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Ustrorm COVENAnTS. Borrower and Lender covenant and agree as follons:
1. Payinent of Principal and Interest. Borrower shali prompily pay when due the principa) of and interest on the -
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Adrvances secured by this Mortgage. -—l
'
]
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2. Funds for Taxes and Insurance. Subject 1o apphcable law of 0 2 wrhitien waiver by 1 ender, Borrower shali pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note, until the Note is paid in full,
3 sum (herein “Funds”) ¢qual o one-twellth of the yearly 1aves and assessments which may attain prority over ths
Mortgage. and ground rents on the Properly. if any. pros cnc-taitfth of wearly premeem inerallments for hazard insurance.

h
plus one-twelfth of yearly premium instaliments for mortgage insurance, of any. all as reasonably estimated initially and from : ‘
time 10 time by [ender on the basis of assessments amd bulls and reasonable estimates thereof. E .
The Funds shali be held 1n an institution the deposits of accounts of which are insured or guaranteed by a Federal or '\(

state agency {including Lender if Lender ss such an institution) I ender shall 3ppiy the Funds 1o pay said taes, assessments.
insurance premiums and ground rents  Lender may not charge for hotding and appiving the Funds. analyzing sad account.

or verifying and compiling said assessments amd talls, uniess Lender payy Borrower interat on the Funds and applicable law 0\(
permits Lender to make such & vhatpe Borrower and Lender may dgree i writing at the ume of evecution of this

Mortgage that interest oa the Funds shalt be pard to Borrower, and unless such agreement s made or apphcable faw : O-
requires such interest to be pard, 1ender shail ret be reguired 10 pay Borroser +ny interest of earnings on the Funds  Lerder |

shali give to Borroaer, wathout charge. an annual accountirg of the Funds shaaing credits and debits 1o the Funds and the ‘

purpose for which cach debut 10 the Funds was made The Funds arc pledied as add:tienal secunty for the sums secured o

by this Moertgage

If the amount of the Funds held by Lender. tegether wath the tutuie menthhy instaliments of Funds payvabie prior o
the due dates of taves, assesaments, insuranve prenuums and ground rents, shall eveeed the amount required o pay said 1axes.
assessmienta, haufanie freminzms and groond rertoas thoy fai dne «ich exiess shall he, at Borrower's opnon, either
promptly repaid 1o Borrower or credited to Borroaer oo moenthiy nstaiiments of Funds  If the amount of the Funds
held by Lender <hall not be sufficient 10 pay Lunes. asseeements IRUT4Mee preminms and ground reats as they fall due.
Borrower shall pay t0 | ender any amount necessarny fo mahe op the Jdeficiency wethen 3 days trom the date notice i marted
by Lender to Borrower reguesting paynent thereot

Upen pavment in full of all sums sevured by tho Morigage. Lender shall promptiy reiand to Baorroaer any Funds
held by Eender. [f under paragraph I8 hereot the Properiv wld or the Properiy oy otherane cogiered by Lender, 1ender
shali apply. no later than immediately prnier 1o the «afe of the Propery or i aoquisston by berder, am Funds held by
I ender 2t the time of apphication a5 a crodit sga:inst the sumis sevwred by s Morigage

3. Application of Payments. L'rlcws apphicable law provades otherane ol pavments recenned by Tender under the
Note and patagraphs 1 and 2 hereof shalt be applied by { ender BRt 10 payment of amounts payitic o Lender by Borrower
under paragraph 2 hereof then to interest ravable ea the Mg then o ihe p wipal of the Note, and thea to mnrerest and
primapai on any Fuiure Advances.

4. Charges; Liens. Borroaer shall pay all taven assessments amd other charges. fines and impositrons attnibutable to
the Property which may zttain a priority over this Mortgage. and leasehold payments or greund rents. if any. in the manner 7
provided under paragraph 2 hereof o ff rt pa:din wuch marner. by Borrouer mzling payvment. when due. directly to the
pavee thereof  Boerrower shall promptiy furnish 1o Lender all noboes of amounts Jue under this paragraph. 2nd in the event
Borrower shzll make pavment directly. Borrowur shall promptiy turmish 1o Tender receipts evidenoimg such payments
Borroaer shali promptly discharge any hen ahich has priatidy over this Mortgage: provided. that Borrower shail axt be
required to dscharge 2ay such Den so bong as Borroaes shatl agree in antng to the payment of the obligation secured by
wuch hen a2 marner acceptable 1o Lender. o7 «hatl in gond farih contest wch fien by, or Jefend enforcement of such Ten in,
legal proveedings which operaic to present the eriercement of the fen or fefdetuse of the Propenty or any part thereof.

5. Harard Imsurznce. Borrower shall keep the improsements now Sxisung of hereafter erected on the Property insured
agasnst loss by fire. hazards ircluded within the term “eslended coverage’ . and such other hazards as 1 ender may require
amd 0 wich amounts and for such perods as [ender may reguire praovded. that 1 ender <hall not require that the amount of
such conerage exceed that ameunt of cowerage reguited o pay the Sams weoured by thes Morrgage.

The nsurance carrser providing the insurare shali be chosen by Borrower subject 1o appronal by Lender: provided.
that sich approval shall noi be unreasenahbi withheld All premivms on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if mot pa:d 10 cuch manner. by Borrower making payment. when dve. directly to the
rasurance Carners.

All insurance policies amd rengwals therect sha't boan torsm sonefiable to Lender and shall include a vandard mortgage
clagse m faver of and in form acceptable 1o Lender  Lender ~hatl Pave the frght 10 hold the poicws and renew als thereof.
and Borrower shail promptly furmsh to Lender ail reremasl notives and a3 receipts of paid preminms In the event of loss.
Borrower shafl give prompt ooioe (0 the mmsulaing calnies and Ferder. 1 ender may make provt of loss Hf not made promptiy
by Borroaer.

Unless | ender and Borroaer othera e 3g1ec 1n w i pg msbranee proveeds shalt be applied 1o restoration or repair of
the Property damaged. provided soch restoraton of 1epar s coenemicath feasihie and the security of thas Mortgage
not thereby imparred 11 cuch reqtorston oF repair 45 mt coneemit iy feasble o f the secunty of the Mortgage would
be imparred the ipeurance proveeds shatl be apphed to the vims weoitred by this Morgage. with the ewcess, if any. paid
o Borrower B the Property v akandored By Borroaer or it Borroaer lnbs respond to Lender within 30 days from the
date potce 15 maled by §ender 1o Borrewer that the insurande carrer orffers 1o setile a wlarm for onsurance benefits. Lender
1y authorized be coflevi and oply the imsurance prodecds ot Fiaders opten eher o restoration of repair of the Property
of o the sums sevured by this Mortgage

Unless Terder and Borrewer ntherwise agiee .~ wnaing ars sikh apphiation of proceeds 10 principal shall net extend
oF postpone the doe date of the menthly inva’tments referred to in parsgraphs | and 2 hereof or change the amount of
such trataliments Bt under paragraph 18 hereof the Properts i acaunred by Lender, alt night, tithe amd interest of Borrower
i and 1o any cosuratwe potiaes 2nd 1 and e the provesds thereot resulting tront darmage o the Preperty prior to the sale
OF aogisibion shall pass 1o Tender b the evteit ot he v sceuted by thy Mogtpage mmedrately prier 1o such sake or
a0 sk
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6. Presenvation and Maintenance of Propenty: 1 easeholds: { ondominiems; Pianaed Unit Developments. Borrower
shali keep the Property in good tepair and shall nof comaul saste o7 permit impairment of deterioration of the Property
and shatl comply with the provisions of any fease if thi Morfgage v on a kaschold I this Mortgage 15 on 4 umt v a
condominium vz a planned nnat Jevelsprient, Botioaer ali pertorm alb ot Borreaer's obligations under the declaraton
or Lovenants Jfeatmg of goverang the wondorimm or pianned vnit Jevelopment. the by-lans and regitations of the
condominum or planned unit development, and sonsiituend documenis 1 oa condominium or planned el development
ruder 1y enecuted by Borreaer and recerded rogether arth the Mongage the covenpants and sgreemwnts of sich reder -}
shall be meorporated into and shall amend and ipplement the covenants and agreements of this Mortgage as af the rider
were a part hercol.

7. Protection of Lender's Secunty. If Borrewer fails to perterm the covenants amd agreements contained 1a this
Mougage. of if any action o7 proveeding i comimeneed which materially affects Lender's interest in the Property.
incleding. but not hmsted to. cminent domain. ireelvency, wnde enforcement, or arrangements or proceedings involving a
bankrupt of decedent. then Lender at Lender’s option. uped potice 1 Borrower, may make such appearances. dishurse such
«ums and fake suwh action ac s pecowary W protect 1 enders micrest, anclinding. but no  limited to. disbursement of
reasonable attorney’s foes and entry upon the Propcity 1o make fcpairs If 1ender required mortgage insurande as a ‘
cond:tien of making the han wcored by this Mortgape. Borroaer shall pay the prefinuis reginred to maintain such
wmsurance in cffect until sinh time as the reguirement for wxh insurance teeminates in accordance with Borrower’s ard
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