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Usitroiy COVENanTs. Borrower and Lender covenamt and sgree as follows:

_ 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insursmce. Subject 10 applicable law or to a wnitlen waver by Lender, Borrower shall pay
10 Lender on the day moathly instaliments of principal and nterest are payable under the Note. untl the Note 1s paid in full.
a sum (hercin "Fumds™) equal to onc-twelfth of the searly 1aves and assessments which may attain pnority over this
Mortgage. and ground rents on the Propeny. if any. plus one-twelfth of vearly premium mstallments for hazard insuran<e.
plus onc-twelfth of yearly premium instaliments for mortgage instrance, of any. all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and hills and reasonabie esimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an instutution). 1 ender shall apply the Funds 1o pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge lorse hotding and applying the Funds, analyzing sard account
or verifying and compiling said assessments and balls. untess Lender pays Borrower interest on the Funds and apphcable law
permits Lender to make such a charge Borrower and lender may agree in writing 2t the time of exvecution of this
Morigage that interest on the Funds shalt be paid to Batrower. and unless such agreement s made or applwcable law
requires such inzerest 1o be paid, Lender shall not be requited 1o pay Borrower any interest of cirnings on the Funds. {ender
shall gine to Borrower, without ¢rarge. an annual accounting of the Fuids showng credits and debuts 1 the Funds and the
purpose for which each debit 1o the Funds was madce. The Funds are pledied as addmonal securnty for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together with the future monthly instatiments of Funds payable prior to
the due dates of 1aves, assessments. insurance premiums and ground rents. shall exceed the amount regquited to pay sard taves,
assesstnents. msurance premioms and ground renls as they fall due. stch excess shall be. at Berrower's opton. cither
promptly repaid to Borrower o crediied to Borrower on monthly nsatiments of Funds I the amount of the Funds
held by I ender shall not be sutficient to pay 12wy, assessiicnis. HSLTancd prem:ims and ground rents as they fall due.
Borrower shall pay to 1 ender any amount necessary to make up the deficiency with:n 30 daye from the date nonce s mailed
by Lender 10 Borrewer requesting payment thereco!

Upen paymeat in full of all sums secured by this Mortgage. 1 ender shall promptly refund to Borroaer any Funds
heid by Lender. 1f under paragraph 1% hereof the Property 1o wild of the Property s otherwise acgiored by 1 ender. § ender
shali apply. no fater than immediately pror to the wale of the Property of ns acquisition by Lender. am Funds held by
Lender at the tme of application as a credit agamst the sumis secured by this Mortgage.

3. Application of Payments. Unless apphicable faw provides otheraise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appied by f endee firnt in parment of amounts payable o 1 ¢nder by Borrower
under paragraph 2 hereof, then 10 mnierest pavable on the Note. then e the principal of the Note. and then to interest and
erincipal on any Fulure Advances.

4. Charges; Liens. Borrower ~hell pay ol taves anessments and other charges, fines amd impositions aunbutable to
the Property which may attain a prioriny over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereef or.f not pard 1 such manner. by Borrower making payment. when due. directly to the
payee thereof. Borroaer shall prompthy furnich to Bender il notices of amounts Jue under this paragraph. and in the event
Borreacr sha!l make pavment direvtiy. Borrower <hall prompiy furpish to Lender receipts evidenving such payments
Borroaet shall promptly discharge any ben which has protiy eer this Mortgage. provided. that Borrower shafl not be
required to discharge amy such ben so long as Borrower <hali agree in ariting & the payment of the obhgation secured by
such lien 1 @ manner acceptabi¢ 10 Lerder. o <halt :a good faith contet wwh lren by, or defend enforcement of such liea n,
legal proceedings which operate o present the enfercement of the 1en or forfeiture of the Preperty of any part thereof.

& Hazard Insurance. Borrower shall keep the improwements row EXRURE OF hercafier erecied on the Property iasured
against loss by fire, hazards incloded within the term “ovtended coverage . amd such other hazards as [ ender may requue
and m such amounts and for such penods as Feader may require: provided. that ender shall not require thai the amount of
such coverage exceed that amount of coverage required to pav the sums wecured by this Mortgage

The insurance carrier providing the insurance shall be chosen by Borreaer subject to approval by lender prosvided.
that such approval shall not be unreasonably withheld Al premiems oa insarance poliies shali be paid 1n the manner
provided under paragraph 2 hereof or.f noet pad 1n such manner. by Borrower mak ng payment. when due. directly to the
INSUTADCE CATTier.

Al insurance policies and renew als thereos shall be in form acceptable to Lender and sh Waactude a standard mortgage
classe in fasor of and i form acceptable to Lerder. Lender <hatl have the right to hold the policies and rencwals thereof.
2nd Borreaer shali promptly futnish 1o Leader afi renewal notices and ali receipis of paid premiums. In the event of loss.
Borrower shali gine prompt nolce 1o the mhwurance cafeies and Lender. Lender may make provt of lossaf not made prompily
hy Borrower

Unless | ender and Borrower otherane agree in whHbng. inwurame provevds shall be applied fo retofation o repair of
the Property damaged, provided such restoration o repatr s cconemically feasble and the security of this Mortgage s
aot thereby imparred. H such restoration OF repais 45 not covnvmi athy feauble or af the secunty of this Mortgage would
be mpaired the insurance provecds shall be applied (o the sums secured by this Margage. with the excess. i any. pad
1o Borrower 11 the Property s ahandoned by Borrewer. or of Botroaer {2l to respend 1o Lender within 30 days from the
date potice » masied by Lender to Borrower that the ssurance vathinr oFers to settle a claim for insurance henefits, Lender
1 authorized o collect and apply the smsurans proceeds ot |eaders epton either o restoranon or repair of the Property
or 1o the sums secired by this Mortgage

Unless [ ender and Borrower otherwise agiec in arting. any such apphication of proceeds to poncipal shall act exiend
or postpone the due date of the monthly instziiments referred to an patagraphs 1 and 2 bereof or change the amount of
such instal'ments  if under paragraph I8 hereof the Property s acqiired by Lender, all right, titke and interest of Borrower
in and 1o any insurance pohicies and n znd to the proceeds thereot resulung from damage to the Propenty prior to the sale
or asquisiion shall pass 10 Lender to the curent of the sums secuted by thes Mortpage immediately prior o such sale of
Zugustion

6 Preseration and Maintenance of Property: Feascholds: {ondominiums: Planned Unit Developments. Borrower
shall keep the Property in good repait and shall 7t coren! 4 aste of permit impatrment or dererieration of the Property
and shall comply with the proviswens of any fease i thoy Muttgage 5 on a laschold 1 this AMortgage 15 en a vl 10 a
coadommium of 4 planned vrat deselopment. Borrower <hath pestorm ali of Borreacr's obligahens under the declatation
or covenants creating of governing the wondominiim of plarred Gt development, the by laws and regulations of the
condominium of planned unit developmert. ond constitinnt dovuments B a condeminium or planned unit derelopment
rider v erecuted by Borrower and recoided togethet with this Moertgage. the covenants and agreements of <och nder
shall be incorporated nto and shall amead and cupplement the Losenanty and agreements of this Mortgage as 1f the rider -
were a patt hereof.
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7. Protection of Lender's Security. If Borrewer fals 1o perform the covenants and agreements contained 10 this $
Mortgage. or if any acton o provecding 15 commenaced whih materially aflects lender’s interest in the Property. !
nilud ng. but mat Trmited to. eninent domain. iasolvency. vode enforcement, o1 affangements or proweedings iavolvng a
bankrupt or devedent. then Tender at 1 ender's opton. upon potice to Burrower. may make such appearances, dishurse such
<wums and take such action as is neceasan 1o protect [enders interest. includimg. but oot imated to. disbursement of
reasonable attomey’s fecs and eniry upon the Property to make 1¢pairs. 1i Lender regnired mortgage insurance as 2
condition of makinig the loan seoured by this Mongage, Borreser shall pay the premums reqored to maintain such
rnsurance in cffect until such fime ss the requirement for «uch msurance fermunates 1n acvordance with Borrewer’s and
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