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Uxirory CovesanTs. Durroaver 2nd Fendor covenanr and sprce o £ oo

. Pavanist of Prixcipar axp Ivigeest. Bornoaor Jholl promptly pay when doee the prindped of and interest on the -
debtedness evidenced by the Nuote, prepusment and Lize charzes o pr Alded in the Note, and rthe pzincipal of and interest onpoam

Future Advances secured by this Mortuage.

2. Fuxps 1or Taxrs axvp Insuraxcr. Subjear applivable Tow o w3 wrinten weiver by Lender, Borrower shall pay 1o
Lender on the dayv menthly invallments of principal and interest are pavable under the Nore, unsil the Niwe is paid in fulll a2 sum
“herein “Funds'® equal to cpetwelfth of the yearly taxes end asessments which may attain peiority over this Mortgage, and ground
tents on the Property, if any, plus cnoetwelfth of yearly premium insallments for hazard inswrence. plus onetwelfth of yearly pre:
minm installments fur mortgige insurance, if any, 2l as reswcnably evimaad initdadly and from tine o tine by Lender on the basis

d of assessments and bills and reasonable estimates thereof, ! im
‘? The Funds shall be held in an intitution the depesits or zocounts of which are insured vr gusranwed by a Federal or state i *
' sgeney Cincluding Lender it Lender is such an institution . Tender <hall app'v the tunds 0 pay waid teaes, asesanents, insurance ! m\
) premiums and ground rents. Lender may not charge for o h: Wing «nd apphing the Funds, znalvzing wwid scoount, or veridyving and

i cumpiling <aid sewsments and bills, unlos Lender pays Borrower intaes on the Funds and applicable Liw permirs Lender to make go.
i such 2 charge. Borraver and lender may agree in writng a1 the time of execution of this Morrgage that interest on the Furds <hall be 3

{ paid to Berrower, and vnless such agreerment is made or spplicable law requires suh interest v be paid. Lender shall not be required é

to pav Borroaer ooy inrercst or eamnings on the Fundso Lender shall give 20 Borraver. without charge. an snnual zcoounting of the

! Funds <hiwing credits und debits 1o the Funds and the purpese tor which each debit t the Funds vas made. The Funds aie pledeed
33 additi nal waurity for the sums swcared by this Mernosge

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payable prior o the
due dites of tanes, assessments, insurance premiums and ground renes, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due. ~uch excoss shall be, at Borraver's option, either promptlv repaid 1o
Borrower or credited t3 Borrower on moentkly inaallments of Funds. If the smount of the Funds held by Lender shall not be
sufficicnt to pay 1awes. asseasments, insurance premiums and goound rents s they fall due, Borreaver shall pav to Lender any amount
necessary to make up the deficiency within 30 days from the dite ndtice is mailed by Lender 1o Burrower requesting pavment thereof,

Upon pavment in full of all sums secured by this Mortgage, Lender shall premptly refund to Berrower any Funds held by
Lender. If under paragraph I8 hereof the Propenty is sold or the Propenty is otherwise acquired by Lender, Lender shall apply, :
no later then immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
spplicaticn 3« a credit agsinst the sums secured by this Mortzage.
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3. Arrricamiox of Pavaexts. Unless applicable Law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender firsz in parmment of amounts pavable to Lender by Borrower under paragraph 2
hereof, then tu intezest pavable on the Note, then to the principal of the Noze, und then 1o interet and principal cn any Future Advances.
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3. Cuarcrs: Liens. Porrower shall pey 2l tanes, assessments and other charges, fines and impesitions auributable 10 the
Preperty which may att2in a priosity ever this Mortgaee and leswehadd payments o erand rens if any, in the manner provided
under paragraph 2 hereof or, i nor peid in such manner by Borrower making pasment, when due, directhy 15 the pavee thereof.
Borrower shell prompely furnish to Lender all Neatices of anmounts due under this paragraph. snd in the event Borrower shall make
pavment directly, Borrower shall promptly furnish to Lender reccipes evidencing such pavments. Borrower shall prompily discharge
any lien which has pricrity over this Mongage: provided. that Borrower shall nt be required o discharge any such lien so long as
Borrower shall agree in writing to the payment of the ¢bligatin weured by such lien in 4 manner scceptable 10 Lender, or shall in
soud faith contest such lien by, «r defend enforcement of such lien in, legal proveedings which «perate to prevent the enforcement
of the lien or forfeiture of the Preperty cr any parnt thereof.
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5. Hazarp Issupaxce. Borrower shall heep the improvements now existing or hereafter erected on the Preperty insured

1 awasinst loss by fire, hazards included within the term “extended coverage.” and such cther hazards as Lender may require and in such
7 2mounts and for such periods as Lender may require; pronided. that Lender shall not require that the amount of such cuoverzge exceed
P thit amount of coverage required to payv the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chocen by Borrower subject to epproval by Lender; provided, thar such
spproval shall not be unreasonably withheld. Al premiums on insurance poilicies shall te paid in the manner provided under para-
wraph 2 bereof or, if net peid in such manner, by Borrower making payment, when due, directly to the insurance carrier. T

All insurance policies and renewalk thereof shali te in firm acceptable 1o Lender arnd shall include a standard mortgage
Jaue in faver of and in form acceptable w Lender. Lender shall huve the right to hold the policies and renewals thereof. ard
Borrower shall promptly furnish o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
yive prompt nutice to the insurance carricr and Lender. Lender may make procf of luss if not made promptly by Borruwer,
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Unless Lender and Borrower otherwise agrev in writing. irsurance priceeds shall be applied to restoration or repair of the
Propenty damaged, provided such restoration or repair i» counomicaily feasible and the security of this Mostgage is not thereby
impaired. M such resteration or repair is not eo nomicallv feasible or it the security of this Mortgage would be impaired, the insur-
ance priceeds shall be applied to the sums secured by this Morigage. with the excess, if any, peid to Borrower., If the Property 1
is atandvned by Borrower, o1 if Borrower fails to respond 1o Lender within 30 days from the date notice is mailed by Lender o
Borrower that the incurance sarrier offers to settle o claim for insurance benehts, Lender is autharized to collect and apply the insur- _
ance proceeds at Lender’s optien either v restoration or repair «f the Property o 10 the sums secured by this Mortgage. Tt
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Unless Lender and Borrower otherwise agree in writing, any such spplication of priveeds principal shall not extend
p stpene the due date of the monthly installments referred 1o in paragraphs | and 2 here d or change the amount of such installments
1f under paragraph 18 hereof the Property iy acquired by Lender. all right, ritle and interest of Buorrewer in énd 1o any insurance
policies and in and to the proceeds thereof resulung from dainase © the Property prior to the sale or acquisition <hall pass to Lender
1o the eatent of the sums secured by this Mertgope immediztedy praroreosuch cale o1 equivinen.
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6. PRESERVATION axbp Man1eNancy ofF Proprrrv: Liasirots; Conoonsiusts; PLANNED Usir Deveropyexts, Borrower
i shall keep the Property in gord repair and shall niot commit waste vr pormit impairment o1 deterioration of the Propeny and <hall
comply with the provisions f any leace if this Murgage §s on o feasehodd. I this Mongage is cn 2 unit in a cendominium or a
planned unit development. Berrewer shall perform all of Borrwer’s obligation under the declaration or covenants creating or g .vern-
ing the cond. minium or planned unit develpment, the by-laws wnd regulations of the condominium or planned unit develepment.
and constiteent decuments. 1 a condeminium o planned unit develupment rider is executed by Borrower and recorded together
with thic Marteage, the covenants and sgreements of such rider <hsll be ino mporated inte and shall amend and supplement the cove
cnants and agreements of this Mongage as if the rider were a pan here £

- Protecriox of Lesper's Secumity. I Bornoawer fails to perform the covenants and agreements contained in thic Meartgage,
l or if any action or poveeding is commenced which materially effects Lenders interest in the Property, including. but not limited .
cminent demain, insohiency. wede enforcement. o1 arangements or pr<evdings inv hing a binkropt or devedent. then Lender

Lender's opthon, upen notice W Born wer, may make such appearances, di-burse such sums and take cuch 2ctb n as is necescary 1
protect Lender's interest, including, but not limited . disburwement 1t reasonable a1t nes’s feer and entry upon the Propeny o
- : make repaits. I Lender required m: nigage insutence a5 4 conditi n of making the Fan secured by this Merigage, Borrower shall
: ;av the premiums required 0 maintain such insurance in efect until such time as the requirerment for such insurence tenminates
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