on a2 unit in a cendominium or a
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or cuvenants creating or g vern-
ing the cond-minium or planned unit develipment. the by-daws und regulativns of the condominium or plinned unit development.
and constitwent documents. 1 a condominium or planned unit devel pment rider is oxevuted by Borrower and recorded vogether
with this Mortcage, the covenants and agreements of such rider <hall be incorporated into snd shall amend and supplement the on-
enants and agreements of this Mongage as if the rider were a pant herent.

Z. ProtecTioN oF LExDiR's Secumiry. I Berrower fails to perfurm the coaenants and agreements contzined in this Moataage.
o if any asction or proveeding is commenced which materially sffects Lender's interect in the Property, including. but not limited 1,
cminent d-omain, inw hency. «ode enforcemment. <1 amangements 1 pr<ecdings involving a2 benkrupt or devedent. then Lender ot
Lenders « ptivm. upon notice to Borrewer, may maake such appesrances, dishure such <ums and toke such attivn as is nece-sary t
protect Lender's intcrest, including, but not limited to. dishunement of reavneble sitimner’s fees and entry upen the Property 1t
make repuins. I Lender required mongage insurance as a4 oonditi n of making the lean secured by this M.teage. Booroser sha
pav the premuums reguired to maintain such insurance in effect untl such time as the requirement for such insurance terming
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