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: Uxiworm Covixaxys. Durower and Leadar anvenant and sgeee as follons:
5 I. Pavaixr of Prxorar aszo Isvesesr. Bowrewer shall promptly pay when due the prindpal of and interest on the in-
4| Jdebtadness evidenced by the Nate, prepoyment and Late changes as providad in the Note, and the prindpal of and intercst on any
; Future Advances secured by this Morigage.
:

2. FTuxos ror Taxrs axp Issuraxcr. Subject 1o applicable Jav or 1o a wiitten waiver by Lender, Borrower shall pay o ]
Lender on the day monthly installments of principsl and interest are payable under the Note, until the Note is puid in full, a sum
Cherein “Funds™) oqual 1o onetwelfth of the yvearly 1axes and assessments which may suain prictity over this Montgage. and ground
rents on the Propeny, if any, plus enetwellth of yearly premivin inaallments fur hazard insurance, plus cnetwelfth of yearly pre-
mium installments for mengage insunance, il any, @l as reacnably citimated initially and from time 19 dme by Lender on the badis
of asscssments and bills and reasonable estimates thereof,
The Funds <hall be held in an institution the depasits or accounts of which are insured or guaramtead by a Federal or stae
ageney (including Lender #f Lender §s such an institution™. Lender shall apply the funds 10 pay «id taxes, aswssments, insutance
premiums and ground rents. Lender may not charge for so holding and apphing the Funds, analyzing waid sceoumt, or verifying and
compiling aid aswssments and bills, unless Bender pays Burower interest on the Funds and applicable law permits Lender to make
such a charge. Borrewer and lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds shall be
paid to Bormower, and unless such agreement is made or applicable law tequires such iuicrest ta be paid. Lender <hall now be required
to pay Borrower any interest or eamnings on the Funds. Lender shall give 1o Bortower, without charge, an annual accounting of the
Funds shoming credits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pladged .
as additicnal sceurity for the sums secuted by this Murtgeage. ;

e

If the anxant of the Funds held by Lender, gother with the future menthly installments of Funds payvable prior to the i
due dates of tanes, asscasments, insurance premiums and ground rents, shall exceed the amount reguired 10 pay said taves, ascess- '
ments, insutence promiums and ground reots asohey fall duel such excess hall be, at Bomawer's eptien, either promptiy repaid to 1
Borrower or czedited to Borsower on monthly invalliments of Funds. 1f the amount of the Funds held by Lender shall not be
sufficient to pay 1axcs, assesaments, insurence premiums and ground rents as they fall due, Borrower shall joy to Lender any amount
necessary to make up the deficiency witkin 30 davs frem the date nctice is mailed by Lender to Borrawer requesting paymicmt thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is <ol or the Property is otherwice acquired by Lender, lender shall apply,
o later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application 2s a credit against the sums secured by this Muzigage. e
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3. Arrricaniox oF Pavamrsts. Unless applicable law pravides atherwise, all payments received by Lender under the Note .
and paragraphs 1 and 2 hereof shall be applicd by Lender first in pavinent of ameunts payable to Lender by Berrower under paragraph 2 : M
heteof, then ta interest pavable on the Note, then 1o the principal of the Nute, and the 1 10 interest and principal on any Future Advances.

4. Cuances: Liexs. Borrower shall pay all taxes, acwsaments and cihw: charges, fines and impasitions atribunable o the
Property which may anain a priority over this Mortgage, and kasehddd payments or ground rent<. if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manna, by Borower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish 1o Lender all Natices of amounts dee under this paragraph, and in the cvent Borrower shall make
payment ditectly, Borrawer dhall promptly furnish 1o Lender reccipis evidencing such payments.  Borrower shall promptly discharge
any lien which has pricrity over this Mongage: provided. that Borrower shall not be requited to discharge any such lien so kng as
Borrower shall agree in wiiting tu the payment of the obligation wcured by such Yien in 3 manner scceprable to Lender. or shall in
good faith contest such lien by, or defend enforcement of such licn in. legsl proceedings which cperate to prevent the enfercement :
«f the lien or Fcafciture of the Propenty or any part thereof, ;
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5. MHazarp Ixsupaxce. Borrower shall keep the improvements nesw existing or hercafier erected on the Property insured !
againy less by fire, hazards included within the wnn “extended anverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall net require that the amount of such coverage exceed
that amount of coverage required to pay the sums secuted by this Morgage.

The insurance camricr praiding the insurance shall be cheeen by Burrewdar subject to approval by Lender: provided, that such
approval shall nut be unreasonably withheld. ANl premiums on inanance policics shall be paid in the manner provided under para-
graph 2 hereof o1, if not paid in such manner. by Burawer muking payment, when due, directly 1o the insurance camnier. .

All insurance policies and renewals thereof shall be in form accepuble 10 Lender and shall include 2 standard morigage :
ause in favor of 2nd in form acceptable to Lender. Lendor shall have the right to hold the policies and renewals thereof. ard
Botrower shall prompaly furnish ta Lender all 1enewal notices 2nd al) 1eceipts of paid promiums. In the event of koss, Borrower shall
give prampt notice 1o the insurance camicr and Lender. Lender may make proof of loss if not made prompily by Bomower.
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Unless Lender and Bomrower othenwise agree in writing, insurance procceds hall be applied 1o restoration or repair of the
Property damaged, provided such revoration or repair is cconemically fesible and the  security of this Mongage is not thercby
impaired. 1f such restoration or repair is not economically fessible or if the sceurity of this Muntgage would be impaired. the insur-
ance proceeds shall bhe applied to the sums secured by this Mergage, with the eacess, il any, praid 1o Bomrower. 1§ the Propeny
i« abandoned by Borrower, or if Borower fails to reypond 10 Leader within 30 days from the date notice is mailed by Lender to
Bortower that the insurance carrier offers tu seitle a chim for insurance benefits, Lender is authotized to collect and apply the insur-
ance proceeds at Lender’s option cither to restoration or repair of the Property f to the sums secured by this Mongage.

e

Unless Lender and Bortower otherwise agree in writing, any such application of proceeds 1o principal shall not extend or
postpone the due date of the monthly indallments referned 1o in paragraphs 1 and 2 hereof or change the amount of such inuallments. :
If under paragraph 18 heseof the Propenty is acquired by Lender, 2ll right, tide and interest of Borrower in and to any insurance i
pulicics and in and 10 the proceeds thereof resulting from damage to the Propeny prior to the sale 1 acquisition shall pass 1o Lender T

1o the extent of the sums secured by this Marrgage immediately privr to such sale or 2equisition,

6. Prestrvatiox axp Manzesance ofF Proprsmy; Liaanotos; Conpoxnviums; Peasxeo Usir Deveroryenys, Borrowar :
shalf keep the Property in good repair and shall not commit waste «r permit impainment or deterioration of the Property and shall .
comply with the provisions of any kase if this Mortgage is on 2 leacchold. 1€ this Murtgage is on a2 unit in 2 condominium or a
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating or govern- '
ing the condeminium or planned unit development, the by-laws and regulations of the condominium o planned unit development. i
and constituent documents. Tf a condominium or planned unit development rider is executed by Borrower and recorded together
sith this Mortgage, the ccvenants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-
cnants and agreements of this Montgage as if the rider were a pant heredf.
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7. Prorectiox oF LExpers Stcuriry. If Borrewer fails to perform the covenants and agicements ¢ontained in this Mortgage,
or if any action or procecding s commenced which materially affects Lender's intereat in the Propenty. including. but net limited 10,
cminent domain. insolvency, ode enfurcement, of atrangements o1 procendings involving a bankrupt or decedent. then Lender
Lender's option, upon notice to Borrower, may make such appesrances, dibure such sums ond take cuch action as i necesany 1

protect Lender's interest, induding, but not himited to, dishurcement of seavomable ataney’s fces and enny upen the Pogpenty 1o
make repuins. 1§ Eender sequited mongage insutance as a condition of mazking the loan secural by this Marteage, Bramower hall
pey the premiums required to maintain such insurance in ¢ffect until such tinwe a5 the requireament for such inturance terminates
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