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Uxtronyt Covixaxys. Borrewor and Tendor covenant sl spoe as 6.1

I. Paysexy or Prixcirar ane Ixteerst. Borrower <hall proongaly poy wben due the prindpat of and interesr on the ine
debtedness evidenced by the Note, prepayment and Lste changes as praided in the Note, and the prindpal of and interest on am
Future Advances secured by this Magage.

2. Tuxps ror Taxrs anp Insoraxer. Subjecr o apphicable Liw or w0 a writin waiver by Lender, Boanower hall pay o
Lender on the day manthly invallments of principal and interest are payable under the Nuote, until the Note is poid in full, a sum
Cherein “Funds”d oqual o anetwellth of the yearly taved and sesaments which may avain pricriny cver this Morguge, and ground
rents en the Propeny, if any. plus oncwwelfth of yearly promium instelments for harend insurance, plus one mielfith of vearly pre-
mium installments for morgage insurance, if any, 2l as reawonably eaimatald initislly apd from fme o tme by Leoader on the basis
of assessments and bills and reasonable estimates thereof,

The Funds <hall be held in an institution the deposts or zcorunts of which are inwared v gosrantead by a Federsl or sate
agency Cinduding Londer  Lender &5 such an inaitution”. Lender <hall apply the furads 10 pay <id taves, sesments, insutanee
premiums snd ground rents. Lender may nea charge for so holding and applying the Punds, analvzing seid sccount, or verifving and
compiting «aid aswsanents and bill, unless Lender pays Boriower inmerea on the Funds and epplicable iw pormiss Lender 1o makhe
such a charge. Irrewer and Jender may agree in writing at the time of execution of this Mongage that interest «m the Funds oot be
paid 1o Burrower, and unles such agreement is made or applicable law requires anh interest to be paid. Lender <hall not be required
10 pay Borpava ey interest of eamings on the Funds. Lender shall pive 1o Borpwer, without chage, an anmaal cceounting o f the
Funds sheving credits and debits 0 the Funds and the puipese Fr which each Jebit to the Funds was smade. The Fumds are pleduded
38 additional securiy for the sums wiured by this Mongage,

I the amuunt of the Funds held by Lender, together with the future meathly installments of Funds pavable prics o the
due dates of taxes, aveaments, inwurance premiums snd  greund rents, shall exveved the caocunt equited o pay aid tees, asass
ments. imurence promiums and ground rents asothey fall doel sodh oxoess hall el st Bozroawer’s cption, eithor promptly repaid 10
Bortaver o credited to Bormower on monthly insallinents «f Funds, If the smeunt of the Funds held by Lender shall nat be
sufficient to pay tases, assersements, insuraace premiums and grourd ents as they fall due, Borrower dhall pav 1o Lender any amount
neceviary 1o make up the deficiency within 30 dave from the date notice is nuiled by Lender to Borrwer requesting payinant thereuf,

Upon psyment in full of all sums secured by this Meargage, Lender hall prompily refund to Borrower any Funds held by
Lender, Mo under paregraph 18 hereof the Property is s0ld or the Property is otherwise acquited by Lender, Jender <hall apply,
nn leer than iumediately priog to the sale of the Propenty or its acquisition by Lender, any Funds held by Fender at the time of
application s 3 credit ageinst the sums wound by thic Marpage.

3. Arrnrcamion of Pavaiexrs. Unles applicalde law proades otherwise, ali pavments reeeived by Lender under the Notwe
and paragraphs 1 and 2 heref shall be applicd by Leader fust in paviment of am.unts pavable to Lender by Barroner under paragraph 2
heredd, then o interest pavable on the Note, thon to the prindipal of the Note, and then 1o interest and principal on any Future Advances.

4. Coarcres: Liexs. Borower sl pay all tanes, aswsmenic and sther chames, fines and impenitione attributable o the
Propenty which may attsin a priveitv cver thic Mongage, and keaseh 1d payvments o1 sround sents il env, in the manner provided
undes paragraph 2 horedf o i nia poid in such mannar, by Borooner mubing pament, when duel directly 1o the pavee thereof.
Barrewer shall prompely furnish 1o Lender all Netices of sivoonts due under this parsgraph, and in the vient Borrower shall make
pasment directly, Borrower shall prempthy furmnich 1o Lender teceipis evideniing swuch payments, Borrower shadl promptly diccherge
any lien which has priosity cier this Muontgage, provided. that Bosoaver shall nor be requited to dicharge any such lien w0 Jong as
Borpower shall agree in writing 1o the pavment of the ohimatn woured b cach lien in 4 manper acceptable 10 Lender. or <hall in
o faith contesr such lien b, w0 defend enfercement «F ~uch Lien an. Jewed proceedings which operaic o prevent the enforcement
o the lien or [orfeituse of the Propernty or any pant theredd.

5. Hazarn Insunaxcr. Bursower shall keep the improicmonts now exising or heresfter erected on the Preperty insured
againit lss by Bre. hazads included within the 1orm “entended o verege)” and «ach cther herards as Lender may require and in wceh
amounts and for such perids as Lender mav roguire. preasded, that Demdor shall vt 1equire that the amount of such coverage exceed

ba othis Moamgeze.

thst amwunt o coversge requitad 19 pav the cums covured

The incurance catner jaenviding the invurance dhall be (Bisen by Borroser subieer o apprival by Lender: pravided, that sech
appaoval <hall ot be unreavnably withheld. Al premiums - n insurance polices hall be paid in the manner provided under para-
wraph 2 heteid or, if net peid in such manner, by Borrower puline payviment. when due, directhy to the insurance carriesr.

All inswutance plicies and renewale thee f QiEll te in fom acceptable 10 Lender and shall indude 2 standerd mwargace
dauswe in faver of and in foam acceptable to Lender. Fender shail bave the nght to hold the polices and rencwals theref, and
Barruower shall promptdy furnich 10 Lender @l reneval nrtiies ond all recdipts of paid premiume. In the event of s Borrower shall
give prompt natice to the inwtance carier ond Lender. Lender nay ke procf of Las if net made prompily by Bosrower,

Uniess Lender and Beorower otherwie aprce an wrniting irsuranee preccads Jhall be applied 10 restoration or repair of the
Propeny damaind, provided sudh retation o3 sgpair is oo nomeically fesable and the security of this Mortgage is net thaeby
impatted. I such restoration o repair is oot econenocally ewable cp il the scuriiv of thic Muontgage would be impzired. the insue-
ange proceeds shall be applied to the sums seured by thic Mortgage, with the oaces, of any, pad o Boreaver. 1 the Propenty
is alandaned by Borrower, or if Borrower fals to regend o Ferder within 230 dave from the date notice is mailed by Leader 10
Berrower that the insutance carrier offers o wttle o denn B oinsurance bencits, Lender is authorized 1o collect and apply the insur-
ance pricecds at Lender's option cither to restotaticn «r repair of the Property or to the sums seiured by this Mengage.

Unless lender and Borrower ctherwise agree in writine, anv such gpplicsti n of pricecds 0 princips) ¢l nar exwend or
poatpene the due date of the monthly installments referzed tin paraggaphs 1 and 2 hereof or change the amount of <uch installments,
I under paragraph 18 hereof the Property is acquired by Lender. all righr title and intezest of Boreeswer in and 1o any inwrnnce
polivis and in 2and v the proceeds thereof resaliing fooan damage to the Property prios 1 the ale or acquivtion Jall pass w0 Lender
to the eatent of the sums secured by this Muortgage immediatey poioro1o such sa2le o Loquisition.

6. Prisirvanion axp Maxaexaxor oF Proptery; Diassnom s Convosixiones: Praxsro Usir Divecopaexts, ot
shall keep the Propony in wood repair and hall not comimit waste or pormnt dmpaitment or deterigation o the Propaty and thall
comply with the providi ne of any Jease if this Mongage ic on s foaehodd. 1 thic Montgage is «n a unit in a condeminjune or 2
plinned unit development, Berrower <hall perfonn all of Do obligation under the devlazanon o ovvenants <reating or goaern:
ing the condoaninium or planned unit develepment, the by laws and regulationg of the eonduminium or planped unit developnens,
and constituent documents. I a condominiem or planned unit development rider is executed by Borrower and recorded  vegether
with this Monigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supploment the cov-
enants and agroemonts of thic Montgage as if the rider were a pant heed.

7. Promrcmion ofF Lisma's Srcurnry. H Boanoawer Lails 1o parform the aaenants dnd agreements omtained in thic Manage,
o af any actin of prxeeding is commenced which materially affects Lender's intcrest in the Proporty, including, but not limited to,
cminent domain, inwdvency, oode enforcement, «r arrenpeements 1 prigeadings imveding 2 bankrupt or decodent, then Lenda
lenders eption, upon nutice to Borriwver, mav make such appearsnces, dishurse such sums and tabe such adtion as ic necesany e
protect Lender’s intcrest, indduding, but oot linnted o0 dishunsement ot weasonable antormoy’s fees snd enuy upen the Propeny o

1

mabe tepuire. M Lender required monigage incrance a4 conditin of making the lean woural by thic Mearteage, Boorower Jdiald

vy the premiums reguired 1o maintain such insurance in cffcct until such time as the requirement for such insursce termintes
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