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Hxirosyt Covesants, Borrower and Londer coaenant ord sgree as 810

I. Pavyrst oF Prixcrear anp INnyreesT, Borrower Shadl proooipedy pay o when due the prinoresd of and intwret o the
i [y pad 1 H

114
Jebtedness evidenced by the Note, propurment and lite charpes o provided i the Nereo und the

. epcipsel b and interesr onoamy
t Future Advances secured by this Mortzuge.
2. Fuxps ror Taxps anp Insupaxci. Sobiot tooapplicat e law or 1o 2 wriiten waiver by Lender, Borrower chall pav 1o
' Lender oo the day monthly installments of prindipal znd interes gre povable wnder the Nete, until the Nore i paid in full. 3 sum
{herein “Funds") «qual to cnetwelfth of the vearly taves and s-sessments which may atrain priority cver this Monteage. and ground .
rents on the Propeny, if any, plus cnetwelfth of seardy premivm inwallments for hszard insurance, plus cnenwelfth of vearly pre :
mivm installments for mongage insunance, i sny, all as reswonablyv oaimaed initally and from time 1o time b Lender un the basis iﬁi
; of assessments and bills and reasonable estimates thereof. _
i The Funds :h:li be held in an incitution the deperits or coounts of which ate insured or guaraneed by a Federal or srate :
P sgency (including Lender if Lender is such an institun n Lender chall apply the tunds 1o payv o suid texes, ssessments, insurance

premiuvms and ground rents. Lender may not charge fr s haolding and apphving the Funds, analyring said acocwunt, o verifviag and
commpiling said assessments and bills, unless Lender pavs B orrovier interest on the Funds and spplicable law permits Lender to make
! such a charge. Borrower and lender may agree in writing at the time of evccution of this Mortgage that interest on the Funds chall be
paid to Burrewer, and unless such agreement is made o1 applicable law requires such interest to by paid, Lender shall not be required
to pay B rrower anv interest or earnings on the Funds. Lender shall give 1 Borrower, without charge, an annual accounting of the
Funds showing ceedits and debits to the Funds and the purp s b1 which each debit to the Funds was made. The Fund. sre pledeed
1¢ additi nal securiy for the sums secured by this Morgage
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If the amcunt of the Funds held by Lerder. tgether with the future monthly installments of Furds pavable prier to the
Jue dites of taxes. assessments, insurance premioms and ground rents, <hall exceed the amount required o pay ssid taxes, aseess
ments, insurance premiums and ground rents as they fall due. ruch excess <hsll be, st Borrower's option, either promptly repaid 1o
Borrower or aedited o Bormaser on monthly installments of Funds. Jf the amwunr of the Tunds held by Lender shall not be
sufficient to pay taxes, dses<ments, insurance premiums and grourd rents as they fall due, Borroawver <hall pay 1 Lender any amoum
necessary o make up the deficiency within 20 duvs from the date motice s mailed by Lender to Borrawer requesting pavment thereof.

Upon payment in full of all sums secured by this Mirtuege, Lender shall promptly refund to Beorrower any Funds held by -
Lender. If under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquired by Lender, Lender shall apply,

no later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time cf EE
spplication as a credit against the sums sevured by this Mortwage.
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3. Aprrtcamiox of Pavaexts. Unless applicable law provides ctherwise, all pavments received by Lender under the Note

and paragraphs 1 snd 2 hereof shall be applied by Lender first in pavment of amcounts pavable to Lender by Bomrower under paragraph 2
hered, then to interest pavable cn the Nite, then to the principal of the Niie, and then to interest and principal on any Future Advances.

4. Cuarces; Liexs, Bomower shall pay all taves, assevsments and other charges, fines and impositions attributable to the
Property which may etrain a priority cver this Mertgage. and lcasehold payments or grouend rents, if any, in the manner provided
under paragraph 2 hereof or, if rot padd in such munnear. by BEorrower muking pavment, wken due, directly to the payee thereof.
Borrower <hall promptly fumish to Lender all Netices of amuounts due under this paragraph. and in the event Bommower shall make
paviment directly, Borrower shall prompely furnish to Lender reccipts evidencing sach pavments. Borrewer shall promptly discharge
any lien which has pricrity over this Mortgage; provided, that Borrower <hall not be required 1o discharge any such lien so long as
Borrewer <hall agree in writing to the pavment of the <blination wcured by cuch lien in a manner 2cceptable to Lender, cr shall in
good faith contest such Men by, or defend enforcement of such lien in, legs]l proveedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or anv parnt thereof.

5. Hazapn Insuraxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured

against loss by fire, hazards included within the term “extended ¢ verzge,” and such rther hazards as Lender mav require and in such
amounts and for such periods as Lender may require. provided, that Lender chall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by thiz Meongige.

The insurance carrier providing the inturance <hall be chinen by Borrower subject to approval by Lender; provided, that cuch

approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrower making pavment, when due, directly 1o the insurance carrier.

All insurance policies and renewals therecf shall te in fom acceptable to Lender and shall include 2 standard morigage S
clause in faver of and in form acceprable to Lender. Lender <hall have the right to hold the policies and renewals thereof, ard
Borrower shall proemptly furnish to Lender all renewal nctices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender ray make proof of luss if not made prompily by Borrower,

Unless Lender and Borrower othenwise agree in writing, irsurance proceeds <hall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econemically feavible and the security of this Mortgage is not thereby 3
impaired. 1f such restoration or repair is not economically feasdible ar if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied tu the sums secured by this Morage. with the excess, if any, paid to Borrewer. If the Property

is abandoned bty Borrower, or if Borrower fails 1o respond to Lender within 30 days from the date notice is mailed by lLender 1o

Borrower that the insurance carrier offers to swettle a claim for insurance benehts, Lender is authorized to collect and apply the insur-

ance proceeds at Lender’s cpricn either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. anv such applicaticn of proceeds to principal shall not extend or
pstpone the due date of the monthly installments referred to in paragzaphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquited by Lender. all nighi, title and interest of Borrewer in and to any insurance
policics and in and to the procceds thereof resulung from damage to the Propenty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or zcquisition.

6. PrESERvVATION AxD MAaNTENANCE oF ProrerTy; Leaceuorps; Coxposixiuzss; Prax~yeo Uxit DeveropymesTts. Borrower
shall keep the Propenty in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mornigage is on a leasehold. If this Mortgage is on a unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develupment.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together

: with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
: cnants and agreements of this Morntgage as if the rider were a part hereof.
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7. Prorecnos ofF Lexper's Secumury. [f Borrower fails 1o perform the covenants and agreements contained in this Mortgage.
or if any acticn or proceading is commenced which materially flects Lender’s interest in the Property, including. but not limited 1o,
ceminent Jdemain, insolvency, coede enfuorcement, or armangements or priceedings involiing a bapnkrupt or decedent, then Lender at
Lender’s «pticn, upon netice to Borrower, may make such appearances, disburse such sums and take such actiom as is necessary to
protect Lender's interest, inchuding, but not limited to, disburseiment of reasonable attemney’s fees and entry upon the Propenty s
make repairs. If Lender required mortgage insurance as 4 condition of making the loan secured by this Mertgage, Borrower <hall
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pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates (_g_\
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