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Usirorm Covixaxts. Borrower and Lender covenant and apree ss follans:

1. Paysesr or Pusciesn axn Inteeest. Borrower hall promply pay when due the prnapel of and et on the in
debtadness evidenced by the Note, prepayment and Fate charges as provided in the Noteo and the prinapal o and intaer onany
Future Advances secured by this Morgage.

2. Fuxps ror Taxes axn Insurance. Subject to applicable law o1 to a written waiter by Lender, Bortower shall pay 1o
Lender on the day monthly insallments of principal and interest are payatle under the Noe. until the Note is uid in full. 3 sum
“hercin “Funds™) oqual o one-twelfth of the yearly taves and wsossments which may attain priority o this Mostgage, ond ground
rents on the Propenty, if any, plus encawellth of yearly premitn installments for hirard insurzace, plus cnewwellth of yvearly pre-
mivm installments for morntgage insurance, il any, all as rescnably estimared initiatly and from ume to me by Lender v the hasds
of assessmnents and bills and reasonable «stimates thereof.

The Funds shall be held in an institution the depesits or secounts of which sre insured or gunantaed by 2 Taderal ar e
agency Cincluding Lender i Lender is such an institmiong. Lender shall apply the funds 1o pay Qid tanes, asesnents, insurance
premiums and ground rents. Lender may not charge for o holding and applving the Funds, analyzing ssid accoum, or verifying and
cumpiling said asessments and bills, unless Lender pays Burrower interest on the Fands and appliccble law permits Lender ©o nake
such a charge. Brarower and hnder may agree in writing at the time of eacvution of this Mongaee that interest on the Funds shall be
psid to Borrower, and unless such agreement is made or applicable law requires such interet €4 be paid, Ferder shall not be sequired
te pay Borromar any interest or earniogs on the Funds. Lendes b)) sinve o Bunaers without charge, an annual sccounting of the
Funds showing credits and Qelbits to the Funds and the purpose for which cach debit to the Funds was made. The Funds 21e pledgad
as additi nal sccutity for the sums secured by this Mongage,

If the amount of the Funds held by Lender, together with the fumte momhly indadlments of Funds payable pricr w the
due dites of tawes, asesments, insurance premiums and ground rentss shell exoved the sncunt required o pay said tanes, aswess
ments, inurance promiums and ground rents as they fall duel such excess shall be, 2t Borrower’s oprien, cither prompely repaid o
Bortower o credited 10 Burrower on monthly invallments of Fuede. I the smount of the Funds held by lender shall net be
sufficient 1o pay taxes, asscssments, insurance promiums and grourd sents as they fall due. Berrcwer shall pey to Lender any amount
necessary to make up the deficiency within 3¢ days {rem the dite netice i maikd by Lender to Bortower toquesting paynont theredf.

Upon payment in full of all wms sccured by this Merspage, Lender shall promptly refund 16 Botrower any Funds held by
Lender. M under paragraph 18 hereof the Propenty is «old or the Property is «hawise acquired by Lender, Lender ohall apply,
na later than immadiately privr 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender st the time f
spplication as a credit against the sums secured by this Muortgage.

3. Aprurcamion or PavaEsts. Unles applicable law proides ctherwise, all payments reccived by Lender under the Note
and paragraphs 1 and 2 heseof shall be applied by Lender first in payvment of ameunts pavable to Lender by Bommawer under paragraph 2
heredd, then o interest payable on the Note, then to the principal of the Nute. aimd then 1o interest and principal on any Future Advances.

4. Cuarces: Liess. Borrower shall pay all taves, assecments and other charges, fines and impositions attributable to the
Property which may atzin a priotity over thic Manigage, and Jescehald pavments or ground rents, f any, in the manner provided
under paragraph 2 hureof cr. if not paid in such misnner, by Borewer nuking payment, when due, ditectly 19 the pavee thereof,
Borrower shall promptly furnish 10 Lender all Notices ot areunts due under this paragraph, and in the cvent Borower shall make
pavment directly, Bentower shall promptly fumish to Lender reccipns cvidencing such payments. Burrower shall prompily diccharge
any lien which has privtity over this Mongage: providaed, that Barewer shall nit be zequired to discharge any such lien o long as
Borrower shall agree in writing to the payment «f the cbligaticn «cured by such lien in a manner acceptable 10 Lender. or shall in
good [aith contest such Lien by, «r defend cnlorcement of sach lien in, dpel prxcecdings which (perate 10 prevent the enforcement
of the Lien or forfeiture of the Property or any part thereof.

5. Hazarp Insuraxce. Bomower shall keep the improvements now xisting of hereafter crected on the Property insured
agaimst loss by fire, hazards included within the term “eatended ¢ 1crape.” and such « thar hzzards as Lender may require and in such
amounts and for such periods as Lender may requires provided. thet Lenda shall et 1eguite that the amount of such coverage exceed
that amount of coversge required to pay the sums sccurad Ly ahis Magage

The insurance carrier providing the incurance shall be cheen by Borrower subject 10 approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums cn irsurance policies shall be pzid in the manner previded under para-
graph 2 heweof or, if no1 paid in such manner. by Bumrower mzhing paviment, when due, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall be in foim accepuable 10 Lender and shall indude a standard mcatgage
Jause in favor of and in furm accepiable 1o Lender. Lender shall have the right to hold the policies aod renewals thereof, and
Borrower shall promply furnish 10 Lender all renewal mtices end all zeceipis of paid premiums. In the cvent of dss, Borreaver shall
give prompt natice to the insurance carrier and Lender. Lender niay make piod of Juss if not made promptly by Borrewer.

Unless Lender and Borrower otherwise agree in writing. irsurance praceeds <hall be applied 1o restoration o1 repair of the
Property damaged, provided such restoration er repair is cconumically feasible and the sccurity of this Montgage is mot thereby
impaired. If such restoration or repair is not ecunomically feasible or if the scunity of this Morgage would be inpaired, the insur-
ance proceeds shall be applied to the sums secuned by this Mostgage. with the excess, if any, paid 10 Borrower. If the Propenty
is ahandened by Bortower, o1 if Borrower fails to respord 1o Lender within 30 days from the date notice is maikd by Leader 10
Boreower that the insutance cartier offers to setle 2 claim for insurance benefits, Lendar is autharized 10 collect and apply the insur-
ance proceeds at Lender's option cither to restoration or repait of the Property or to the sums socured by this Morgage.

Unless Lender and Borrower otherwise agree in writing, any such application «f proceeds 1o principal shall net extend or
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such indallments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Bosmiower in and to any insurance
policies and in and to the proceeds thereof 1csubting from damage to the Propurty prior 1o the sale or acquisition shall pass 1o Tender
to the extent of the sums secured by this Mortgage immedistely pricr 1o such ale or zequisition.

6. Presrrvation axp Muxtesance of Prorieny; Lracenores: CoxvosiNiums; Praxsen Uxat Diviropsments, Borrower
shall keep the Property in good 1epair 2nd shall not cummit waste «r permit impairment or deterioration of the Propenty and shall
comply with the provisions of any lease if this Mortgage is on 2 leawheld. I this Mortgage is on a unit in 2 ¢ndominium or 3
planned unit development, Borrower shall perform all of Bormrower's oblipation under the declaration o1 covepants cicating 1 g rern:
ing the conduminium or planned unit devekpment, the bydaws and rogulations of the condominium or planned unit development.
and constituent documents. 1f 2 condominium ot planned unit development rider is exccuted by Borrower and recorded together
with this Morigage, the cnvenants and agrcements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Monigage as if the rider were a part haof.

7 Provecriox of Lesper's Secumriry. 16 Bosrower fzils to perform the covenants and agreements ¢ mteined in thic Martgage,
cr if any action or prceeding is commenced which materially «Hects Lender's intorest in the Property. including, but net Yimited 1o,
eminent domain, insdvency. «de cnforcement, or armangements of procecdings imohing 2 bankrupt o1 dewedent, then Lender at
Lender™s option. upon notice o Borrower, may make such appearances, disbure such sums and tahe such adtien 35 is peceeany o
protect Lender's intetest, including, but nan limited 1o, dishursanent of reawmable atterness fees and entry upen the Propeny 1o
make teprirs. H Lender requited martgage insufance 25 4 cendition of making the laan secured by this Mengape, Porroner hall
pav the premivms reguired o maintain «uch insurance in effect until such time as the requitamem for such insuzanie tonninates
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