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Uxiroay Covexaxts. Bomower and Lender covenant amd agree a5 follows:

1. Parsent oF Prixcrear axp Ixtesest. Bomower shall promptly pay when due the principat ¢f and intrest on the in-
debtadness evidenced by the Note, prepayment and late charges as providad in the Nute, and the principal of apd interest cn any
Future Advances secured by this Morngge.

2. Fusns ror Taxes axp Ixsuraxcre. Subjet to applicable Liw o 10 2 wrien waiver by Lender, Borrower shall pay to
Lender on the day monthly indtallments of princips] and interest are pavable under the Note, umil the Note i uid in full, 2 sum
(herein “Funds™) cqual to cnetwelfth of the yearly taxes and scsesarments nhbich may atain pricrity over this Mengage, and ground
rents on the Property, if any, plus cpetwelfth of yearly prémivm installments for hazard insurance, plus cnetwelfth of yearly pre-
mium installwents fcs mortgage insurince, if any, all as reasenably estimsted initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

 The Funds shall be held in an instituticn the deposits or 2ccvunts of which are insured or gurrenteed by a Federal or state
agency (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay said wuixes, assessments, insurance
premiums and ground rents. Lender may nct charge for so belding 2nd apphing the Funds, analyzing said account, oo verifying and
compiling said zssessments and bills, unless Lender pays Burtower interest on the Funds and applicable bw pernits Lender to make
such a charge. Borrower and knder muy agree in writing a1 the time of exevution of this Mangage thet interest on the Furds shall be
p2id to Borrosver, and unless such agreement is made or applicable Law requires such interest to be paid, Lender shall not te required
1o pay Borrower 2ay interest of eamings on the Funds. Lender shall give to Borrower, without charge, an annoal acccunting of the :
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for the sums secured by this Mortgage. ' :

If the amount of the Funds held by Lender, togetber with the future menthly intallments of Funds payable price to the
due dites of taxes, ascesuments, insurance premiums acd ground rents, shall ex ved the 2mount required to pay said 1anes, assess-
ments, insurance premiums and ground rents as they fall due, sch escess shall be, at Borrower's opticn, eithar promptly repaid to
Borreaver or credited to Borrower cn monthly installments of Funds. If the amcunt of ithe Funds held by Lender shull not be
sufbicient to pay tawes, assessments, insurance premiurms and ground rents as they fall due, Bormower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is myiled by Lender to Borrower requesting payment thereof.

Upcn payment in full of all sums secured by this Morigige, Lender shall promptly refund to Bomower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propety s otherwise acquired by Lender, Lender shall apply,
no later than immediately price 12 the sale of the Property or its acquisiticn by Lender, any Funds beld by Lender at the time of
appbicatin as a cradit against the sums secured by this Moetgage. '
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3. Arrucamiox oF Pavsexrts. Unless apphicable Liw provides ctherwise, all payments received by Lender under the Note :
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amoums payable to Lender by Borrower under paragraph 2 ' i
hereud, then to interest payable cn the Note, then to the principal of the Noze, z0d then to interest and principel on any Future Advances.

1. Curcrs; Liexs. Berrower shall pay 2l taxes, assessments and other charges, fines and impesitions atrributable to the
Property which may attain a pocrisy over this Mortgage, and leatehold payments or ground rents, if any, in the manner peovided
under paragraph 2 hereof or, if not poid in such manner, by Barrcwver msking payment, when due, directly to the payee thereof.
Berrower shall promptly furnish to Lender all Netices of amocunts due under this paragraph, and in the event Bomower shall make :
payment directly, Borrower shall prospdy furnish to Lender receipes evidencing such payments. Borrower shill prempdy discharge ;
any Len which has priority over this Mortgage; peovided, that Butzawer shall not be required to discharge any soch ben so Jong as :
Bowrower shall agree in writing to_the payment of the obligation secured by such len in a menner acceptable to Lender, ot shall in ¢
good hiith contest such lien by, cx defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement i
of the Lien or forfeiture of the Property o any part thereof. '

5. Hazaep Insupaxce. Bomower shall keep the improvements now existing or hereafier erected cn the Property insured
against kas by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amcunts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mangage.

The insurance carrier providing the insurance shall be choten by Borrower subject to approval by Lender; provided, that such
approval shall not be unreascnably withbeld. Al premiums on irsurance policies shall be paid in the manner provided under pan-
graph 2 hereof or, if nct peid in such manner, by Barrower making payment, when due, direcdy 1o the insurance camier.

All insurance policies and renewals thereof shall e in form acoeptable to Lender and shall include 2 standard monigage '
clause in favor of and in form acceptable 1o Lender. Lender shall hate the right 1o hold the polices and renewals thereof, ard E
Borrower shall prompily fumish to Lender all renewal notices and all receipis of paid premiums. Io the event of boss, Barrower shall y
give prompt notice 1o the insurance camricr and Lender. Lender way make proof of kss if not made prompddy by Bostower.

Unless Lender and Borrower othenwise agree in writing, issurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econcmically feasible and the security of this Mortgage is pot . thereby
impaired. If such restoration ot repair is not economically feasible o if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Metgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Botrower, or if Botrower fails to respord to Lender within 30 days from the date nctice is mailed by Lender to
Borrower that the insurance carrier offers to settle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance poceeds at Lender’s option either to restoration o repair of the Property ot 1o the sums secured by this Mortgage.

Unkss Lender and Borrower ctherwise agree in writing, any such applicaticn of proceeds to principal shall not extend or
postpone the due date of the montkly installments referzed to in paragraphs 1 and 2 hercof or change the amcunt of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, titde and interest of Borrower in and o any insurance
policies and in and to the preceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or 2cquisition.

6. Prescrvarios axp Mantenasce of Prorerty; LEasenolps; Coxpoxusiums; Praxxseo Ustr Deverormests. Botrower
shall keep the Property in good repair and shall not commit waste cr permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. If this Morrgage is on 2 unit in a condominium or 2
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating or govem-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, "1
and constituent documents. If a condominium or planned unit development rider is executed by Bomower and recorded together E
" with this Mongage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov- : :
enants and agreements of this Mortgage as if the rider weze 3 pant herecf. : p
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7. ProyEcTION OF LENDER's SECurmry. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
ot if any action oz proceeding is commenced which materially afects Lender’s interest in the Property, including, but not limited to,
eminent domain, insolvency, code enforcement, or arrangements <1 proceedings involving a bankrupt or decedent, then Lender at I
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, but nct limited to, disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. If Lender required mongage insurirce as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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