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Uxtroryt Covesants. Borrower and Tender v o] aaree o £ i

. PavaiixT oF Priscipar asp IsteeisT. Berrower chail poompth o wlen Jueothe prinoped of wnd innrer oo the dne

Jebtedness aiidenced by the Note, prepavment and Lite chatees o provided inthe Noteo ood the prndpad o and inwerer onoam

Future Advinces securaed by this Meortgage.

2. Fuxos ror Taxes axp Insupaxcr. Subiect to applicatle b or 2 a2 written waiver by Tendar, Bornaver shall pay ot
Lender on the dav monthly installments of principsl #nd interest are paable under the Note, until the Note & poid in full a sum
herein “Fund<”? equal to cnetwelfth of the yearly taves and a-cossments which may atain priority cver this Mortage. and grournd
rents on the Property, if any, plus onetuwelfth of yesrly premium invaliments fur hizard insarsnce, plus enerwelfth of vearly pre-
mium installments for montgage insurance, if oy, all as reasonably oaimasted initislly and from rime o dme by Lender on the basis
of assensments and bills and reasonable estimates thereof,

The Funds :hall be held in an institution the deposits v cocants of which are inswred or guarantead by o3 Federal or state
sgeney (insluding Lender if Lender is such ap inaitnti oo Fender Jhall apply the funds 1o pay sald tivess sowssments, imsurance
premiums end greund rents. Lender may not charge for <o b Minyg and applyving the Funds. analyzing wid ze unt, or verifving and
compiling said as-essments and bills, unless Lender pavs Borsoacer interest «n o the Funds and spplicable Law permin Iender vy nzke
such a charge. Brrrewer and londer may agree in writing at the time of execution of this Merrgage that interest on the Furnds shall be
paid 1o Borrewer, and unless such agreement iv made 1 applicable law requires such interest to be paid. FPender <Iull net ke required
to pay Borrower any intercst or earnings on the Funds. Lender -heil give to Burpaver, withiut charge, 2n annual accounting of the
Funds showing credits and debits to the Funds and the purpose tor wbich each debit o the Funds was made. The Tunds are pledged
as additional wcurity for the sums secured by this Mongage,

If the amount f the Funds held by Lender. together with the future monthly indallments of Funds payable pricr o the
due dates of taxes, amewments, ineurance premiums and ground rente, <hall exceed the wmount required to pay said taaes, assesss
ments, insurance premiums =nd ground rents as they fall due, such excess <hall be. wt Boreaer’s optivn, either promptly tepaid to
Borrwer or credited 1o Borrower on moanthly insallments of Fund:. 1f the amount «f the Funds held by Lender shall not be
«ufficient to pav taxes, assessments, insurance premiuns and ground rents a< they fall due, Bornower shall pay Lender any amount
necessary to make up the deficiency within 30 davs from the date notice i maded by Lender tov Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgeee, Lender shall promptly refund to Borrower any Funds held by
Lender. M under paragraph 18 herecf the Property is «ld or the Preperty is ctherwise acquired by Lender, Lender shall apply,
no Dater than immedistely prior to the sale of the Properts or its acquisiion by Lender, any Funds held by Lender at the time cof
application as a credit againc the sums secured by this Mortgage.

3. AppLicamion ofF Pavaesrs. Unless applicable law provides vthernise, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied 5y Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Note, then to the principa]l o4 the Neze, ind then to interest and principal on any Future Advances,

4. Crarces: Liexs. Borrower shall pay all taxes, assesements and other charges, fines and impesiticns attribut=ble to the
Property which may attain a priority over this Mortage, and Jeareh M payments or ground rents, if any. in the manner provided
under paragraph 2 hereof or, if nor paid i such manner, by Borrower making psyment, whken due, directly 1 the pavee thereof.
Borrower <hsll prompily furnish to Lender all Nutices of amounts due under this paragraph, and in the event Borrower shall make
pasment directly, Borrewer shall promptly furnish to Eender receipts evidencing such payments. Borrower chall premptly diccharge
any lien which has pricrity over this Murigage; provided, that Berrower shall not be required to discharge any such lien so long as
Rornwer <hall agree in writing to the pavment «f the ohligatin weurad by such lien in 2 manner acceprable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in. legal proceedings which «perate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvements now evisting or hereafter erected on the Preperty insured
against luss by fire, hazards included within the trm “extended coverage,” and such uther hazards as Lender may require and in such
amounts and for such periods as Lender may require: previded. that Lender shall not 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Morngage.

The insurance carrier providing the insurance shall be choren by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums on insurance pelicies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower ruking payment, when due, directly to the insurance carmier.

All insurance policies and renewals thercof shall te in trm acceptable 1o Lender and <hall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shail hsve the right to hald the policies and renewals thereof, arnd
Borrower shall promptly furnith to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make procf of loss if not made promptly by Bormower,

Unless Lender and Borrower otherwise agree in writing. irsurance procceds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econemically fessible and the security of this Morigage is not thereby
impaired. 1f such restoration or tepair is not ecuncmically feasible o1 if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Musigage, with the excess, it any, paid o Burrower. 1f the Propeny
is abandoned by Bormower, or if Borrower fails 1o respond to Lender within 30 days frum the date notice is mailed by Lender to
Borrower that the insurance carrier offers 1o settle a chim for insurance benehts, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to resturation or repair «f the Property or to the sums sccured by this Mortgage.

Unless Ecnder and Borrower othenwise agree in writing, any such application of preceeds to prncipal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lendcr. all right, title and interest of Borrower in and to any insurance
policies and in and to the procceds thereof resulting from damage to the Propesty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgzge immediately priix 10 such sale or acquisition.

6. Presenvarion anxp MantENance of Proprrry; Lrasenoips; Coxposixiuns; Praxsro Unir Deverorsiznys. Borrower
shall keep the Property in good repair and shall not commit watte r permit impairment or deterisration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasebold. If this Mortgege is wn 2 unit in a condominium or a
planned unit development, Borrower shall perform all of Bomuwer’s obligation under the decliration or cuvenants creaung or govern-
ing the conduminium or planned unit development, the by-laws and regulations of the cendominium or planned unit develepment,
and constituent documents. ! a condominium or planned unit development rider is evecuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and <hall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pan hereof.

7 ProrrcTiox of Lixper’s Skcurimy. I Borrower fails to perfurm the covenants and agreements contained in this Mortgage.
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property. including, but not limited to.
cminent dumain, inselvency, code enforcement, or arrsngements <1 proceedings invelving a bankrupt o decedent, then Lender at
Lender's «ption, upon notice to Borrower, may make such appearances, disburse such sums and teke such action as is necessary o
protest Lender’s interest, including. but not limited to, disbursement of reasonable attorney’s fees and entry upen the Propenty ta
make repairs. If Lender requited mortgage insurance as 4 cundition of making the laan secured by this Mortgage, Bornaver shall
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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